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Careful stowage doesn’t 
just happen; it is the 
result of a planned and 
well studied technique, 
developed over nine 
decades of intercoastal 
operation. 
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The miracle of the machine that 
captures a voice! Spencer Tracy, 


as ‘Edison, The Man,”’ in M-G- 
M’s picture of the same name, 
invents the first phonograph. 


Blessed Event 


for every business man 


The Edison Voicewriter _It’s a blessing to be ableto 


(great-grandson of 


Thomas A. Edison’s first 


talk your work away—to a 
beautiful, new, stream- 


phonograph) isa blessed _ lined Ediphone. (A boon 


event to every business to your busy secretary, 


man. Itreceivesinstruc- too!) Write Dept. X6, 


tions, notes, dictation, Thomas A. Edison, Inc., 


memoranda. And it leaves West Orange, N. J., or 


your mind free to con- Thomas A. Edison of 
centrate on important Canada, Ltd., 610 Bay St., 


matters. Toronto. 


SAY IT TO THE 


Ediphone 


EDISON OICEWRITER 


«..an 8."x 11" Miracle! 
(on your desk) 


" .. it’s streamlined!” 
(at your desk) 


See the beautiful, streamlined Edison Voicewriters today. 


And see “Edison, The Man,” starring Spencer Tracy— 
an M-G-M picture produced by John W. Considine, Jr. 


Published weekly by THE Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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ae 500,000,000 potatoes : 


can't be wronged! 





...S0 they get careful handling and fast delivery 
by Chesapeake and Ohio on-time freights 


When half a billion potatoes are ready to roll 
to market over Chesapeake and Ohio Lines, they 
want a lot of service—with gentle handling, 
please!—and they get it. Last year Chesapeake 
and Ohio trains picked up 77,255 tons of 
potatoes from the agricultural regions they 
serve, delivering them on schedules of pas- 
senger-train precision. 


Speeding the spuds in big seasonal movements 
is “all in the day's work" on Chesapeake and 
Ohio, for this railroad is geared up to handle 
routine, rush or extraordinary shipments—of any 
commodity—with the care, intelligence and 
speed that have made its name mean DEPEND- 
ABILITY to thousands of shippers. 





WEST VIRGINIA. ar? a 
; 7 
; é : 


i 






" | a 
“THE ROAD THAT DELIVERS THE GOODS—ows Lime! 


\ 
| SS er na eer ee es 


To find out what Chesapeake and Ohio can do 
for you—and how they can do it—call any of our 
representatives, located in principal cities, or 
write Geo. W. Wood, General Through Freight 
Agent, Chesapeakeand OhioLines, Cincinnati, O. 


ee” »" pes 


Will The Chessie Corridor Be Industry's 
Next Great Expansion Area ? 


All signs say "YES"—for here is a land abundantly rich 
in the vital needs of modern industry—cheap power, vast 
resources in raw materials, plentiful native-born labor, 
pleasant and profitable climate—plus unexcelled, low-cost 
transportation to nearby major markets. For complete, 
detailed information, write our Industrial Commissioner, 
Chesapeake and Ohio Lines, Huntington, W. Va. Your 
request will be held strictly confidential. 
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Henry A. Palmer, Editor 


JUNE 8, 


1940 


War Organisation Window Dressing 


President Roosevelt, in reviving the Council of 

National Defense, has appointed an advisory 
commission to act with it in coordinating the na- 
tion’s national defense program. ‘Though President 
Roosevelt points out that the function of this com- 
mission is merely advisory, as it should be, he also, 
with his well known ability for confusion and lack of 
ability to think clearly and act wisely, seems to in- 
dicate that the members of the commission will have 
active authority. 

For instance, he has chosen Ralph Budd, presi- 
dent of the Burlington,—and, incidentally, he could 
not have made a better choice—to represent trans- 
portation on this advisory commission. Taking trans- 
portation to illustrate the working of the plan, the 
President outlines the duties of Mr. Budd as follows: 

When labor has mined the raw materials and fabricated 
them into finished products, the job of moving the goods will 
be turned over to Ralph E. Budd, president of the Burlington 
Railroad, who will represent the government on one side of a 
double desk across from John J. Pelley, president of the Asso- 


ciation of American Railroads, and representatives of private 
transportation interests. 

When Stettinius has 100,000 tons of iron ore to move, for 
example, he will notify Budd. Budd will clear the order to 
Pelley, who will put full responsibility on private carriers to 
provide sufficient freight cars, boats, or trucks to move the ore 
on schedule. Budd and Pelley together will see to it that 
transportation “bottlenecks” are kept at a minimum. 


But suppose Mr. Budd does not agree with Mr. 
Stettinius as to the necessity for the freight move- 
ment requested. Has Mr. Stettinius any authority 
to require compliance? He has not. If he refers the 


matter to the President, has President Roosevelt any 
such authority? He has not—at least not yet. 

But Mr. Budd, either because he believes the re- 
quest proper or for some other reason, decides to 
pass it along to Mr. Pelley. Suppose Mr. Pelley does 
not think well of it and refuses to grant it. Has Mr. 
Budd any authority to make him comply? He has not. 

But Mr. Pelley may approve the request or, at 
least, decide to “go along” with it. That does not 
move the ore. The railroads that must haul it come 
into the picture here. Suppose they or some of them 
—and especially the boats and trucks—do not choose 
to comply. Has Mr. Pelley or the Association of 
American Railroads, of which he is the president, any 
authority to compel them to do so. No. So where 
are we? The ore does not move unless the individual 
railroads and other carriers concerned see fit to move 
it in the way and at the time Mr. Stettinius has sug- 
gested. 

This, it is obvious, is not an efficient or even a 
workable plan. In order to have one that is work- 
able there must either be some authority to compel 
railroad “cooperation” with the other members of the 
advisory commission, or the railroads must them- 
selves set up some voluntary organization that will 
assure “cooperation.” 

Of the two, we prefer the latter. We want no 
government compulsion over the railroads in this 
alleged emergency, or even if a real one comes. That 
would be only to repeat the ridiculous antics of the 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of then by the 
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same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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first world war when all government freight moved 
preferentially under orders from whipper-snappers 
who knew nothing about the matter and cared only 
that their freight moved, whether needed or not, re- 
gardless of the needs of business. Those were the 
days when, for instance, car loads of anchor chains 
were moved under preferential orders to Hog Island 
before the keels of the ships were even laid, and the 
chief function of the industrial traffic man was to go 
about with his pockets full of soft money for the 
bribery of yard clerks and switching crews so that 
some freight might be moved for private industry. 

Nor do we think the time has yet come for any- 
thing like a war emergency organization of the rail- 
roads. Probably, even if the misguided efforts of 
those who are trying to get this country into the 
European war avail and we finally get in, no such 
thing will be needed. The railroads, apparently, are 
in good shape to handle war traffic when it comes 
and, if any special cooperative sort of organization is 
needed, we think they may be relied on to set it up. 
Certainly, unless and until they fail to do so after the 
need is apparent, there is no oceasion for all this 
jumping about on the part of the President of the 
United States. The railroads and all other business 
can, out of self interest, as well as patriotism, be re- 
lied on when the time comes to do the right thing— 
which includes proper cooperative organization. Gov- 
ernment is entitled, of course, to make its wants 
known and even to insist on them if there is any 
sort of recalcitrancy. But the time for that is not 
yet here and may never be here. 

In any case, President Roosevelt, who has done 
his best to discredit business and beat it to its knees 
and who sold the railroads down river in promising 
them remedial legislation in return for their dismiss- 
ing their plan to cut wages, is about the worst man 
who could be chosen to ask or compel this coopera- 
tion. 

Mr. Budd and the other members of the advisory 
commission are merely “window dressing” with no 
authority and working under no plan that can pro- 
duce practical results. How long they will consent 
to serve in that way is problematical—probably not 
long, especially if they see even their advice disre- 
garded, as they will unless it agrees with the White 
House view. 





The Labor Club 


We have been favored with copies of letters 

written, under date of May 28, signed by D. A. 
Crossley, J. L. Campbell, and Earl M. Wilson, Kings- 
ville, Texas, to industrial advertisers in our May 18 
number calling attention to the editorial in that num- 
ber, “Notice of Rail Wage Reductions,” and saying: 
“We do not believe it is to your best interest to ad- 
‘vertise in a paper with such a narrow-minded editorial 
policy.” 

We have no idea who Crossley et al are, except 
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that they refer to themselves as “average rail work- 
ers,’ and we do not know whether they are im- 
portant or not. But, to the extent that they wield 
any power or influence, their threat is this: “Stop 
patronizing a paper that has expressed opposition to 
some of our acts, or else.” That is the attitude of 
labor generally that is bringing it into disrepute and 
causing it to lose influence with everybody but 
cowards, business and political. 


Value of the Traffic Man 


One of the functions of the Associated Traffic 

Clubs of America—at which it has done little 
work in recent years—is the “selling” to industry of 
the traffic department idea. The value of the in- 
dustrial traffic man is a thing that, strange as it may 
seem, has not yet been fully demonstrated. There is 
many a large business where a competent traffic man 
could much more than earn his salt that either has 
an incompetent person at the helm or no traffic de- 
partment at all. 

It does little good for us to talk about the matter 
in our columns for our readers are “sold” on the idea 
or they would not be subscribers. One of the ways, 
however, to promote the idea is by the publication of 
the right kind of material in other business magazines 
—publications that reach employers who are in need 
of conversion. 

An example of what can be done is an article in 
Executives Service Bulletin for May, 1940, by E. M. 
Brinckman, traffic manager, Jewel Tea Company, Inc., 
Barrington, Ill., entitled, “Place and Function of a 
Traffic Department.” This publication is put out by 
the Metropolitan Life Insurance Company “in the 
interest of better management.” We do not know 
how it came to publish this article—whether it 


solicited it, whether it was offered by Mr. Brinckman, § 


whether the latter was paid for it or contributed it 
gratis—but we do know that there is considerable 
opportunity for this sort of thing and that it is 
valuable. Both the Service Bulletin and Mr. Brinck- 
man are to be congratulated. We hope a lot of 
others will get ideas as to what can be done. 


Facts About the Railroads 


“Because of improvements in movement and efficiency, the 
railroads could now handle the record freight traffic of 1929 
with approximately 350,000 fewer freight cars than were re 
eg at that time,” says the Association of American Rail- 
roads. 

“The average number of tons of carload freight for all 
commodities transported per car by the railroads in 1939 was 
36.8 tons, the greatest on record. 

“Class I railroads in the first quarter of 1939 had a net 
deficit of $12,603,606 after fixed charges, compared with $42- 
819,896 for the same period in 1938. 

“All locomotives owned by Class I railroads have an aggre 
gate horse power of 100,000,000, or twice the installed capacity 
of all utility plants—hydro and steam—located in this country: 

“Only 6,855 miles of railroad track, or 1.6 per cent of the 
total track mileage of all railroads, are electrified in the United 
States. 

“In 1939, there were 2,234 trespassers killed and 1,943 IM 
jured in railway accidents associated with train operation. 

“Seventeen per cent of the total number of casual ies 1 
trespassers on railroad property in 1939 were persons less 
than 21 years of age.” 
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IN WASHINGTON 


heart, it may be taken as a mark of 
civilization’s accelerated tempo. It 
took from about 1000 B. C. for the 
Chinese practice of shooting blaz- 
ing arrows, and rockets by explo- 
sives to evolve into cannon and 
hand guns, of a sort, in the four- 
teenth century and the casting of 
bronze cannon at Augsburg, in 1378. 

Even with that start, it took until after the war between 
the American sections to bring about something like the mod- 
ern cannon. 

But in less than thirty-one years from the time the first 
military plane was delivered to the United States army, which, 
of course, was the first army to have one, that engine of war 
has been brought to the stage of development now causing so 
much anguish in the world. Orville Wright delivered his first 
plane to the army in 1909. He would have delivered it in the 
fall of 1908 but for the crash at Fort Meyer, Va., across the 
Potomac from Washington in which Lieutenant Selfridge be- 
came the first soldier and the first passenger to lose his life in 
an airplane accident. 

In his anxiety to carry out his contract with the army, 
Wright refused a suggestion of a fee of $2,500 from the New York 
World to take with him as a passenger a photographer for whom 
that newspaper desired an opportunity to make photographs 
from a flying machine. He was under contract to teach army 
officers to fly and he could not consider the suggestion, he said. 

But the speed with which airplane designers and builders 
are working is a snail’s pace in comparison with that of the 
chemists. They are taking the places of plants and animals as 
converters of the things in the earth for the use of man. 


Warrior Airplane 
Indicates Civilization’s 
Accelerated Tempo 





Praise that probably will evoke 
no enthusiastic American re- 
marks of appreciation is being 
given for the ‘M-day plan,” 
adopted by this government in 
1931. The Nazis are said to have 
followed it closely in _ their 
Flanders campaign. That is the 
opinion of men who may have 
only the haziest of notions as to what the M--day plan is and even 
hazier notions as to the plan the German general staff used. But 
the implication is that the plan is good. 


By way of comment on that, it may be observed that the 
constitutions and laws of the countries supposed to have the 
most abominable governments have often been praised as admir- 
able in the utmost degree. 

Bluntly stated, the outcome of the finest plan, when in the 
hands of a corrupt, indifferent, or hostile regime, is nothing to 
write about with enthusiasm or approval. Among railroad men 
the same idea is expressed by saying that a poor railroad—poor 
in a physical sense—shines with success when in the hands of 
men entitled to be called “railroad men.” Or, turned the other 
way, a fine railroad in the hands of men whose fingers are all 
thumbs produces poor results. 

The heart of the railroad part of the M-day plan is never to 
load a car until you know where it can be unloaded promptly at 
a place where the lading is needed. 

That plan, if executed by Michael J. Gormley, using Mr. 
Gormley as the typical good railroad man, will keep an army 
supplied with all it needs—if what is needed by it is produced 
in the country. 

But what assurance, it might be asked, would there be, in 
the event of war, the plan would be followed or its execution be 
in the hands of competent men? It might be observed that 
President Roosevelt is under no obligation, except such as he 
might assume, to follow any plan. The fact that the ranking 
officers of the army and navy approved it in 1931, or any other 


Fine Plans Worth 
Having When Executed 
by Good Men 


time, can have no binding effect on him. He lawfully can tell 
it ys nd navy officers to do something in flagrant disregard of 


: fact that the plan was approved by President Hoover, 

his predecessor in office, has no binding effect on him. 
_Attorneys-General and courts give great weight to the 

tulings and decisions of predecessors. So do some Presidents. 
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But there is no obligation on President Roosevelt or on any presi- 
dent to respect plans of his predecessors. In fact, it might be 
recalled that critics of President Roosevelt assert in the heat of 
political arguments, that he is not paying any attention to the’ 
advice of President Washington in the conduct of foreign affairs.. 
In fact, it might be suggested that it is poor psychology for any 
one to suggest that one president be guided by what a predeces-: 
sor has done. Presidents are only human beings and are inclined 
to rear back when any one tries to put the collar of precedent 
around their necks. Every one, consciously or unconsciously, 
regards himself as the recipient of a mandate from the voters 
to do about as he desires. 

Some American presidents, it might be not at all disrespectful 
to remember, professed to delight in creating their own prece- 
dents. Some have suspected President Franklin Roosevelt of 
being more enamored of being his own precedent maker than 
even his distinguished relative who became President by reason 
of the death of William McKinley. True, Theodore Roosevelt 
pledged himself to carry out the policies of William McKinley 
while he was completing the second term for which McKinley had 
been elected. It would be wholly political to discuss the ques- 
tion of whether he did or did not do it. 

Some have noted, they think, a determination on the part 
of Franklin D. Roosevelt, to regard all things worth while as 
having their beginnings in 1933, or later. The M-day plan, it will 
be rn was set up in 1931 (see Traffic World, May 4, 
p. 1073). 





Strange as it may seen, army offi- 
cers in time of war are as danger- 
ous as some enemies of like rank. 
That is especially so if and when 
they seek direction from civilians 
who forbear to ask questions when 
an officer asks for direction lest 
they be suspected of trying to 
learn a military secret or two. 


A story to illustrate that point may be told now, twenty-two 
years after the event. An army quartermaster officer asked a 
civilian he thought should be able to help him, how to go about 
getting a shipment from the south through the Norfolk, Va., 
yard. 


“Twirl your six shooter on your thumb as you tell the yard- 
master to flag you and your train through that yard,” said the 
civilian, who really would have liked to know what it was the 
quartermaster wanted to get through that bottle-neck gateway. 


About two months later the quartermaster told his civilian 
friend that the latter had got him into more than a peck of 
trouble with his advice. The civilian wanted to know whether 
the advice had not been good. “Too Hellish good,” said the rue- 
ful quartermaster, who said that ever since he had asked to be 
flagged through Norfolk he had been answering wrathful in- 
quiries directed toward him by brigadiers and colonels. The 
latter told their junior who had taken the civilian’s direction 
that he had unnecessarily clogged Norfolk yard for several 
hours. The civilian then had the nerve to inquire what his quar- 
termaster friend had put through Norfolk yard in that manner. 

“Cypress piling for Hog Island navy yard,” said the quar- 
termaster, who didn’t like cypress piling anyhow. 


Inasmuch as Hog Island navy yard was never seriously 
tackled there was no real need for the piling or at least, if needed, 
arrival a month or so later than when it arrived would have been 
in plenty of time. Had the civilian had the temerity to ask for 
the revelation of that great military secret, and it had been 
revealed, the advice about the six shooter would not have been 
given. 


Army Officers in Time 
of War Are Often 
Unwitting Marplots 





Never in the history of this coun- 
try, it is believed, has so considerable 
a percentage of Washington’s thinking 
population been so definitely politically 
despondent. The part of the Democratic 
party that is democratic in the old 
fashioned way has nothing to look at 
other than the blank wall of the Social- 
istic New Deal bringing about state 
capitalism as rapidly as it can by harassing private ownership 
and private capital. It is without much, if any, hope, now that 
the war spirit has been aroused by persons in high places, from 
the anti-New Deal bloc in Congress, which at times had been able 
to check President Roosevelt. Only Roosevelt can prevent the 
nomination of Roosevelt and few believe he has any such thought. 


And over on the Republican side, the element that might 
be expected to amount to something has seen built up as leaders 
namby-pamby imitators of Roosevelt—men who are afraid to 
offend pressure groups by pointing out the rottenness of a 


Washington a 
Politically Heart- 
sick Community 
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philosophy that expects the state to support the citizen, instead 
of the other way about. 

Governor Bricker, of Ohio, comes nearest (but not very 
near) to pointing out that the asserted failures of the New Deal, 
notwithstanding the fear of war that has been created, calls for 
a platform demanding the defeat of any New Dealer, be he 
the arch New Dealer or a pip-squeak of that stripe. 

And that is the situation when the national conventions can 
hardly make the first pages of the newspapers because the 
bellows are proclaiming emergency, emergency, and still more 
emergency on account of Europe having a war of the old-fash- 
ioned power politics sort, as those who have read their histories 
understandingly, generally believe. 





War in Europe is putting profes- 
sional diplomats into difficult situa- 
tions. Dr. Edgar L. G. Procknik, first 
and only minister from the Austrian 
Republic, consul in Minnesota under 
the old Hapsburg Empire, has be- 
come a teacher at Georgetown Uni- 
versity, though this country has not 
yet recognized the absorption by 


War Making Exiles 
of Diplomats 
in Washington 


Germany. Dr. Don Fernando, ambassador from so-called loyalist - 


Spain, is also teaching in New York. This country has accorded 
diplomatic recognition to the Franco regime in his native land, 
so he is definitely out of a diplomatic status. 

The diplomatic representatives of Czechoslovakia, Poland, 
Denmark, Norway, Holland, Belgium, are still in full diplomatic 
standing. The State Department consults them with regard 
to the affairs of their countries, though, to a large extent, the 
difficulties of their countrymen who are remaining in their homes 
must be considered, in the first instance, by the Germany military 
authorities or the civilian acting heads of state appointed by 
Hitler. Where the capital of Norway may now be may be 
known to the State Department. The Norwegian minister in 
Washington is said to receive word from his government through 
the Norwegian minister in London. Poland’s capital is at Angers, 
France. Le Havre, France, is where Belgium maintains its 
capital. The representatives of Czechoslovakia and Denmark, 
apparently, are their own masters, obtaining instructions from 
no known places. 

The treaty of peace, if the United States government chooses 
to regard it as controlling, will settle the question of capitals 
and diplomatic representatives.—A. E. H. 


Routes Via Short Lines 


Unwitting condonation and suggested violation of the anti- 
trust laws are attributed to Examiner H. W. Archer in his pro- 
posed report in I. and S. No. 4510, cancellation rates and routes 
via short lines, and I. and S. No. 4532, rates to and from short 
line junctions (see Traffic World, May 18, p. 1227). The sug- 
gestion about violation of anti-trust law was made in exceptions 
filed by the Waterloo, Cedar Falls & Northern, the receiver of 
the Chicago, North Shore & Milwaukee, and the receiver of 
the Chicago, Aurora & Elgin. 

The examiner made an unqualified finding, said the excep- 
tants, that the suspended tariffs had not been justified so far 
as the Minneapolis, Northfield & Southern was concerned. In 
that conclusion, they said, he was correct. In dealing with the 
other railroads named, the examiner also found that the com- 
bination rates that would become effective over the routes em- 
bracing those railroads as intermediate carriers, should the sus- 
pended tariffs be approved, have not been justified and that the 
suspended tariffs should therefore be canceled without preju- 
dice. The cancellation, the examiner said, should be without 
prejudice to the right of respondents to close the routes which 
embrace the railroads named other than the Minneapolis, North- 
field & Southern so far as they participated in the traffic as 
intermediate carriers. 

“In qualifying his finding that the suspended tariffs are 
unlawful, by saying that such a finding is without prejudice to 
the right of the respondents to close the intermediate routes of 
the exceptants, the examiner,” say the exceptants, “has un- 
wittingly condoned and suggested an action which, if taken by 
the respondents, would violate the federal anti-trust laws. In 
this connection, the attention of the Commission is invited to 
civil action No. 4151, United States vs. Association of American 
Railroads et al., now pending in the district court of the United 
States for the District of Columbia, which is an action to re- 
strain the defendants from refusing to participate with motor 
common carriers in joint rates and through routes. The ap- 
proval by the Commission of an action by respondents such as 
the examiner suggests would not give them immunity from the 
anti-trust acts.” 

After stating specific exceptions, attorneys for the excep- 
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tants, in a general discussion, said the whole approach of the 
respondents in this proceeding, “which unfortunately seems to 
have influenced the examiner,” is that because the protestants 
are small compared with the trunk lines it is perfectly all right 
for the trunk lines to discriminate against them and to prefer 
each other. The trunk lines, add the attorneys, seem to think 
that they have some prior or vested right to all the traffic in 
the territory served by them and that the protestants are inter- 
lopers. Just why the traffic belongs to the trunk lines any more 
than it does to the protestants, they add, is not made clear, 
It is clear, however, they argue, that many of the respondent 
trunk lines derive a large part of their revenue as intermediate 
carriers and that many of them should be dispensed with as 
intermediate carriers as there are other carriers which could 
handle the freight now handled by them as intermediate 
carriers. 

“Because trunk lines belong to a certain organization,” say 
the exceptions, “their members grow into the habit of thinking 
that trunk lines, as such, have rights under the law which are 
superior to the rights of short lines. They habitually proceed 
upon this assumption.” 

The Cedar Rapids & Iowa City refers to the fact that 
Examiner Archer says the cancellation of through routes and 
joint rates would not directly affect any industry on that rail- 
road. The Cedar Rapids & Iowa City said it understood the 
only question involved herein was the intermediate service, and, 
therefore, would not affect shipments originating or terminating 
on the line. However, it pointed out, it was testified that there 
was a public demand for stop-off privilege on through traffic 
and to that extent the industries on the line would be affected 
by cancellation of through routes and joint rates. It said it 
operated a frequent and efficient service and it was not in the 
interest of the public located along the line or the shippers 
located at distant points to be deprived of that service merely 
on the ground that some trunk line railroad might profit by 
the prohibition. In fact, said the short line, the examiner had 
no evidence on which to base a conclusion that the trunk lines 
could provide the needed service to the satisfaction of the 
shipper or that the trunk lines could perform like service at a 
profit. 

“It is bewildering to this protestant,” says the Cedar Rapids 
& Iowa City,” to read of the numerous motor carriers permits 
being granted by your Commission over the protests of trunk 
line railroads and then find that this protestant is to be deprived 
of the opportunity to meet motor carrier competition by means 
of stop-off privileges and thus aid the trunk railroads in retain- 
ing tonnage for their lines.” 

Truck Line resporidents in the two suspension proceedings 
except to Examiner Archer’s report so far as it purports to 
deny to them the right to close the through routes and cancel 
the joint rates therein considered in connection with the Min- 
neapolis, Northfield & Southern. They express the belief there 
is no need to discuss that exception. They base that belief 
on their assertion that that subject matter is fully discussed in 
their brief. They declare that with particular reference to the 
proposed exempted short line the matter is discussed at pages 
33 to 36, the discussion relating to the facts and principles 
applicable to the Minneapolis, Northfield & Southern and other 
short lines. 


The respondents say they see no reason to except to the 
method of closing the routes suggested in the Archer report, 
which, if adopted by the Commission would be satisfactory to 
them, since they were interested in results rather than in 
methods. However, they said they believed the plan and the 
tariff publication proposed by them were entirely legal and 
could well be approved and adopted by the commission. With- 
out excepting to the examiner’s recommendation, the trunk lines 
said they must be understood as not abandoning the position 
they took of record and on brief in respect of the aspect of that 
case. Indeed, they said, it was their purpose by this comment 
specifically to preserve that point. 


LOANS TO RAILROADS 


Senator Wagner, for the Senate committee on banking and 
currency, has favorably reported S. 3938 which, among other 
things, amends section 5 of the Reconstruction Finance Corpo- 
ration act to permit the RFC to have outstanding $500,000,000 
in loans to railroads instead of $350,000,000, not including loans 
made prior to 1935 when the limitation of $350,000,000 as to 
future loans was prescribed by Congress. The bill also extends 
from January 31, 1945, to January 31, 1955, the period within 
which obligations taken by the RFC in connection with certain 
loans or advances to borrowers may mature. 

Chairman Steagall, of the House committee on banking and 
currency, has favorably reported H. R. 9958, amending the RFC 
act as proposed in S. 3938. 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 





New England Motor Rates 


In a fourteenth supplemental report in Ex Parte MC 22, 
New England motor carrier rates, the Commission, by division 
5, has further modified its minimum rate order of August 3, 
1938, entered in 8 M. C. C. 287 and later reports, prescribing 
bases of minimum reasonable rates between points in New Eng- 
jand and between points in New England, on the one hand, and 
points in eastern New York and northeastern New Jersey, on 
the other, by vacating orders prescribing rates on agricultural 
insecticides and fungicides and insecticide and fungicide adhe- 
sives and spreaders. The modification was made on petition of 
the Apothecaries Hall Co. Specifically, the articles affected by 
the vacation are: 


Barium fluosilicate, bordeaux mixture, calcium arsenate, calcium 
caseinate, colloidal clays, copper-lime dusts, cube, derris, goulac, helle- 
bore, insecticidal and fungicidal dusts, lead arsenate, copper sulphate, 
lime and sulphur, dry and in solution, nicotine sulphate, magnesium ar- 
senate, insecticidal miscible oils, paris green, paradichlorobenzene, py- 
rethrum, rotenone, seed disinfectants, sodium fluoaluminate, sulphur 
compounds, flotation sulphur, miscronized sulphur, powdered and dust- 
ing sulphur, 100 mesh and finer, and a combination of any of the fore- 
going named articles. 


The report pointed out that two motor carriers appeared in 
support of the petition. Both carriers, it said, lost the greater 
portion of the traffic because of the increased rates, which be- 
came effective with the Commission’s original order, principally 
to motor contract carriers and private carriers. Motor carriers 
of general commodities, it said, did not generally seek to trans- 
port insecticides and fungicides. These commodities, it added, 
were largely carried by motor carriers which transported spe- 
cial commodities. 

The Commission said it was of the opinion and found that 
conditions within the motor common carrier industry in the 
treated territory did not require the prescription of minimum 
bases of rates on the articles mentioned and combinations of 
such articles. 


Reduced Fertilizer Rates 


Except so far as they result in increased charges, the Com- 
mission, by division 3, in I. and S. No. 4757, fertilizer, Balti- 
more to various eastern states, has found justified a proposal 
of rail carriers to establish reduced rates on fertilizer materials 
from Baltimore, Md., to destinations in Maryland, Pennsyl- 
vania, and West Virginia. 

The rates, proposed principally on behalf of the Baltimore 
& Ohio, the Pennsylvania, and the Western Maryland, based on 
a minimum of 80,000 pounds, range from $1.40 to $3.10 a net 
ton on fertilizer materials, namely, manure salts, superphos- 
phate, muriate of potassium and sulphate of potassium. The 
purpose of the reduced rates is the result of a desire of the 
railroads to meet motor truck competition and hold the tonnage 
to their lines. 

Protesting interests, American Agricultural Chemical Co., 
Armour & Co., and Swift & Co., took the position that the 
establishment of rates on fertilizer materials lower than on 
mixed fertilizer would unduly prefer the interior mixers and 
Subject protestants, who were mixers at Baltimore, Md., to un- 
due prejudice. The report said that protestants shipped a sub- 
stantial portion of their fertilizer by truck and found it diffi- 
cult to market by rail shipments of more than 40,000 pounds. 

“The fact that, because of commercial conditions, mixed 
fertilizers are not ordinarily loaded beyond 40,000 pounds, does 
not make unlawful the establishment of lower rates, minimum 
80,000 pounds, on fertilizer materials,” says the report. “No 
motor vehicle transportation at comparable rates appears to be 
available for shipments of mixed fertilizer to consuming points, 
Which constitutes the bulk of protestants’ shipments from Balti- 
more io the affected territory. Except in one particular the 
Suspended rates appear to be lawful. The effect of their estab- 
lishment will be in most cases to increase the existing charges 
on carloads of the four fertilizer materials weighing less than 
50,000 pounds and to make such charges higher than on cars of 
mixed fertilizer of the same weight, because such schedules will 
cancel the existing truck-competitive rates, minimum 40,000 
Pounds, and substitute therefor the lower proposed rates sub- 


ject to a minimum of 80,000 pounds. There is no indication that 
respondents or any of the other parties realize that such in- 
creased charges would result. In any event the present record 
contains no justification for increased charges on any ship- 
ments.” 

The Commission found that the suspended interstate rates 
were not unduly low, and that they would not be unduly preju- 
dicial to protestants or otherwise unlawful except to the extent 
that they would result in higher ‘‘per-car charges” than obtained 
under the existing rates. It ordered cancellation of the sus- 
pended schedules without prejudice to the filing of new sched- 
ules which would in no case result in charges higher than those 
under the existing rates, ranging from $1.40 to $3.80 a net ton 
on a 40,000-pound minimum. The present minimum revenue by 
the car ranges from $35.20 to $70, while under the proposed 
raya minimum revenue by the car would range from $56 
to A 


Lumber Terminal Allowance 


A switching allowance of $1.75 a car made by the Great 
Northern to the J. Neils Lumber Co. at Libby, Mont., for the 
movement of forest products from that industry’s mill is in viola- 
tion of section 6 (7) of the interstate commerce act, the finding 
being made by the Commission, division 3, in the sixtieth supple- 
mental report in Ex Parte No. 104, part II, terminal services. 
The order requires the Great Northern to cease and desist from 
the practice on or before September 3. 

The Commission made the customary finding that the car- 
rier’s compensation under its interstate line-haul rates did not 
extend beyond the present point of interchange and that there- 
fore the payment of an allowance to the industry for service 
performed beyond that point was unlawful. The foundation re- 
port in this case, as in others of the same sort, was made in 
oe alae of Operating Practices—Terminal Services, 209 I. C. 

% iP 


Under present conditions, the report said, the record showed 
that the Great Northern was unable physically to switch the 
lumber company’s outbound loads, the sort on which the allow- 
ance was made, from loading points within the plant. The report 
further said the Great Northern was able to and did switch its 
interchange tracks on which it was unsafe for Great Northern 
Locomotives to operate, by holding onto sufficient cars so that 
the Great Northern engine did not leave its main line. In these 
circumstances, the Commission said, it concluded that the inter- 
change tracks were a reasonably convenient place for receipt of 
the lumber company’s traffic under consideration. 


The report said the evidence in the proceeding showed that 
the Great Northern did not have locomotives on its line in the 
vicinity of Libby which could safely switch the lumber company’s 
plant. There was no obligation on respondent to obtain or fur- 
nish a special locomotive to perform the service on the inter- 
change track which was on the Great Northern’s right-of-way, 
said the report. 


Truck and Water Rates on Wine 


A disturbance in rates on wine, attributed to one carrier 
by motor, has been disposed of by the Commission, division 2, in 
I. and S. No. 4734, wine between Baltimore, Md., and Norfolk, 
Va., which embraces also I. and S. M-885, wine between Balti- 
more and Virginia over motor-water routes and MC C-154, wine 
Baltimore, Md., to Norfolk, Va. The latter was instituted by 
the Commission on its own motion. Heard jointly with these 
cases was Maritime Commission No. 557, Baltimore Md.-Vir- 
ginia ports wine rates. In that proceeding the maritime body, 
according to this report, found rates proposed by the Baltimore- 
Carolina Line, of 22 cents from Baltimore, port to port, and 24 
cents to Norfolk, not justified but that a rate of 30 cents, mini- 
mum 30,000 pounds, has been justified. 

The Commission, by division 2, in the cases before it, 
found not shown to be unlawful proposed reduced commodity 
rates on wine in packages; any quantity, by water from Balti- 
more to Norfolk, Old Point and Portsmouth, Va., and in the 
reverse direction; and by water and truck from Baltimore to 
Portsmouth and points grouped with it. The orders of sus- 
pension have been vacated as of June 13 and the proceeding 
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discontinued. The preceeding in MC C-154 has also been dis- 
continued. 

A present rate of 12 cents a carton, on wine, any-quantity, 
by motor truck from Baltimore to Norfolk has been found not 
unlawful. 

In I. and S. No. 4734, the respondents, Baltimore Steam 
Packet Co., owned by the Seaboard Air Line and the Chesa- 
peake Steamship Company of Baltimore City, owned jointly by 
the Atlantic Coast Line and Southern Railway, proposed a 
reduced commodity rate of 24 cents on wine, in packages, any- 
quantity, between Baltimore and Norfolk, Old Point and Ports- 
mouth, Va. 

In I. and S. M-885, the respondents, Norfolk, Baltimore & 
Carolina Line, Inc., and Hampton Roads Transportation Co., 
proposed to a reduced joint water-truck rate of 24 cents on 
wine, any-quantity, between Baltimore, Hampton, Fortess 
Monroe, Kecoughton, Newport News, Old Point and Phoebus, 
Va. These rates were suspended on protest of the Middle At- 
lantic States Motor Carrier Conference, Inc., in the two sus- 
pension proceedings covered by the report. 

The purpose of the proposed rates, the report said, was to 
meet the competition of J. T. Bryant, a motor truck operator 
who published a rate of 12 cents a carton on wine, any-quantity, 
by motor from Baltimore to Norfolk. The Commission, by 
division 2, instituted an investigation, MC C-154 into the 
reasonableness and lawfulness otherwise, of rules, regulations 
and commodity rates maintained by Bryant for application on 
wine from Baltimore to Norfolk. 

According to the report all-rail rates between Baltimore 
and Virginia ports long have been differentially related to rates 
via water between Baltimore and the Virginia ports. The rail 
lines, it said, opposed the suspended rates on the ground that 
the proposad reductions, if permitted to become effective, 
might affect the general rail rate structure, leading to reduc- 
tions in rail rates throughout the Baltimore-Norfolk territory. 
The Commission, prior to making the findings herebefore set 
forth said it was of the view that for the transportation of 
this wine by water or by water and truck, the rate should 
be somewhat lower than the minimum truck rate. 


Liquors from Twin Cities 


Proposed reduced rates by the railroads on alcoholic liquors 
in carloads from Minneapolis and St. Paul, Minn., to Fargo, 
N. D., have been found not unlawful by the Commission, divi- 
sion 2, in I. and S. No. 4741, alcoholic liquors, Twin Cities to 
Fargo, N. D. The order of the Commission suspending opera- 
tion of the schedules until July 6 was ordered vacated as of 
June 13. 

The reduced rates were proposed by the railroads to meet 
the competition of the Jaffa Transportation Co., a contract car- 
rier, the report said. At present, it was pointed out, the rail- 
roads were handling no alcoholic liquor traffic between the 
points in question. Practically all of the traffic, according to 
the report, was being handled by Jaffa. This traffic was esti- 
mated at nearly 2,000,000 pounds annually. 


The railroads involved, the Great Northern, the Northern 
Pacific and the Milwaukee, proposed two new carload rates for 
specific application to this traffic. They were 28 cents, on a 
minimum of 40,000 pounds, and 30 cents, on a minimum of 
36,000 pounds. Neither of the rates include loading, unloading, 
pick-up or delivery service. Both of the rates apply only from 
and to team tracks and private sidings on respondents’ lines, 
and, according to the report, switching charges would be added 
where the traffic originated on other lines. Jaffa’s published 
minimum rate on file with the Commission is 35 cents, minimum 
10,000 pounds. It was the railroads’ information, the report 
said, that Jaffa was charging this rate. 

“As neither respondents nor the common carrier truckers 
are handling this traffic at their rates of 39 and 43 cents (rates 
which could be applied to the traffic), the presumption is that 
Jaffa’s actual charges are at, or close to, his minimum figure,” 
says the Commission. “His rate includes pick-up and delivery; 
his tariff authorized split deliveries to various consignees; and 
when desired he furnishes men to load and unload the traffic.” 

Using the distance from St. Paul to Fargo, according to the 
report, the proposed rates of 28 and 30 cents would yield car- 
mile earnings of 46 and 44.5 cents, respectively, or $112 and 
$108 a car. 

The Northwest Tariff Bureau and Elsholtz Tri-City Lines, 
Inc., pretested the schedules on the ground that the proposed 
rates were too low, when considering the value of liquors, the 
susceptibility to loss and damage, and the expense incident to 
protecting the shipments. They urged that the rates on the 
traffic should be nearer a reasonable maximum level. 

Protestants were apprehensive, the report said, that the 





TRAFFIC WORLD 


proposed rates would be used by shippers as comparisons to 
force reductions in the rates on other traffic, and have a detri- 
mental effect on their general rate structure, due to their use 
in combination with rates out of Fargo to destinations beyond. 
The Commission concluded that the proposed rates were 
sufficiently high to assure profitable operation. There was no 
evidence, it said, that the rates would violate any provision of 
the interstate commerce act. Sufficient reasons for requiring 
their cancellation, the Commission added, were not disclosed. 


Bituminous Coal Rates 


Establishment by the railroads of reduced rates on bitu- 
minous coal from mines in Kansas and Missouri, in the so-called 
Pittsburgh group, to interstate destinations in southeastern 
Kansas has been authorized by the Commission, division 2, on 
reconsideration of No. 21993, Midwest Coal Traffic Bureau vs. 
Arkansas Valley Interurban et al., embracing also the proceed- 
ings listed in the margin of the first page of the original re- 
port, 173 I. C. C. 467. The permission to estbalish the rates 
results in modification of the original report which found unrea- 
sonable rates from points in Arkansas, Oklahoma, Missouri, 
and Kansas to interstate destinations in Kansas and Nebraska. 

The proceedings were reopened on petitions filed by the 
carriers as of February 12 and March 22. The reductions were 
proposed to enable the rail carriers, the mines served by rail, 
and dealers to compete for traffic now handled by motor 
carriers. 

Representative of the proposed rates, distance considered, 
are single line rates of 50 cents a net ton on lump and slack 
to Galena; 60 cents to Sherwin; 90 cents to Carney and Fre- 
donia, and 165 cents to Eldorado. Joint line rates on lump and 
slack, as proposed, are generally 15 cents higher than single 
line rates for corresponding distances, except for hauls in con- 
nection with the Joplin-Pittsburg Railroad Co. which were 
treated as single-line, the joint line differential being agreed to 
because of the subnormal level of the rates. 

It was estimated, the report said, that between 165,000 and 
200,000 tons of coal were trucked from the Pittsburg district 
annually of which above 75 per cent, or the equivalent of 3,125 
carloads, moved to the destination territory under consideration. 

“Petitioners do not desire to make similar reductions from 
the other producing groups because the result of such reduc- 
tions would be such great loss in revenue that it would offset 
by many times the gains which they could exnect from increased 
tonnage from the Pittsburg group,” says the report. “There 
is no organized, regular trucking from the other producing 
groups and the volume of coal trucked is comparatively small. 
Arkansas coal and a considerable portion of that from Okla- 
homa comes from the so-called smokeless fields, is of higher 
grade, and is not competitive with the low-priced trucked coal 
from the Pittsburg group.” 

The Commission said the petitioners submitted that the 
establishment of the proposed rates from the Pittsburg group 
would not place a burden on other traffic, but, on the contrary, 
would assist in relieving the burden on other traffic which nec- 
essarily resulted from lack of coal tonnage within the destina- 
tion territory under consideration. They stated, it added, that 
regular trains were being operated with ample capacity for 
handling considerably more tonnage and that they relied, to 4 
large extent, on the revenues derived from the coal traffic from 
the Pittsburg district for the .adequate operation and main- 
tenance of the railroad plant in southeast Kansas and south- 
west Missouri, which was built primarily to serve the coal 
operators in that area. 


Worse Than Futile Rate Cut 


“That what respondents (railroads) have done has been 
worse than futile is clear,” declares Chairman Eastman in 4 
concurrence in part in I. and S. No. 4616, commodities between 
El Paso, Tex., Colorado and New Mexico. He was referring 
to a situation in which the railroads tried, without success, to 
establish less-carload rates lower than those of motor carriers 
on the theory that their service was inferior to that of the 
trucks. The final outcome was equal rail and motor rates 0 
a basis lower than when the fight was begun in April, 1939 
The case was on reconsideration. ; 

When the railroads initiated their move to establish thei! 
rates on a level below truck rates, the motor common carriers 
raised their rates to the level of the old rail rates. At the 
hearing on June 16, 1939, according to the report, the trucking 
interest relied strongly on the rate equalization, then in pros 
pect, as removing any justification for the reduced rates the 
railroads had proposed. 

Notwithstanding the proposal of the protesting motor com 
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mon carriers, according to the report, the railroads insisted 
that the competitive situation could be met only by maintaining 
rail rates differentially lower than the motor rates, for the 
reason that the rail service was substantially inferior, in point 
of time and convenience to shippers, to that over the. highways. 
The railroads therefore, said the report, proceeded to justify 
their proposed rates by proof that they were substantially 
higher than rates which were merely compensatory; that they 
were satisfactory to the shippers; that they were necessary to 
meet competition; and that they were not in violation of any 
provision of the interstate commerce act. 

And the railroads won their contention. The Commission 
found that the evidence was insufficient to establish that the 
reduced rates on less-carload freight in the territory indicated 
by the title of the proceeding were below reasonable minima 
or otherwise unlawful. The Commission affirmed the findings, 
by division 2, in the prior report, 237 I. C. C. 113, and discon- 
tinued the proceeding. 

This consideration was on petition of the motor common 
carriers. The schedules of the railroads proposing to put rail 
rates on a basis differentially lower than motor rates were sus- 
pended on protest of the Motor Truck Common Carriers’ Asso- 
ciation. After division 2 found the rates proposed by the rail- 
roads justified, the protesting motor carriers asked for recon- 
sideration. The report said that that petition was based on 
an apprehension that rail rates lower than motor rates would 
deprive them of tonnage sufficient to render their operations 
unprofitable and thus compel abandonment of service which 
they contended would be against the public interest. Certain 
communities, they pointed out, were not reached by railroads 
and that therefore, in the absence of motor operation, would be 
deprived of adequate transportation services. Such conse- 
quences, the motors argued, would not be compatible with the 
policy expressed in section 202 of the motor act. 

When the motors asked for reconsideration of the findings 
of division 2 they asked for and obtained special permission 
from the Commission to establish, on short notice, rates which 
would be the same as the reduced railroad rates. Those rates 
were the same as the ones which they had raised in an effort 
to prevent the railroads putting in rates lower than the truck 
rates in prosecution of their idea that they were entitled to 
rates differentially lower than motor rates on the theory of 
rail service being inferior to motor service. The ultimate re- 
sult, this report said, was to restore motor rates which the 
railroads originally undertook to meet as an experiment, and to 
prevent respondents maintaining rates differentially lower than 
those concurrently maintained by the motor carriers. The re- 
port observed that the railroads had filed no protest against 
the latest motor rates. 

Chairman Eastman concurred in the result but not in the 
finding of division 2 that the schedules proposed by the railroads 
had been justified. Following up his declaration that what the 
railroads had done was worse than futile, the chairman ob- 
served that the railroads were no better off competitively now 
than they were but that as to revenue they were worse off. To 
back up his disagreement with the conclusion of division 2 that 
the railroads had justified their reduced rates the chairman 
made use of information gathered by his staff while he was 
Federal Co-ordinator. He was joined in his expression by Com- 
missioner Lee while Commissioners Rogers and Alldredge noted 
dissents. In part Chairman Eastman said: 


The report states that respondents justified the reduced rates ‘‘by 
proof that they were substantially higher than rates which were merely 
compensatory.’’ Apparently the evidence in regard to the ton-mile 
earnings of the reduced rates is thought to be such proof. In the 
prior report it was shown that these earnings range from 31.6 to 71.6 
mills between representative points. I submit that in the absence of 
any evidence as to the costs of service, this showing of ton-mile earn- 
Ings furnishes no proof whatever in regard to the compensatory char- 
acter of the rates. 


Less-than-carload freight has, as is well known, very high unit 
costs for terminal expense, since it is, among other things, loaded and 
unloaded by the carriers and is now given store-door collection and 
delivery service. Clerical costs are also very high relatively, and so is 
the ton-mile cost for line haul owing to the very light loading of the 
cars. The general nature of the cost problem which such freight 
presents may be shown by figures included in the Merchandise Traffic 
Report of the Federal Coordinator of Transportation, dated March 22, 
1934. It was there shown that in 1932 rail less-than-carload traffic for 
the United States as a whole yielded average revenue of $16.60 per 
ton originated. The average cost of handling, including only operating 
expenses and taxes, was at least $20.73, and the out-of-pocket expense 
was at least $11.70. The average cost of $20.73 was divided into $7.28 
for terminal expense and $13.45 for other expense.’ The latter cost 
was at the rate of 30.84 mills per ton-mile. The total cost per ton- 
mile would, of course, depend upon the length of haul, being much 
higher for short than for long hauls, owing to the fact that the terminal 
expense is constant. 

These figures were as of a time, 1932, when railroad wages and 
Prices generally were materially lower than they are now, and prior 
to the introduction of store-door collection and delivery service. They 
are not of record here, but they do serve to show the general character 
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of less-than-carload freight costs, and the information which would be 
necessary before it could be shown that the reduced rates here in 
question are in fact substantially higher than rates which are merely 
compensatory. 





Magazine Rate Cut Not Unlawful 


The magazine rate war between the railroads and the 
truckmen, for traffic from Chicago to Omaha and other Mis- 
souri River points, that has been going on since last fall, bound 
up in I. and S. No. 4724, magazines, Chicago to Missouri River 
points, and cases joined with it, has come to an end, for the 
time being, by the Commission, division 2, finding that the 
reduced rates, 42.5 cents. both rail and motor, have not been 
shown to be unlawful. The proceedings, other than the one 
named, are I. and S. M-868, magazines and periodicals, Chi- 
cago, Ill., to Omaha, Neb., and I. and S. M-884 of the same 
title. The suspension orders have been vacated as of June 18 
and the proceedings discontinued. 

In the title proceeding, the Chicago & North Western, the 
Rock Island, the Milwaukee, and the Burlington, together with 
some connecting lines, proposed to reduce their rates, effective 
October 31, 1939, on magazines, periodicals and magazine cov- 
ers and inserts, in straight or mixed carloads, from Chicago 
to Omaha. So as to avoid fourth section violations the reduced 
rail rate was made applicable to Kansas City and other Mis- 
souri River points. 

The Mid-Western Motor Freight Bureau, Inc., protested 
and obtained suspension of the tariffs. 

Retaliating motor lines proposed protective reductions, the 
proposals of the Western Trunk Line Motor Common Carriers’ 
Bureau being suspended in I. and S. M-868 and those of the 
Burlington Transportation Co. in I. and S. M-884. These motor 
suspensions were joined with the rail suspension proceeding for 
hearing. According to the report, the respondent in I. and S. 
M-868 did not appear at the hearing. The respondent in I. and 
S. M-884 appeared, but, according to the report, did not offer 
any evidence. The report said that that respondent did not 
consider its proposed reduced rate to be “particularly attrac- 
tive” and filed it only as a protective measure. 

The railroads proposed to cancel rates of 63 cents, min- 
imum 20,000 pounds; 61 cents, minimum 24,000 pounds; and 
58 cents, 30,000 pounds, yielding minimum car revenue of $126, 
$146.40 and $174, respectively. Under the rail proposal, the 
report said, the 63-cent rate, minimum 20,000 pounds, would be 
canceled and its place would be taken by a rate of 42.5 cents 
on a minimum of 20,000 pounds. That rate, the report said, 
would yield a minimum of $85 a car and 17.4 cents a car-mile 
for the single-line distance of 488 miles from Chicago to Omaha, 
the short-line distance being 475 miles. 

The motor carrier rates from Chicago to Omaha were 60 
cents on a 10,000 pound minimum, 55 cents on a 12,000 pound 
minimum and 50 cents on an 18,000 pound minimum. 

The proposed motor rate was 42.5 cents, minimum 20,000 
pounds, the same as the rail proposal. 

This rate competition was for the traffic of one publisher 
at Chicago, the material being, to a large extent supplemental 
to newspapers. The report pointed out that while the proposed 
rate of 42.5 cents was 28 per cent of first class from Chicago to 
Omaha, the rate on advertising matter was 49 cents or 34 per 
cent of first class and that the rate of 46 cents on canned goods 
was 30 per cent of the first class rate to Omaha and 32 per cent 
of the first class rate to Kansas City. The proposed rate, the 
report said, would approximate class C. The protestant, the 
report said, listed a number of commodities rated class C of 
lower value and heavier loading than magazines, the generic 
term the report used in describing the articles on which the 
42.5 cent rate was to apply. 

The protestant, the report said, showed that over other 
routes, which were circuitous, the car-mile earnings under the 
42.5 cent rate would range from 10.96 to 13.63 cents. It also 
pointed out that the expense by the revenue loaded car-mile 
on five western Class I roads, in 1938, amounted to 19.57 cents 
which was more than the revenue under the proposed rate. 
Respondents pointed out, however, said the report, that the 
average haul on which the 19.75 figure was based was only 
224.84 miles as compared with the short-line haul of 475 miles 
from Chicago to Omaha. 

In conclusion the Commission said the record failed to 
disclose that the 42.5 cent rate proposed by either the rail or 
motor carriers would violate any provisions of the interstate 
commerce act. 


Commission Reports 
Asphalt 


Fourth section application No. 18036, asphalt to Fulton 
and Arrowhead, N. Y. By division 2. Applicants authorized 
by fourth section order No. 13844 to establish and maintain 
throughout the year over their routes from Barber, Bayonne, 
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Perth Amboy, Sewaren, and Warners, N. J., to Fulton and 
Arrowhead, N. Y., rates not less than 18.5 cents a hundred 
pounds on asphalt, as described in the application, without ob- 
serving the long-and-short-haul part of section 4. It is provided 
that the relief shall not apply to rates over routes from the 
named origins to Fulton more than 50 per cent longer than the 
direct route from and to the same points, or to Arrowhead 
more than 450 miles in length. In complying with the circuity 
limitations, the Commission said, origins might be grouped and 
the average distances from such origins used in lieu of actual 
distances from individual points. The purpose of the relief is 
to meet water competition. 

Fourth section application No. 18032, lard and lard sub- 
stitutes to Oklahoma. By division 2. Parties to Peel’s I. C. C. 
3111, those having circuitous routes, authorized by fourth sec- 
tion order No. 13843 to establish and maintain on lard (except 
leaf lard); lard compounds; lard substitutes; oil, cooking, viz.: 
copra, corn, cottonseed, palm kernel, peanut, sesame, soya 
bean, sunflower seed, separately or a mixture of two or more 
of the oils named; and vegetable oil shortening, in semi-solid 
or plastic form, n. o. i. b. n. in the governing classification, 
minimum 14,000 pounds, from Dallas and Fort Worth, Tex., to 
Ardmore, Shawnee, Muskogee, and Oklahoma City, Okla., rates 
the same as those contemporaneously in effect over the direct 
line or route from and to the same points, but not lower than 
those set forth in the application, without observing the long- 
and-short-haul part of section 4. The rates proposed from the 
respective origins are 24 and 23 cents to Ardmore, 29 and 30 
cents to Shawnee, 31 and 34 cents to Muskogee, and 31 cents 
to Oklahoma City. The purpose of the proposed rates was to 
meet truck competition. The relief is subject to 50 per cent 
circuity limitation provision. Temporary relief was authorized 
by fourth section order No. 13585. 


Scrap Rubber 


No. 28219, St. Paul Scrap Iron & Metal Co. vs. A. C. & Y., 
et al., embracing also Sub. No. 1, Loewenthal Co. vs. Same. 
By the Commission. Report written by Commissioner Splawn. 
Dismissed. Rate of 37 cents, scrap rubber shipped between 
May 14 and July 14, 1936, from Minneapolis and St. Paul, Minn., 
to Akron, O., not shown to have been unreasonable. Repara- 
tion was sought based on a column 20 rate of 33 cents. 


Sand and Gravel 


No. 28252, Codell Construction Co. vs. C. & O. By division 
3. Rates, common sand and gravel, R. A. Junction, O., to 
destinations in eastern Kentucky, not unreasonable in the past, 
but unreasonable for the future to the extent they exceeded 
or might exceed rates a net ton based on the West Penn single- 
line scale prescribed in Pennsylvania Sand & Gravel Producers 
Association vs. Baltimore & Ohio, 104 I. C. C. 717, at page 729, 
subject to the general rate increases authorized by the Com- 
mission March 8, 1938. The scale prescribed was that sought 
by complainant. The assailed rates were 5 cents higher than 
the rates sought and were based on the scale prescribed in 
Rates on Crushed Stone, Gravel, Sand and Slag in Ohio, 191 
I. C. C. 206. 

Bags and Bagging 


I. and S. No. M-733, bags and bagging, Twin Cities to 
Springfield, Ill. By division 2. Proposed reduced less-than- 
truckload commodity rate of 67 cents a 100 pounds on bags and 
bagging, other than burlap, gunny or jute, from Minneapolis 
and St. Paul, Minn., and nearby points grouped therewith, to 
Springfield, Ill., not shown to be unlawful. Proceeding dis- 
continued. Prior to May, 1939, a number of motor carriers 
transported bags and bagging at the present less-than-truck- 
load rate of $1.05. On or about that time, the traffic was 
diverted to rail carriers, which had a less-than-carload rate of 
67 cents. The latter is still in effect. The respondent motor 
common carriers sought to establish the same rate on less-than- 
truckload shipments to enable them to regain some of the 
traffic. The evidence, the Commission said, was meager to 
support the proposed rate. On the other hand, it pointed out, 
protestants offered no evidence, and it added that there were 
no facts of record definitely showing that the suspended rate 
was in violation of the motor carrier act. The act, the Com- 
mission said, did not place on the proponent of a reduced rate 
the burden of providing affirmatively that the rate was reason- 
able and otherwise lawful. This, it added, was particularly so 
when the proposed rate was the same as that in effect over 
competing transportation agencies. 


Commission Motor Reports 


In MC 89911, Trueman E. Kelley, Ashland, N. H., contract 
carrier application, the Commission, by division 5, has author- 
ized operation as a contract carrier of materials used in the 
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manufacture of paper mill products from points in Vermont 
and Massachusetts to Ashland, N. H., and paper mill products 
from Ashland to points in Vermont and Massachusetts, over 
irregular routes. 

In MC 7230, J. T. O’Malley, St. Paul, Minn., common car- 
rier application, embracing also MC 68763, T. J. O’Malley, 
broker application, the Commission, division 5, has found that 
the applicant had failed to establish that his operations were or 
had been those of a common or contract carrier or broker tn- 
der provisions of the motor carrier act. Accordingly, it had 
denied the applications. The applicant, doing business as North- 
western Forwarding Co., had sought a permit or a certificate 
authorizing continuance of operation of general commodities 
between St. Paul, Minn., and Fargo, N. D., and between Minne- 
apolis, Minn., and Superior, Wis., serving all intermediate and 
certain off-route points. The applicant also sought authority 
to operate between Minneapolis, St. Paul, and Duluth, Minn., 
Superior, Wis., Fargo, N. D., and Chicago, Ill., over irregular 
routes. The applicant likewise sought a license to operate as a 
broker of transportation of general commodities between Chi- 
cago, Minneapolis, St. Paul, Fargo, and Superior. Basing its 
decision on Acme Fast Freight, Inc., common carrier applica- 
tion, 8 M. C. C. 211, the Commission said that the applicant 
was not a broker but rather a freight forwarder, which now 
were exempt from regulation under the motor carrier act. 

In MC 88777, Sub. No. 1, Theodore Solomon, Bellingham, 
Wash., common carrier application, the Commission, by divi- 
sion 5, has authorized operation as a common carrier of gen- 
eral commodities between Point Roberts and Bellingham, 
Wash., over a specified route. 

In MC F-1159, Abraham S. Caplan, Brookline, Mass., et 
al., control, Gray Line, Inc., et al., the Commission, by division 
4, has authorized acquisition by Abraham S Caplan, Leslie 
G. Rawding, of Arlington, Mass., Burton L. Thomas, of Boston, 
Mass., and Melvin Caplan, of New York, of joint control of 
Gray Line, Inc., Royal Blue Line, Inc., and Rawding Lines, 
Inc., through ownership of capital stock. 

In MC F1084, Eugene A. Casaroll, Detroit, Mich., control, 
Crown Motor Service, Inc., and Square Deal Cartage Co., the 
Commission, by division 4, has denied an application of Eu- 
gene A. Casaroll for authority to acquire control of Crown 
Motor Service, Inc., and Square Deal Cartage Co., of Detroit, 
Mich., through ownership of capital stock. The Commission 
said it was unable to find that the proposed acquisition of con- 
trol would be consistent with the public interest. 

In MC F-1145, E. W. Lyman, Muskogee, Okla., purchase, 
W. C. Franklin, the Commission, by division 4, has authorized 
purchase by: E. W. Lyman, dba Lyman Truck Lines, of operating 
rights and property of W. C. Franklin, of Tulsa, Okla., dba 
Franklin Motor Freight Lines. 

In MC 101096, Sub. No. 1, Construction Service Corporation, 
Gary, Ind., common carrier application, the Commission, by divi- 
sion 5, had denied authority to operate as a common carrier of 
steel, piling, tile, concrete forms, concrete, pipe, contractors’ 
equipment, tools, rigging, booms, winches, machinery, transform- 
ers, electrical equipment, lumber, logs, poles, boilers, and tanks 
between points in the Chicago, Ill., commercial zone, Chicago 
Heights, Kankakee, Peotone, Ill., and South Bend, and Hobart, 
Ind., on the one hand, and points in Indiana, Illinois, Ohio, 
Michigan, Kentucky, and Iowa, on the other, over irregular routes. 

In MC 89991, Peter J. Van Cleave, Smith Center, Kan., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of such merchandise 
as is dealt in by wholesale and retail grocery and food business 
houses from Grand Island, Neb., to Downs and Reamsville, 
Kan., over regular and irregular routes, serving intermediate 
Kansas points and specified off-route points. 

In MC F-964, Interurban Bus Corporation, control, Eastern 
Capitol Lines, Inc., et al., embracing also MC F-1056, Mountain 
Transit Corporation, consolidation, Eastern Capitol Lines, Inc. 
et al. (Joseph A. Feder, trustee), the Commission, by division 4, 
has dismissed the application of Interurban Bus Corporation, 
New York, N. Y., to control Eastern Capitol Lines, Inc., Flying 
Eagle Coach Corporation, and Yelloway Transportation Cor- 
poration through purchase of their capital stock, on account 
of the change in the status of the companies to be acquired by 
reason of bankruptcy proceedings. It has authorized consolida- 
tion of the operating rights and certain properties of Eastern 
Capitol Lines, Inc., Flying Eagle Coach Corporation, and Yel- 
loway Transportation Corporation into Mountain Transit Cor- 
poration. 

In MC F-1117, Charles P. Davis, Hannibal, Mo., purchase, 
Caverly Transfer Lines, Inc., the Commission, by division 4, has 
authorized purchase by Charles P. Davis, dba Hannibal-Quincy 
Truck Line, of operating rights and property of Caverly Trans- 
fer Lines, Inc., of Hannibal, Mo. 

In MC 95530, George Taubert, Holland, Minn., common cal- 
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rier application, the Commission, by division 5, has authorized 
operation as a common carrier over irregular routes of live 
stock, hay, grain, feed, seed, farm machinery, and oil and 
grease in containers, between Holland, Minn., and Minnesota 
points within 15 miles thereof, on the one hand, and Sioux 
Falls, S. D., and Sioux City, Ia., on the other; of live stock 
between Holland and Minnesota points within 15 miles thereof, 
on the one hand, and Huron and Watertown, S. D., on the other; 
and of emigrant movables, between Holland and points in Min- 
nesota within 15 miles thereof, on the one hand, and points in 
Iowa and South Dakota within 75 miles of Holland, on the 
other. Commissioner Alldredge concurred in part. 

In MC F-1096, Direct-Winters Transport, Ltd., Detroit, 
Mich., consolidation, Direct Transport Limited, and Winters 
Transport Limited, the Commission, by division 4, has author- 
ized consolidation of the operating rights, within the United 
States, of Direct Transport Limited, of Toronto, Ontario, 
Canada, and Winters Transport Limited, of St. Catharines, On- 
tario, Canada, into Direct-Winters Transport, Ltd. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4790, the Commission has suspended from 
June 1 until January 1 the operation of certain schedules as 
published in supplement No. 6 to joint tariff, Agents Julian M. 
King’s I. C. C. No. 3 and J. R. Peel’s I. C. C. No. 3229. The 
suspended schedules propose to restrict the water-rail and rail- 
water-rail rates on cotton linters, carloads, from Galveston and 
Houston, Tex., and certain adjacent interior points to Bayway, 
N. J., so that they will only apply in connection with Central 
Railroad of New Jersey delivery. 

In I. and S. No. M-1074, the Commission has suspended 
from June 1 until August 30 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of W. A. Lutz, doing 
business as Eastern Refrigerator Truck Service, Bucyrus, O. 
The suspended schedules proposed to establish new, reduced 
and increased commodity rates on stationery and school sup- 
plies from Huntingdon, Pa., to 33 points in Ohio; and on silk 
fabrics, yarn and textile machinery and parts from Marion, O., 
to New York, N. Y., Amcelle and Cumberland, Md., Berwick, 
Huntingdon, Lewistown and Sunbury, Pa., and in the reverse 
direction. The following is illustrative: 


Machinery from Sunbury, Pa., to Marion, Ohio., present rate in 
cents a 100 pounds, any quantity, 100; proposed rate in cents a 100 
pounds, less truckload, 108; proposed rate in cents a 100 pounds, mini- 
mum, 4,000 pounds, 80. 


In I. and S. No. M-1075, the Commission has suspended 
from June 2 until August 31, the operation of certain sched- 
ules as published in tariff MF-I. C. C. No. 4 of Orville L. 
Schanbacher, Gladys Mase and Harold Schanbacher, dba Mase 
and Schanbacher, Liberty, Pa. The suspended schedules pro- 
posed to reduce from 40 to 35 cents a 100 pounds the any- 
quantity commodity rate on powdered milk from Mansfield and 
Liberty, Pa., to Baltimore and Hagerstown, Md., Washington, 
D. C., Wilmington, Del., and New York, N. Y., and in the 
reverse direction. Tees 

In I. and S. No. M-i076, the Commission has suspended 
from June 2 until August 31, the operation in part of sched- 
ules MF-I. C. C. Nos. 5 and 6 of Byron D. Greene, dba General 
Express Co., Baltimore, Md. The suspended schedules pro- 
posed to establish contract carrier minimum charges of 12 
cents a 100 pounds, on roofing and roofing materials, any- 
quantity, from Baltimore, Md., to Alexandria and Rosslyn, Va., 
and Washington, D. C.; in lieu of the present minimum charges 
of 15 cents, less-truckload, and 13 cents, minimum 20,000 

unds. 

‘d In I. and S. No. M-1077, the Commission has suspended 
from June 2 until August 31, the operation in part of schedule 
MF-I. C. C. No. 1 of R. C. Durham, Spokane, Wash. The sus- 
pended schedule proposed to establish new contract carrier 
minimum charges on hides, pelts, soap greases, wool in grease, 
horeshair and tallow, any-quantity, from points in northwestern 
Idaho and eastern Washington to Spokane, Wash. This carrier 
has no present minimum charges on file with the Commission. 
Minimum charges of 28, 50 and 75 cents a 100 pounds from 
Lewiston, Ida., Dayton and Omak, Wash., respectively, to 
Spokane, Wash., are illustrative. 

In I. and S. No. M-1078, the Commission has suspended 
from June 4 until September 2, the operation of 211 schedules 
as published in supplement No. 19 to tariff MF-I. C. C. No. 2 
of Linnea Nelson, Charles Chilberg and Herbert Chilberg, dba 
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L. Nelson & Sons Transportation Co., Rockville, Conn. ‘The 
suspended schedules proposed to establish new reduced com- 
modity rates of 71 cents a 100 pounds on quantities up to 6,000 
pounds, and of 63 cents a 100 pounds on quantities over 6,000 
pounds, on wool noils from 19 Connecticut points, including 
Glastonbury, Torrington and Winsted, 19 Massachusetts points, 
including Boston, Worcester and Springfield and 5 Rhode Island 
points, including Providence and Woonsocket to Camden, N. J., 
and Bristol, Chester, Lenni, Norristown, and Philadelphia, Pa., 
and in the reverse direction. This carrier has no present rates 
on this traffic. 

In I. and S. No. M-1080, the Commission has suspended 
from June 4 until September 2, the operation of certain sched- 
ules as published in supplement No. 30 to tariff MF-I. C. C. No. 
47 of Agent R. S. Cooper and supplements 54 and 57 to joint 
tariff MF-I. C. C. No. 125 of Southern Motor Carriers Rate 
Conference, Agent. The suspended schedules proposed to estab- 
lish new and reduced less-truckload commodity rates on boots 
and shoes from the north Atlantic ports to southern points, 


in lieu of higher class and commodity rates. The following 
is illustrative: 


Boots and shoes, less-truckload, from Baltimore, Md., to Atlanta, 
Ga., present 189, proposed 182—Waterloo, S. C., present 162, proposed 
155; from Boston, Mass., to Atlanta, Ga., present 201, proposed 187— 
Waterloo, S. C., present 199, proposed 187. 


In I. and S. No. 4792, the Commission has suspended from 
June 4 until January 4, the operation of certain schedules as 
published in supplements 9 and 10 to Agent F. D. Miller’s tariff 
I. C. C. No. 537. The suspended schedules propose to reduce 
the water-rail rates on boots and shoes, less-than-carload, from 
the north Atlantic ports to Atlanta, Ga., and various points in 


North Carolina and South Carolina. The following is illustra- 
tive: 


From Baltimore, Md., to Charlotte, N. C., present 138, proposed 
131—Columbia, S. C., present 162, proposed 155; from New York, N. 
Y., to Charlotte, N. C., present 157, proposed 147—Columbia, S. C., 
present 177, proposed 167. 

In I. and S. M-1079, the Commission has suspended from 
June 4 until September 2 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 149 of Interstate Motor 
Freight System, Detroit, Mich. The suspended schedules pro- 
posed to establish, in lieu of present class rates, new reduced 
commodity rates on paint and paint material from Grand 
Rapids, Mich., of 56 and 61 cents a 100 pounds, less-truckload, 
to Rochester and Syracuse, N. Y., respectively, and of 46, 51 
and 53 cents, minimum 20,000 pounds, to Rochester, Syracuse 
and Utica, N. Y., respectively. 

In I. and S. Docket No. M-1081, the Commission has sus- 
pended from June 5 until September 3 the operation of all 
schedules as published in tariff MF-I. C. C. No. 40 of Watson 
Bros. Transportation Co., Inc., Omaha, Neb. The suspended 
schedules proposed to establish from Kansas City, Mo.-Kan., to 
Bonesteel, Burke, Colome, Dallas, Fairfax, Gregory, Herrick, 
St. Charles, and Winner, S. D., a new any-quantity commodity 
rate of 65 cents a 100 pounds on soap; soap powders, chips 
or flakes; cleaning, scouring or washing compounds, not other- 
wise indexed in the National Motor Freight Classification; lard 
substitutes and compounds and vegetable shortening; in lieu 
of higher less-truckload class rates and slightly lower truckload 
class rates. 

In I. and S. M-1082, the Commission, on its own motion, has 
suspended from June 6 until September 4, the operation of sched- 
ule MF I. C. C. No. 6 of J. C. Hagler, Jr., and T. W. Hagler, 
dba Hagler Truck Co., Augusta, Ga. The suspended schedule 
proposed to reduce the distance contract carrier minimum charges 
on common, face and fire brick, building and roofing tile, sewer 
pipe, and fire clay from Augusta, Ga., and North Augusta, S. C., 
to points in Georgia and South Carolina for distances of over 
5 miles to and including 110 miles. The following is illustrative: 


Common brick, minimum 18,000 pounds, 50 miles, present rate 4.8, 
proposed rate 4.5; 80 miles, present rate 6, proposed rate 5; 110 miles, 
present rate 6.8, proposed rate 5. 


COMMISSION ORDERS 


No. 25390, Abilene & Southern Railway Co. et al. vs. A. C. & Y. 
et al.; No. 25692, Same vs. Same, and a subnumber, Akron, Canton & 
Youngstown Railway Co. et al. vs. Abilene & Southern et al.; and No. 
26429, Alabama & Vicksburg Railroad Co. et al. vs. Abilene & Southern 
et al. Effective date of order of July 25, 1939, further postponed until 
July 1 except in so far as said order has already been complied with. 

No. 13535 et al., Consolidated Southwestern Cases. Petition of de- 
fendants for modification of findings and orders to specifically eliminate 
from the requirements of said findings and orders toluol and xylol, 
denied. 

Finance No. 12859, application of East St. Louis Junction Railroad 
Co. for authority to lease certain lands and facilities of St. Louis 
National Stockyards Co. in Illinois. Baltimore & Ohio; Cleveland, Cin- 
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cinnati, Chicago & St. Louis; New York, Chicago & St. Louis; and 
Pennsylvania Railroad Co. permitted to intervene. 

Ex Parte MC 27, central territory contract carrier rates. Petition 
of Eddy Paper Corporation for further postponement of the date for 
filing answers to the questionnaire required by the order of November 
6, 1939, as modified by order of February 28, denied. 

No. 28129, Standard Oil Co. of Louisiana vs. A. & R. et al. Order 
entered February 8, as subsequently modified to become effective June 
29, on not less than 30 days’ notice further modified to become effective 
on July 24 instead of June 29. 

No. 28249, Great Lakes Coal & Coke Co. et al. vs. A. T. & S. F. 
et al. Order entered March 26, which was by its terms made effective 
on July 3, on not less than 30 days’ notice, modified to become effec- 
tive on July 3, on not less than 10 days’ notice instead of 30 days’ 
notice. 

No. 28466, Port of New York Authority vs. B. & O. et al. Duluth 
Board of Trade permitted to intervene. 

1. & S. No. 4039, vegetable oils between points in the United 
States; |. & S. No. 4013, vegetable oils to, from and within southwest; 
1. & S. No. 4040, transit on vegetable oils in the south; I. & S. No. 
4095, vegetable oils to, from and within southwest; and No. 14150, 
Corporation Commission of Oklahoma vs. Abilene & Southern et al. 
Proceedings reopened for further hearing at such time and place as 
the Commission may hereafter designate solely for the purpose of 
receiving evidence, if any there be, why respondents should not be 
required to amend their tariffs in such manner as to differentiate 
effectively between vegetable oil on the cne hand and the edible prod- 
ucts of such oils, particularly cooking and salad oil, on the other. 


MC 10247, Primo P. Marianelli, contract carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Order entered March 6, denying the application in part, vacated and 
set aside. 

MC 44592, Middle Atlantic Transportation Co., Inc., common car- 
rier application; and MC 74083, Sutherland Shipping, Inc., common car- 
rier application. Matters reopened for further hearing at time and 
place to be hereafter fixed. 

MC 59223, Eastern Transportation Co., Inc., common carrier applica- 
tion. Matter reopened, solely with respect to operation as a common 
carrier of general commodities between New York City and points in 
Bergen, Essex, Hudson, Passaic, and Union Counties, N. J., on the 
one hand, and points in Fairfield county, Conn., and Westchester, 
Putnam, Rockland and Orange counties, N. Y., on the other hand, at 
a time and place to be hereafter fixed. 

MC 60851, Sub. No. 1, Motor Express, Inc., extensions, Searcy- 
Batesville, Hot Springs—dam site. Petition of Potashnick Truck Serv- 
ice, Inc., for leave to intervene herein, denied. 

MC 65653, Sub. No. 1, Wald Transfer & Storage Co., Inc. 
tion dismissed on applicant’s request. 

MC 88052, Southern Utah Produce Co., common carrier application. 
Order of August 9, 1939, which by its terms denied a portion of the 
application herein, effective September 30, 1939, and which by sub- 
sequent orders was modified to become effective June 13, further modi- 
fied to become effective October 15. 

MC 89041, Sub. No. 1, Alfred J. Ferraro, common carrier applica- 
tion, extension of operations, Trenton. Applicant’s petition for further 
hearing, denied. 

MC 89787, Harvey H. Sentle, contract carrier application. Order 
entered February 19, reopening matter for further hearing, vacated 
and set aside. 

MC 95462, Reliable Cadillac Lines, Inc., common carrier application; 
and MC 95463, Royal Cadillac Lines, Inc., common carrier application. 
Mountain Transit Corporation permitted to intervene. 

1. & S. M-460, Kansas City-Los Angeles Flyer Transportation Co., 
proportional rates. Date on or before which respondent is required 
to cancel schedules described in the order of September 1, 1938, further 
postponed to June 11. 

MC 59022, Lester Lindley, common carrier application. Applicant’s 
petition for reconsideration, further hearing, and postponement of 
effective date of order, and petition of Sunflower Lines, Inc., Tri- 
State Motor Freight Lines, Inc., Powell Brothers Truck Lines, Inc., 
and Arkansas Motor Freight Lines, Inc., for reconsideration and oral 
argument, denied. 

MC 59680, Jackson-Strickland Transportation Co., Inc., common 
carrier application. Applicant’s petition for rehearing and postpone- 
ment of the effective date of the order of division 5 of February 21, 
denied. 

No. 28303, Ohio Calcium Co., Inc., vs. B. & O. et al. Order entered 
March 26, which was by its terms made effective on July 3, on not less 
than 30 days’ notice, modified to become effective on August 2, on not 
less than 15 days’ notice instead of July 3, on not less than 30 days’ 
notice. 

No. 28467, Western Pennsylvania Coal Traffic Bureau et al. vs. 
Ann Arbor et al. Property Owners’ Committee permitted to intervene. 

MC 665, Missouri-Arkansas Transportation Co., common carrier 
application. Request of protestants Sunflower Lines, Inc., Tri-State 
Motor Transport, Inc., Arkansas Motor Freight Lines, Inc., and Powell 
Brothers Truck Lines, Inc., for oral argument, denied. 


MC 2181, Sub. No. 2, Burlington Transportation Co., extension of 
operations, Iowa. Request of applicant for oral argument, denied. 

MC 9259, Sub. No. 7, Bowen Motor Coaches, extension, Seguin. 
Request of protestant Southwestern Greyhound Lines, Inc., for oral 
argument, denied. 


MC 23502, E. C. Jarmon, dba Jarmon Transportation Co., common 
carrier application. Request of applicant for oral argument, denied. 

MC 29130, Sub. No. 1, Rock Island Motor Transit Co., extension of 
operation, Eldon, Ia. Request of applicant for oral argument, denied. 

MC 29130, Sub. No. 2, Rock Island Motor Transit Co., extension 
of operation, Silvis—Chicago. Request of applicant for oral argument, 
denied. : 

MC 63870, Frank Bubenicek, dba Woodmont Transportation Co., 
common carrier application. Request of applicant for oral argument, 
denied. 

MC 69273, Mathews Trucking Co., Inc., common carrier application; 


Applica- 
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and MC 69273, Sub. No. 1, Same, extension of operations. 
applicant for oral argument, denied. 

MC 74791, Lincoln Trails System, Inc., extension, Pittsburgh. Re- 
quest of applicant for oral argument, denied. 

MC 75646, John Rasmussen, dba Rasmussen Truck Line, common 
carrier application; and MC 80917, Pacific Intermountain Express, com- 
mon carrier application. Request of applicant Pacific Intermountain 
Express for oral argument, denied. 

MC 84612, Dallas L. Darling, dba D. L. Darling Trucking Co., com- 
mon carrier application. Request of protestants Michigan Public Sery- 
ice Commission, Interstate Motor Freight System, Inc., Holland Motor 
Express, and Wolverine Express, Inc., for oral argument, denied. 

Finance No. 12882, application of trustees of Minneapolis, St. Paul 
& Sault Ste. Marie and trustees of Duluth, South Shore & Atlantic for 
authority to.operate over a bridge between Sault Ste. Marie, Mich., 
and Sault Ste. Marie, Ont. Application dismissed for want of juris- 
diction. 

MC 29649, Sullivan County Highway Line, Inc., common carrier 
application. Matter reopened for further hearing before Examiner E, 
T. Cosby, on June 28, at 9 a. m. (standard time), at the St. George 
Hotel, Brooklyn, N. Y. 

MC 31537, Sub. No. 1, Fines B. Hudson, extension of operations. 
Western States Household Goods Carriers’ Bureau permitted to inter- 
vene. Exceptions heretofore filed received and made a part of the 
record herein. 

MC 100820, Lawrence A. Darr, contract carrier application. Request 
of protestant, Smart’s Auto Freight, Inc., for authority to withdraw 
its exceptions to recommended order granted and exceptions considered 
withdrawn as of May 20. Recommended order made effective as order 
of Commission as of May 20. 

MC-F 1221, Raymond Bros. Motor Transportation, Inc., purchase, 
Adolph and Herman Muehring. Petition requesting approval, under 
section 210a(b), of temporary operation by Raymond Bros. Motor 
Transportation, Inc., of properties of Adolph and Herman Muehring, 
dba Schmidt Truck Lines, denied. 


Request of 


FINANCE APPLICATIONS 


MC F-1245. Watson Brothers Transportation Co., Omaha, Neb., 
asks authority to lease the operating rights of J. H. and Charles Casson, 
under MC 30579. 

MC F-1239. Belleville-St. Louis Coach Co., Belleville, Ill., asks 
authority to purchase the properties and operating rights of St. Clair 
Bus Line Co., Inc. 

MC F-1240. Owen Hartness, dba Pawhuska Transfer & Storage, 
Pawhuska, Okla., asks authority to acquire the operating rights of 
W. F. Dillon, Houston, Tex. 

MC F-1241. Bos Truck Lines, Inc., Marshalltown, Ia., asks au- 
thority to purchase a portion of the operating rights of J. H. Peters, 
dba Northwest Motor Cargo, under MC 8726. 

MC F-1242. Kenosha Auto Transport Corporation, Springfield, O., 
asks authority to purchase Detroit operating rights of Great Lakes 
Driveaway Corporation of Ohio. 

MC F-1243. Kenosha Auto Transport Corporation, Springfield, 0., 
asks authority to purchase a portion of the operating rights of Thomas 
Kappel, dba American Auto Transit Co. 

Finance No. 12919. Cairo, Truman & Southern Railroad Co. asks 
authority to abandon all of its line of railroad beginning at Weona 
Junction, Ark., at a point where its line connected with the St. Louis 
Southwestern, and extending north to a terminus at Weona, Ark., a 
distance of 2.83 miles. The application said there was no necessity for 
further operation of the line because all traffic and passenger necessities 
would be adequately cared for by the Cotton Belt. 

Finance No. 10403. Petition for modification. The New York, 
New Haven & Hartford asks the Commission to modify its order of 
May 18, 1934, as subsequently modified, relating to its equipment trust 
of 1934, so as to authorize a reduction in the rate of interest on the 
outstanding certificates of this issue from 4 to 2% per cent. The road 
advised the Commission that the principal amount of the certificates 
outstanding was $1,485,000, and that they were held by the Recon- 
struction Finance Corporation, which was willing to accept the modi- 
fication. 

Finance No. 12923. Southern Railway asks authority to abandon 
a line from Versailles, Ky., to Georgetown, Ky., a distance of 16.64 
miles. The application said that the traffic offered for movement to 
and from points on the line had diminished to the point that revenue 
was insufficient to pay more than a small part of the expense of main- 
taining and operating it. 

MC F-1246. Yellow Cab Transit Co., Oklahoma City, Okla., asks 
authority to purchase the operating rights and equipment of Mid- 
Continent Freight Lines, Inc. By a petition accompanying the ap- 
plication applicant asks authority temporarily to lease the rights for 
a period not exceeding 180 days. 

MC F-1247. Hugh Breeding, Inc., Oklahoma City, Okla., asks au- 
thority to purchase the motor carrier service of Ethel D. Schofield. 
executrix for the estate of M. B. Schofield, Oklahoma City, Okla.. 
under MC 70475. By a petition accompanying the application, applicant 
asks authority temporarily to operate the properties for a period not 
exceeding 180 days. 

Finance No. 12924. Copper Range Railroad Co. asks authority to 
abandon its branch line which connects with its main line at Gree? 
land Junction, Mich., and extends to Greenland, Mich., approximately 
2.3 miles. The road said that the branch line was constructed in 1901 
to serve the Adventure Mining Company’s copper mine. The mine, 
it said, had discontinued operation, adding that there was no prospect 
of its resuming operation and traffic now offered was not sufficient te 
warrant continued operation. 


MC F-1248. Robert A. Watt and William H. Watt, dba Watt 
Brothers, Central Falls, R. I., ask authority to purchase the operating 
rights and certain property of the Pilgrim Motor Service, Inc. 

MC F-1249. Baggett Transportation Co., Inc., Birmingham, Ala. 
asks authority to purchase the operating rights of J. B. Baggett, dba 
Tallassee Truck Lines. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Petroleum Oil Residuuam Rates 


Examiner Myron Witters, in I. and S. No. 4745, petroleum 
oil residuum in the southwest, has recommended that the Com- 
mission find not justified proposed restrictions in the applica- 
tion of rates on petroleum oil residuum, in tank car loads, from 
Mount Pleasant, Tex., to New Orleans, La., and from and to 
various points in the southwest. He has recommended discon- 
tinuance of the proceeding. ; 

The object of the proposed restrictions, placed in the 
descriptions of petroleum oil residuum (refinery cracking stock 
having API gravity not to exceed 38 degrees) and crude petro- 
leum oil, topped or reduced crude petroleum oil or petroleum 
oil residuum (refinery cracking stock having API gravity: not 
to exceed 38 degrees etc.), was to prevent the shipment, as the 
carriers said, of asphalt as residuum. The traffic mentioned 
in the report’was from the Talco oil field, Mount Pleasant be- 
ing the shipping point, to New Orleans and there used in mak- 
ing roofing material. The restrictions consisted of words 
fixing the gravity limits so they would not exceed 38 degrees 
nor be less than 15 degrees. 

The railroads explained, and in that they were supported 

by a number of large refining companies, that the object in 
making rates on residuum was to confine them to stock that 
could be converted into gasoline by the cracking process. 
Asphalt was rated higher and the estimated weight was 8 
pounds to the gallon while the estimated weight of residuum 
was the same as that on crude petroleum, 7.4 pounds to the 
allon. 
' Examiner Witters waded through the technicalities of 
gravity as measured by the American Petroleum Institute scale, 
some of the technicalities of the cracking process and the 
process of “blowing” asphalt, as a preface to his declaration 
that the restrictions proposed would result in increasing a rate 
of 15 cents on material obtained by a manufacturer at New 
Orleans from Mount Pleasant to 28.5 cents, an increase of 
90 per cent. 

Some difference in the estimated weights on petroleum 
residuum with an API gravity below 15 per cent might be 
justified, said the examiner, but certainly a 90 per cent increase 
in rates was not justified. He observed that the proposed rate 
of 28.5 cents was 316 per cent of the crude oil rate between 
the same points, Mount Pleasant and New Orleans. He said 
that some of the Talco crude oil had an API gravtiy of less 
than 15 degrees. He also pointed out that under the API scale, 
the lower the gravity figure, the heavier was the product meas- 
ured by that scale. 

So far as the suspended items reflected the rates from 
Mount Pleasant to New Orleans, said the examiner, the Com- 
mission should find the resulting rates would be unduly prej- 
udicial to petroleum oil residuum having an API gravity of 
less than 15 degrees, and unduly preferential of petroleum oil 
residuum having an API gravity of 15 degrees and above, and 
unduly preferential of crude oil, and that the proposed re- 
strictions had not been justified. So far as the rates between 
other points would be affected, he said, no justification had been 
submitted for the application of higher rates to the lower 
grades of petroleum oil residuum. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at exptration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


North Carolina (Dobson)—-MC 101389, John Nixon, com- 
mon carrier application. Joint board 7. Served May 31. 
rtificate proposed. Ground agricultural limestone, in bulk, 
from Austinville, Va., over irregular routes, to points in Surry 
county, N. C. Modified procedure. Hearing on request. Ex- 
ty as, if any, must be filed within 30 days from date of 
ervice, 
, Arkansas (Dermott)—MC 101379, Will Parker, dba Park- 
ers ‘Transfer, common carrier application. Joint board 218. 
Served May 31. Certificate recommended. Cotton, cotton seed, 


cotton seed meal and hulls from points in Desha, Chicot, 
Ashley, and Drew counties, Ark., to Camden and Cariola Land- 
ing, Ark., and to Greenville, Miss., and of household goods and 
emigrant movables between points in the same four counties, 
on the one hand, and on the other, points in Louisiana and 
Mississippi, over irregular routes. 

Indiana (Evansville)—-MC 101268, B. J. Shetler, dba B. J. 
Shetler Moving & Storage Co., contract carrier application. 
Joint board 1. Served May 31. Permit proposed. Such 
merchandise as is dealt in by retail department stores from 
the retail stores and warehouses of the operators of such 
stores in Evansville, Ind., to the customers of the operators of 
such stores at points in Illinois and Kentucky, within 100 miles 
of Evansville, and of refused, rejected, and damaged mer- 
chandise, of the kind described, in the reverse direction, over 
irregular routes. 

lowa (Burlington)—-MC 101186, Cleo Ramsey, dba Ramsey 
Transportation Service, common carrier application. Joint 
board 266. Served May 31. Certificate recommended. Soap 
in truck loads from Burlington, Ia., to Wausau, Wis., and all 
points in Wisconsin south of the Green Bay & Western Rail- 
road, canned fruits and vegetables from all points in Wisconsin, 
except Waupun, Union Grove, Franksville, Racine, Milwaukee, 
Elkhorn, and Oconomowoc, to Burlington, Ia. 

Pennsylvania (Oakdale)—-MC 101140, William Yopsic, con- 
tract carrier application. Joint board 236. Served May 31. 
Denial for want of prosecution proposed. Coa! between Penowa, 
Pa., and Virginville, W. Va. 

Minnesota (Austin)—-MC 101138, C. R. Hanson and Martin 
Bustad, dba Champion Oil Co., common carrier application. 
Joint board 146. Served May 31. Denial recommended. 
Petroleum products, in bulk, in tank trucks, between Cham- 
plin, Ia., on the one hand, and all points in Freeborn, Mower, 
and Olmsted counties, Minn., on the other, over irregular routes. 

West Virginia (Elm Grove)—MC 100734, George W. 
Shanley, common carrier application. Joint board 59. Served 
May 31. Denial proposed. Bulk commodities such as are 
usually transported in dump-truck equipment between points in 
West Virginia, Ohio, and Pennsylvania, over irregular routes. 

Illinois (Mattoon)—-MC 84465, E. E. Ethington, contract 
carrier application. Joint board 160. Served May 31. Denial 
recommended. Farm machinery, road-building equipment, 
twine, repair parts, general merchandise and store fixtures be- 
tween points in Illinois, Indiana, and Missouri, over irregular 
routes, under the grandfather clause. 

Pennsylvania (Harrisburg)—-MC 78139, A. L. Buch, dba 
A. L. Buch Express, common carrier application. Examiner 
L. B. Dunn. Served May 31. Certificate proposed. Con- 
tinuance of operation, general commodities, with certain ex- 
ceptions, between Harrisburg, Pa., and New York, N. Y., and 
defined surrounding areas, and from or to certain other defined 
points. 

Connecticut (Manchester)—-MC 49323, Stuart H. V. Carl- 
son, dba Carlson & Co., common carrier application. Examiner 
Mack Myers. Served May 31. Certificate recommended. Con- 
tinuance of operation, general commodities, with exceptions, be- 
tween Holyoke, Mass., and Bridgeport, Conn., over a regular 
route, and serving intermediate and specified off-route points 
in Connecticut and Massachusetts. 

Minnesota (Minneapolis)—-MC 45266, Sub. No. 1, Joe Cher- 
neske, dba Cherneske Motor Transport, extension, agricultural 
implements and barn and poultry equipment. Joint board 144. 
Served May 31. Certificate proposed. Agricultural implements, 
barn equipment, and such equipment as is used or useful in the 
raising of poultry, between Minneapolis, Minn., and Chicago, 
Tll., over a specified route, serving Rockford, IIll., as an inter- 
mediate point and Hastings, Minn., as an off-route point. 

California (Los Angeles)—-MC 37624, Tanner Motor Livery, 
Ltd., common carrier application, embracing also MC 37625, 
Tanner Motor Tours, Ltd., common carrier application, MC 
37626, Tanner Motor Tours, Ltd., of Arizona, common carrier 
application, MC 69425, Gray Line Motor Tours Co., common car- 
rier application, and MC 69426, Gray Line Motor Tours Co., 
common carrier application. Examiner Alfred B. Hurley. 
Served May 31. Certificate proposed in MC 37624; continuance 
of operation, passengers and their baggage in one-way and 
round-trip charter operations from certain points in California 
to points in California, Arizona, Nevada, New Mexico, Oregon, 
and Washington. Certificate recommended in MC 37625; con- 
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tinuance of operation, passengers and their baggage in (a) 
special operations on round-trip sightseeing or pleasure tours 
beginning and ending in the commercial zone of Los Angeles, 
Calif., and extending to points in California, Nevada, and Ari- 
zona, (b) special one-way and round-trip operations between 
points in the commercial zone of Los Angeles Harbor, on the 
one hand, and, on the other, points in the Los Angeles com- 
mercial zone, (c) in one-way and round-trip charter operations 
between Las Vegas, Nev., and Death Valley Junction and Fur- 
nace Creek Inn, Calif., and between Barstow, Calif., and 
Death Valley Junction and Furnace Creek Inn, seasonally from 
October 1 to May 31, over irregular routes, and (d) in round- 
trip charter operations from points in the commercial zone of 
Los Angeles and Los Angeles Harbor to points in California, 
Arizona, Nevada, New Mexico, Oregon, and Washington, over 
irregular routes. Certificate proposed in MC 37626; continu- 
ance of operation, passengers and their baggage in special 
operations on round-trip sightseeing pleasure tours seasonally 
from October 1 to May 31, beginning and ending at Tucson, 
Ariz., and extending to points in Arizona, and in one-way and 
round-trip charter operations seasonally from October 1 to 
May 31 from Tucson to points in Arizona, New Mexico, Nevada, 
and California, over irregular routes. Certificate recommended 
in MC 69425; continuance of operation, passengers and their 
baggage in special operations on sightseeing or pleasure tours 
beginning and ending at Phoenix, Ariz., and extending to points 
in Arizona, and in one-way and round-trip charter operations 
from Phoenix to points in Arizona, New Mexico, Nevada, and 
California. Certificate recommended in MC 69426; continuance 
of operations, passengers and their baggage in special opera- 
tions on round-trip sightseeing or pleasure tours beginning 
and ending at Los Angeles and extending to points in Cali- 
fornia, and in round-trip charter operations from points in the 
commercial zones of Los Angeles and Los Angeles Harbor 
to points in California, Arizona, Nevada, New Mexico, Oregon, 
and Washington, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

lowa (West Branch)—MC 23837, Sub. No. 1, Fred J. 
Beranek, Illinois-Iowa-Missouri extension. Joint board 46. 
Served May 31. Certificate recommended. Feed, tankage and 
fertilizer from Forest Park and Riverdale, Ill., to West Branch, 
Ia., roofing, lumber, fencing, and fence materials from Joliet 
and Rock Island, Ill., to West Branch, paint and paint materials 
from Chicago and Joliet, Ill., to West Branch, and skell gas, 
in metal containers, from Chicago to West Branch and return 
of empty skell gas containers, over irregular routes. 

Pennsylvania (York)—-MC 22658, York-Buffalo Motor Ex- 
press, Inc., common carrier application. Examiner C. Garofalo. 
Served May 31. On a finding that applicant’s operations were 
those of a common carrier, the examiner recommended that a 
certificate be issued authorizing continuance of operation as 
such. General commodities, with certain exceptions, between 
York, Pa., and specified points in New York, over regular 
routes, serving intermediate points on those routes—from Phila- 
delphia, Pa., to specified points in New York and Pennsylvania, 
over regular routes; and specified commodities from certain 
points in Pennsylvania to specified points in New York, over 
regular routes. 

Montana (Billings)—MC 10438, Ralph M. Wallace, dba 
Northwest Freight Lines, common carrier application. Ex- 
aminer H. J. Vinskey. Served May 31. Certificate recom- 
mended. Continuance of operation, general commodities, with 
certain exceptions, over regular routes between Minneapolis and 
St. Paul, Minn., on the one hand, and points in North Dakota 
and Montana on U. S. highway 10, between Bismarck, N. C., 
and Billings, Mont., on the other, and of household goods be- 
tween points in Montana, North Dakota, and Minnesota, over 
irregular routes. 

Washington (Seattle)—MC F-1105, Washington Motor 
Coach Co., Inc., purchase, Auto Interurban Co. Examiner John 
S. Higgins. Served May 31. Recommends that the application 
of Washington Motor Coach Co., Inc., for authority to pur- 
chase certain operating rights of Auto Interurban Co. be 
denied. Also recommends that the order of January 22, 1940, 
authorizing the applicant to operate temporarily certain rights 
of Auto Interurban be vacated. 


Indiana (Gary)—MC 101237, Stephan D. Kellner, dba Key- 
stone Trucking Co., contract carrier application. Joint board 
21. Served June 4. Denial proposed. Road building aggregate 
from Chicago, Ill., to points in Lake county, Ind., over irregular 
routes. 

New York (Interlaken)—-MC 101152, Donald C. Betzler, 
common carrier application. Examiner E. T. Cosby. Served 
June 4. Certificate recommended. Wheat, barley, oats, grass 
and clover seed, hay straw, beans, cabbage, apples, wool, live- 
stock, fresh meats, silos, fertilizer, crushed oyster shells and 
fish meal, meat scrap, and coal between specified points in New 
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York, Maryland, Massachusetts, New Jersey, and Pennsylvania, 
over irregular routes. 

Pennsylvania (Avella)—-MC 101065, Frank Gagliani, con- 
tract carrier application. Joint board 236. Served June 4, 
Denial for want of prosecution proposed. Coal between Pe. 
nowa, Pa., and Virginville, W. Va. 

Missouri (Parkville)—-MC 100762, J. T.. McCormick, con- 
tract carrier application. Joint board 36. Served June 4 
Denial recommended. Malt beverages between St. Louis, Mo., 
and Leavenworth, Kan., via Kansas City, Mo., and between 
Parkville, Mo., and Leavenworth, over specified routes. 

Missouri (Kansas City)—-MC 96168, L. R. Hudgens, suc- 
cessor in interest to Glen Bolen and Ed Gossett, contract car- 
rier application. Joint board 36. Served June 4. Denial for 
want of prosecution proposed. Sand and gravel between Mun- 
cie, Kan., and Kansas City, Mo., over irregular routes. 

California (Los Angeles)—MC 96151, A. M. Buchanan, 
common carrier application. Examiner Paul Coyle. Served 
June 4. Certificate recommended. Animal and poultry feeds, 
fertilizers, fertilizer materials, and peat moss between points in 
the Los Angeles commercial zone, between points in the Los 
Angeles Harbor, Calif., commercial zone, and between points 
in the Los Angeles commercial zone, on the one hand, and points 
in the Los Angeles Harbor commercial zone, on the other, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Kansas (Arcadia)—-MC 96108, Oliver Johnson, common 
carrier application. Joint board 36. Served June 4. Denial 
recommended. Livestock, grain, building material, and feed 
between Harr Spur, Mo., and Arcadia, Kan., and points within 
10 miles thereof, and Kansas City, Mo.-Kan., over irregular 
routes. 

New York (New York)—MC 95096, David Gross, dba Gross 
Trucking Service, common carrier application. Examiner R. J. 
Burns. Served June 4. Certificate proposed. Feathers, quills, 
downs, feather waste, paper bags, fibre and cellophane cord, and 
cellophane ribbon from New York, N. Y., to points in New Jer- 
sey within 20 miles of City Hall, New York, N. Y., over irregu- 
lar routes. 

New Jersey (Jersey City)—-MC 93759, Edward C. Hend- 
ricksen, dba The A. B. C. Co., common carrier application. Ex- 
aminer R. J. Burns. Served June 4. Denial recommended. 
Household goods and office equipment between points in Dela- 
ware, Maryland, Virginia, North Carolina, South Carolina, 
Georgia, Florida, Massachusetts, Rhode Island, Connecticut, 
New York, New Jersey, Pennsylvania, and the District of Co- 
lumbia, over irregular routes. 

New York (Port Chester)—-MC 93042, Dominick Tomacelli 
and Antonio Tomacelli, dba Tomacelli Brothers, common car- 
rier application. Examiner R. J. Burns. Served June 4. Cer- 
tificate proposed. Household goods between Port Chester, N. 
Y., and points in Westchester county, N. Y., and Fairfield county, 
Conrn., within 15 miles thereof, on the one hand, and points in 
New Jersey and Connecticut and points in that part of Penn- 
sylvania on and east of U. S. highway 15, on the other, over 
irregular routes. 

New Jersey (Edgewater)—-MC 88810, Michael F. Corcoran, 
contract carrier application. Examiner R. J. Burns. Served 
June 4. Certificate recommended. Sugar from Edgewater, N. 
J., to points in Westchester county, N. Y., over irregular routes. 

California (San Francisco)—-MC 78786, Sub. No. 28, South- 
ern Pacific Co., common carrier application. Examiner U. E. 
Conlon. Served June 4. Certificate proposed. General com- 
modities over specified routes and to intermediate points be- 
tween Gilroy, Calif., and San Jose, Calif., and between Gilroy 
and Tres Pinos, Calif., as an underlying carrier for the South- 
ern Pacific Co. The applicant is a wholly-owned subsidiary of 
the Southern Pacific, and the recommended authority would be 
subject to the usual restrictions, among them being that the 
traffic must receive a prior or subsequent haul by rail. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

California (Santa Rosa)—-MC 76656, Walter C. Hulsman, 
common carrier application. Joint board 75. Served June 4. 
Certificate recommended. Continuance of operation, dried and 
canned fruit and vegetables and beer from Santa Clara, Santa 
Rosa, and San Jose, Calif., to the San Francisco Bay area, 
Calif., and sugar from the San Francisco Bay area to San Jose, 
Calif. Exceptions, if any, must be filed within 25 days from 
date of service. 

California (Lodi)—-MC 67294, Sub. No. 1, Homer W. Van 
Gelder, dba H. W.. Van Gelder, extension, San Francisco Bay 
points. Examiner James H. Gaffney. Served June 4. Cer- 
tificate recommended. Grapes, wine, brandy, and fluid grape 
products from Lodi, Calif., and points.within 25 miles thereof, 
to Stockton, San Francisco, Oakland, Alameda, Richmond, 
Berkeley, and Emeryville, Calif., returning with empty con- 
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tainers, over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

New Hampshire (Newport)—MC 60903, Sub. No. 1, Frank 
L. George, Rhode Island and Connecticut extension, Newport, 
N. H. Examiner Virgil J. Livingstone. Served June 4. Cer- 
tificate proposed. Lumber from points in Merrimack, Cheshire, 
Hillsboro, and Sullivan counties, N. H., to points in Rhode Island 
and Connecticut, over irregular routes through Massachusetts, 
with no transportation for compensation on return. 

Ohio (Lakewood)—MC 18229, G. O. Bolin, contract carrier 
application, embracing also Sub. No. 1, Same, extension of 
operations. Examiner Allan F. Borroughs. Served June 4. 
Certificate proposed on finding applicant’s operations to he 
those of a common carrier in driveaway service. Continuance 
of operations, in driveaway service, of motor vehicles in initial 
movements from South Bend, Ind., on the one hand, to Wheel- 
ing, W. Va., Rochester and Buffalo, N. Y., and points in Ohio 
and Pennsylvania, on the other, and from Detroit, Mich., on the 
one hand, to Wheeling and points within a 50-mile radius of 
Cleveland, O., and Pittsburgh, Pa., respectively on the other, 
and, in secondary movements, between points in Ohio, Penn- 
sylvania, New York, Indiana and Wheeling, W. Va., over 
irregular routes. The examiner has also recommended that 
applicant be granted a certificate authorizing operation as a 
common carrier in driveaway service, of motor vehicles in 
initial movements from South Bend, on the one hand, to points 
in specified counties in New York, Pennsylvania, Ohio, and 
West Virginia, on the other, and from Detroit and Cleveland, 
on the one hand, to points in specified counties in Pennsylvania, 
on the other, over irregular routes. 

California (Santa Barbara)—MC 12077, Bekins Van & 
Storage, Inc., broker application, embracing also MC 12081, 
Bekins Van & Storage Co., broker application. Joint board 75. 
Served June 4. License proposed. Household goods and 
theatrical and motion picture equipment between Santa Bar- 
bara, Calif., and points within 75 miles of Santa Barbara, on 
the one hand, and points in California, Oregon, Washington, 
Idaho, Montana, Wyoming, Nevada, Utah, Colorado, Arizona, 
New Mexico, Oklahoma, and Texas; also operation at Los 
Angeles, San Francisco, Oakland, Fresno, Sacramento, 
Berkeley, San Diego, Long Beach, Glendale, Pasadena, and 
Beverly Hills, Calif., in the transportation of the same com- 
modities between all points in the United States. Exceptions, 
if any, must be filed within 25 days from date of service. 


California (Piru)—MC 9310, Sub. No. 1, John Golonka, 
common carrier application. Examiner Paul Coyle. Served 
June 4. Certificate recommended. Citrus fruits, in truckloads 
of 30,000 pounds and over, from Piru, Calif., to Los Angeles 
Harbor and Long Beach Harbor, Calif., and of pumice, in truck- 
loads of 30,000 pounds or more, from Laws, Calif., to Los 
Angeles Harbor and Long Beach Harbor, over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


Massachusetts (Medford)—-MC 1845, Sub. No. 1, Edward J. 
Hammond and James Hammond, co-partners, dba E. Ham- 
mond & Sons, Maine extension. Examiner Virgil J. Livingstone. 
Served June 4. Certificate proposed. Household goods between 
Boston, Mass., and points in Middlesex county, Mass., on the 
one hand, and points in Maine, New Jersey, Pennsylvania, 
Maryland, Delaware, and the District of Columbia, on the 
other, over irregular routes. 


Oregon (Medford)—MC 1687, J. T. Davis, dba Davis 
Transfer & Storage, common carrier application, embracing also 
Sub. No. 1, Same, application for new operation. Joint board 
ll. Served June 4. Certificate proposed. Continuance of 
operation, specified commodities between points in Oregon and 
California, over irregular routes. Denial of applications in all 
other respects proposed. Exceptions, if any, must be filed 
within 25 days from date of service. 

North Dakota (Minot)—MC F-959, Dakota Transfer & 
Storage Co., purchase, Elsholtz Tri-City Lines, Inc., embracing 
also MC F-960, Elsholtz Tri-City Lines, Inc., purchase, Dakota 
Transfer & Storage Co. Examiner James L. Smith. Served 
June 4, Recommends denial of applications of Dakota Transfer 
& Storage Co., Minot, N. D., to purchase certain operating 
tights of Elsholtz Tri-City Lines, Inc., Fargo, N. D., and of 
Elsholtz Tri-City Lines, Inc., to purchase certain operating 
nights of Dakota Transfer & Storage Co. The examiner found 
that evidence sufficient to support the required findings as to 
the transactions proposed had not been adduced. The trans- 
actions proposed, as a whole, the examiner said, were objec- 
lionable. The parties might, he said, if they desired, submit 
tevised plans with the objectionable elements discussed in the 
report eliminated. 

Massachusetts (Amesbury)—-MC 45432, Sub. No. 2, R. G. 

atkins & Sons, Inc., paper products extension. Joint board 639. 
erved June 4. Certificate proposed. Fibreboard from Lewis- 
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ton, Me., and Manchester, N. H., to Merrimac and Amesbury, 
Mass., and between Milton, N. H., and points in Essex, Middle- 
sex, Worcester, Norfolk, Plymouth, and Bristol counties, Mass., 
over irregular routes. 

New Hampshire (Epping)—-MC 34930, Sub. No. 2, J. Lud- 
win Proulx, dba Prue Motor Transportation, petroleum products 
extension. Examiner Virgil J. Livingstone. Served June 4. 
Certificate recommended. Brick from Boston, Mass., and points 
within 10 miles thereof, and points in Rhode Island to points in 
Rockingham, Strafford, Merrimack, Hillsboro, Cheshire, Bel- 
knap, and Sullivan counties, N. H., and points in Maine on and 
south of Maine highway No. 25, with no transportation for 
compensation on return except as otherwise authorized by the 
Commission, and of petroleum products, in bulk, in tank trucks, 
from South Portland, Me., to Rochester, Groveton, and Center 
Ossipee, N. H., with no transportation for compensation on 
return, over irrgeular routes. 

Tennessee (Kingsport)—-MC 59583, Sub. No. 3, Mason & 
Dixon Lines, Inc., common carrier application. Examiner J. L. 
Bradford. Served June 4. Certificate proposed. Continuance 
of operation, general commodities between certain points in 
Tennessee, over specified routes. 

California (San Francisco)—-MC 40286, Milton J. Daly, dba 
Dillon Drayage Co., common carrier application, embracing also 
MC 40274, Milton J. Daly, dba Hawaiian Express Co., common 
carrier application, and MC 37983, Anna V. Lial Bezera, dba 
Sonoma Express Co., common carrier application. Examiner 
R. Krebill. Served June 4. Certificates proposed. Continuance 
of operation by Daly as a common carrier of general com- 
modities, with exceptions, between all points in San Francisco 
county, Calif., and of processed fruits and vegetables from 
San Leandro, Calif., to San Francisco, Calif., over irregular 
routes. Continuance of operation by Bezera as a common 
carrier of general commodities, with exceptions, between Santa 
Rosa, Calif., on the one hand, and Sebastopol, Penngrove, and 
Cotati, Calif., on the other, and between all points in San 
Francisco county, Calif., over irregular routes. The examiner 
proposed that the application in MC 40274 for authority to 
operate as a forwarder of freight between San Francisco, Calif., 
on the one hand, and points in the Hawaiian Islands, on the 
other, be dismissed for lack of jurisdiction. Exceptions, if any, 
must be filed within 25 days from date of service. 


Ohio (Toledo)—MC 30727, Sub. No. 1, Billy Baker Co., 
common carrier application. Joint board 57. Served June 5. 
Certificate proposed. Used contractor’s equipment from and to 
jobs, contractor’s supplies such as sand, gravel, cinders, stone, 
slag, coated aggregates, and dirt, between points in Lenawee, 
Monroe, Hillsdale, Jackson and Washtenaw counties, Mich., on 
the one hand, and Lucas, Wood, Fulton, Ottawa and Sandusky 
counties, O., on the other; used contractor’s equipment between 
the Ohio counties named and Wayne county, Mich.; cement in 
quantities of not more than 40 bags or the equivalent thereof 
in each truck, in dump trucks only when accompanied by aggre- 
gates from origins in Lucas county, O., to destinations within 
15 miles thereof, with the understanding that such latter trans- 
portation shall not include manufacturing points of cement, 
over irregular routes. 


Tennessee (Memphis)—-MC 12220, Paul Wilson Moore, dba 
Consolidated Bus Ticket Office, broker application. Joint board 
107. Served June 5. License proposed. Passengers and their 
baggage, from Memphis, Tenn., to points throughout the United 
States, and return. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


Massachusetts (Boston)—-MC 100860, James G. Lynch, dba 
Lynch Motor Truck Service, common carrier application. Ex- 
aminer F. R. Benny. Served June 6. Certificate proposed. 
Household goods and building materials between Boston, Mass., 
on the one hand, and, on the other, points in Vermont, Rhode 
Island, and Connecticut, passing through New Hampshire when 
necessary. 


Kansas (Fort Scott)—MC 93429, Sub. No. 1, Thurman 
Morrison, contract carrier application. Joint board 36. Served 
June 6. Denial of permit proposed. Grave vaults between Fort 
Scott, Kan., and points in Kansas and Missouri, over irregular 
routes. 


Texas (Hallsville)—-MC 88027, Sub. No. 1, J. C. Bass, com- 
mon carrier application. Joint board 77. Served June 6. Cer- 
tificate recommended. Oilfield equipment, materials, and sup- 
plies, within Texas, between all railroad stations, on the one 
hand, and oilfield locations, within 50 miles thereof, on the 
other, over irregular routes. 

Kansas (Kansas City)—-MC 86453, Cass H. Curtis, dba C. 
& S. Transfer Co., common carrier application. Joint board 
36. Served June 6. Certificate recommended. General com- 
modities, except high explosives, in collection and delivery 
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service for line-haul motor carriers at Kansas City, Mo.-Kan., 
and within an area within 10 miles of Kansas City, Mo. 

Pennsylvania (Cambridge Springs)—-MC 84544, C. M. Root, 
common carrier application. Examiner William A. Maidens. 
Served June 6. Denial for want of prosecution proposed. Gen- 
eral commodities between points in Ohio, Pennsylvania, New 
York, New Jersey, Connecticut, serving Cleveland, O., New 
York, N. Y., and Philadelphia, Pa., over irregular routes. 

California (Santa Ana)—-MC 62469, Sub. No. 3, W. Harold 
Finley, extension—San Onofre and Las Flores, Calif. Exam- 
iner Paul Coyle. Served June 6. Certificate proposed. Beans 
from San Onofre and Las Flores, Calif., to Los Angeles Harbor 
and Long Beach Harbor, Calif. Exceptions, if any, must be 
filed within 25 days from date of servicé. 

District of Columbia (Washington)—-MC 52564, Sub. No. 
1, Lester A. Elliott, dba Elliott Delivery Service, common car- 
rier application. Joint board 108. Served June 6. Certificate 
proposed. Specified commodities between junction on U. S. 
highway 29 with U. S. highway 50, on the one hand, and junc- 
tion on U. S. highway 29 with northern county line of Am- 
herst county, Va., over U. S. highway 29 with no service at 
intermediate and off-route points between Fairfax and Am- 
herst, Va. 

Kansas (Hutchinson)—-MC 52054, Sub. No. 1, Harvey M. 
Eisiminger, extension of operations. Joint board 307. Served 
June 6. Certificate proposed. Salt from Hutchinson, Lyons, 
and Kanapolis, Kan., to points in Oklahoma, and paper and pa- 
per products between Hutchinson, on the one hand, and points 
in Oklahoma, on the other, over irregular routes. 

Illinois (Kewanee)—-MC 49567, Sub. No. 1, Roy H. Verge, 
dba Verge Transfer Co., extension—Minnesota points. Exam- 
iner L. R. Conley. Served June 6. Permit recommended. 
Specified commodities between Kewanee, IIl., on the one hand, 
and, on the other, points in Minnesota, over irregular routes 
through Wisconsin and Iowa when necessary. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Nebraska (Norfolk)—MC 26825, Albert Roy Andrews, dba 
Andrews Transfer & Storage, common carrier application. Ex- 
aminer Reece Harrison. Served June 6. Certificate proposed. 
Continuance of operation, household goods, between points in 
a defined area in Nebraska, on the one hand, and points in 
Colorado, Iowa, Kansas, Missouri, Minnesota, North Dakota, 
Oklahoma, South Dakota, and Wyoming, on the other, over 
irregular routes. 

lowa (Waterloo)—-MC 22278, Sub. No. 1, Takin Bros. 
Freight Line, Inc., extension of operations. Joint board 53. 
Served June 6. Certificate proposed. General commodities, 
with exceptions, between specified points in Iowa, Illinois and 
Indiana. 

Indiana (Jasper)—-MC 18104, Sub. No. 1, Richard A. Huls, 
dba Huls Truck Service, extension of operations. Joint board 
349. Served June 6. Denial of certificate proposed. General 
commodities, with exceptions, between points in Indiana, Ken- 
tucky, and Missouri, over specified routes. 

New York (Buffalo)—-MC 14187, Mariana Barth and Frank 
Nistler, dba Barth Carting Co., common carrier application. 
Examiner Alfred B. Hurley. Served June 6. After further 
hearing, denial of application under the grandfather clause pro- 
posed. Steel, between Buffalo, N. Y., and points adjacent 
thereto, on the one hand, and points in Pennsylvania, on the 
other, over irregular routes. 

North Carolina (Raleigh)—-MC 13300, Sub. No. 10, Caro- 
lina Coach Co., extension of operations—Goldsboro, Washing- 
ton, and Snow Hill, N. C. Joint board 103. Served June 6. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers, 
between Goldsboro and Washington, N. C., over route No. 1, 
and between Goldsboro and Snow Hill, N. C., over route No. 2, 
serving all intermediate points. 

Pennsylvania (Bird in Hand)—-MC 5953, Sub. No. 1, George 
S. Ruoss, extension of operations—New Jersey and Delaware. 
Examiner R. J. Flood. Served June 6. Certificate proposed. 
Lumber from points in New Jersey, Philadelphia, Pa., and Wil- 
mington, Del., to points in Cumberland, Dauphin, and York 
counties, Pa., over irregular routes. 

ilinois (Chicago)—-MC F-978, Willett Co., purchase, Ben- 
nie Metzger et al. Examiner Robert R. Hendon. Served June 
6. Recommends approval of purchase by the Willett Co., of 
Chicago, Ill., of operating rights and property of Bennie, Llewel- 
len, and Truman Metzger, also of Chicago, dba Metzger Cart- 
age Co. It is provided that, beginning 30 days from the effec- 
tive date of the recommended order, applicant shall cease to 
conduct any of its operations in any name other than its own; 
and further, that within 30 days from the effective date, Howard 
L. Willett, and Henry W. Manske, respectively, shall divorce 
themselves from any relationship, direct or indirect, with the 
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Pennsylvania Railroad or any of its subsidiaries, including the 
Willett Co. of Indiana, Inc. 

Kansas (Topeka)—-MC F-1034, Mid-States Freight Lines 
Inc., purchase, Walter A. Evans and Evans Truck Lines, Ine. 
By J. Edward Davey, chief, section of finance, Bureau of Motor 
Carriers. Served June 5. Recommends denial of the applica. 
tion of Mid-States Freight Lines, Inc., to purchase the operating 
rights and property of Walter A. Evans and Evans Truck Lines 
Inc., also recommends denial of the application of Ned N. Flem. 
ing, I. J., Carl A., and Cecil Vernon to acquire control of Miq. 
States Freight Lines, Inc., coincident with the purchase. 


Train Lot and Terminal Oil Rates 


An informal linking of possible train lot rates on petroleum 
products (see Traffic World, May 11, p. 1163) and proposed 
reduced rail rates from pipe line and water terminals (see 
Traffic World, May 25, p. 1333) has been made by the Con. 
mission in I. and S. No. 4791, petroleum products between W, 
T. L. points. In that proceeding the Commission, by division 2 
suspended, from June 1 to July 1, Rock Island, Chicago & 
North Western and Kipp, making heavy cuts in rates from the 
terminals into the interior to meet or forestall motor truck 
rates. 


The suspension was for one month, instead of the usual 
seven on account, it is believed, of a suggestion by the Cosden 
Petroleum Corporation of Big Springs, Tex., and the Kanotex 
Refining Co. of Arkansas City, Kan., that in a short time there 
might be a definite decision on the part of some railroads, 
notably the Rock Island, on the question whether it would 
propose train lot rates on petroleum products from that part 
of the mid-continent oil field in the territory of southwestern 
lines to destinations in Western Trunk Line territory in de- 
fiance of the rejection of their train lot rate proposal by western 
traffic executives. 


There was nothing in the order of the Commission sus- 
pending the reductions from the terminals into the interior to 
indicate the informal connection between the two proposals. 
The Commission’s announcement of the suspension follows: 


By order entered today (May 31) in I. and S. docket No. 4791, the 
Commission suspended from June 1, 1940, until July 1, 1940, the oper- 
ation of certain schedules as published in Chicago, Rock Island & Pacific 
Railway Co.’s tariff I. C. C. No. C-12958, supplement No. 55 to Chicago 
& North Western Railway Co.'s tariff I. C. C. No. 10633, supplement 
No. 10 to Agent L. E. Kipp’s tariff I. C. C. No. A-2906, and numerous 
other tariffs. The suspended schedules propose to reduce the rates on 
petroleum products, in carloads, from pipe line and water terminals 
in western trunk-line territory to various destinations in that territory. 
The following is representative: 

From Des Moines, Ia., to Mason City, Ia., present rate in cents 
a 100 pounds, 17, proposed rate 13; from Superior, Wis., to Grand 
Forks, N. D., present rate in cents a 100 pounds, 34, proposed rate, 27.5 


Cosden and Kanotex in their request for suspension called 
attention to the fact that, as they said, certain influential rail- 
road managements are desirous of maintaining and increasing 
the all-rail petroleum traffic from the midcontinent origins in 
southwestern territory to destinations in Western Trunk Line 
territory, by means of train lot rates. In view of the fact, as 
they said, that the proposed reduced rates from the pipe line 
and water terminals were to meet potential rather than actual 
competition, they suggested that neither the railroads nor the 
receivers of petroleum products would suffer injury “during 4 
moderate or short period of suspension after June 1.” 


Opposition to suspension was expressed by Cities Service 
Oil Co., Standard Oil Co. (Indiana), Continental Oil Co., Mid- 
Continent Petroleum Corporation and others. They suggested 
that a fight between railroads and pipe lines would result in 4 
loss of revenue. 


The protestants emphasized that the relationship of rates 
from Arkansas City and other refining points in the midcot- 
tinent field and the pipe line and water terminals was in ques 
tion in No. 28106, Petroleum Rail Shippers’ Association VS 
Alton & Southern, et al., in which Examiner Stiles made 4 
proposed report suggesting that the situation presented by the 
complaining rail shippers could be bettered by the making of 
train lot rates. 


That case was set for argument June 6, but the argumell 
date was canceled by the Commission. The cancelation, it wa 
understood, was on account of the situation created by the fat! 
that the question of the filing of train lot rates was under Col 
sideration, a thing in which the complainants were much I 
terest also for the fact that the Commission only a few 4ajs 
before the argument date would have to determine whethe! 
or not to suspend the proposed reductions from the pipe line 
and water terminals. 
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Another T. V. A. Rate Study 


The Tennessee Valley Authority, according to David E. 
Lilienthal, director, has instituted another freight rate inquiry 
in an effort to discover “the consequences, in practical terms, 
of interterritorial freight-rate inequality upon the economic 
development in the interior regions, particularly the southeast 
and the southwest.” The report on the inquiry will be made to 
the President. 

Mr. Lilenthal, speaking at Mineral Wells, Tex., before the 
Southern Newspaper Publishers’ Association, on “The Restora- 
tion of Economic Equality Among the Regions of the United 
States,” told of the first freight rate inquiry made for the 
TVA, by J. Haden Alldredge, now a member of the Commission. 
The Alldredge report, entitled “The Interterritorial Freight 
Rate Problem of the United States,” was submitted to the 
President May 27, 1937, and was followed by demands for elimi- 
nation of the freight rate discriminations said to exist which 
finally resulted in bills being introduced in Congress, hearings 
on them, and inclusion in S. 2009 of directions to the Commis- 
sion to investigate as to discriminations charged. Mr. Lilien- 
thal’s address was published in the Congressional Record of 
May 31 on motion of Senator Hill, of Alabama. 

Even if the handicap of inadequate industrial research 
should be overcome or mitigated, said Mr. Lilienthal, the south’s 
road to balanced development “is still blocked by a second 
major obstruction. That barrier is a system of freight rates 
which deprives the south and other interior regions of an oppor- 
tunity to develop their natural resources on a footing of equal- 
ity with the northeast.” Continuing, Mr. Lilienthal, in part, 
said: 

The timeliness of this issue is manifested by the fact that the In- 
terstate Commerce Commission only a few months ago, for the first 
time in its long and notable history, ordered a comprehensive investi- 
gation of the interritorial rates of the United States in a single pro- 
ceeding—the so-called class-rate investigation. That timeliness is also 
demonstrated by the fact that both Houses of Congress have just de- 
nominated interregional rate discrimination as a form of illegal rate 
making. 

On a visit to Austin a few weeks ago I was asked how it happened 
that the Tennessee Valley Authority, usually thought of as a water- 
control and power project, should have taken an active part in the 
railroad-freight problems of the nation. That is a fair and natural 
question, and I shall try to answer it. ; 


The problem of transportation economics as it affected the devel- 
opment of the Tennessee Valley region was one of the very first general 
policy questions considered by the T. V. A. Board of Directors. When 
the T. V. A. was barely 2 months old, at a meeting on August 9, 1933, 
the directors, in the midst of the tremendous pressure of setting up a 
large organization, took time to discuss this question. The Board there- 
upon delegated to me initial responsibility for exploring the problem. 
I was aware, of course, that transportation charges are often a control- 
ling consideration in the development of the business and farming pos- 
sibilities of any community or region, but the specific facts of the situa- 
tion were not available, either for the T. V. A. region or any other. 
The first job, as I saw it, was to get those facts. T. V. A. was for- 
tunate in finding a technician to undertake this pioneering fact-finding 
investigation—Mr. J. Haden Alldredge, a native and resident of Ala- 
bama, an authority on transportation economics, who has recently 
been elevated to the Interstate Commerce Commission. In March, 1936, 
Mr. Alldredge and his staff had completed their factual investigation. 
The Board studied this report carefully, took outside counsel on 
it, and on May 27, 1937, transmitted it, as the law provides, to the 
President of the United States. The President, on June 7, 1937, sent 
the report, described as ‘‘The Interterritorial Freight Rate Problem of 
the United States,’’ to the Congress, and it was ordered printed. This T. 
V. A. report has since been widely circulated and studied. 


Referring to the new investigation begun by the TVA 


= to the Commission’s class rate investigation, Mr. Lilienthal 
said: 


Industrial possibilities in the processing and marketing of the 
South's raw materials will be studied, and the effect of such regional 
inequality upon potential sources of new southern income will be 
spelled out. I believe this report will also contribute to a better 
comprehension of the factors that make for national well-being. In 
the preparation of this report our staff will consult and cooperate 
ee interested and qualified agencies in various parts of the 

ry. 

The class-rate investigation order of the Interstate Commerce 
Commission, issued in July 29, 1939, is epoch-making. The Com- 
Mission has set aside funds for research into costs and other fac- 
tors and has given every indication that this investigation will be- 
tome one of the high points in the work of this supreme economic 
= of the United States. To those of us who live in the South 
ne importance of this investigation can hardly be exaggerated. It 
Will stand as one of the landmarks of history, taking its place with 
- with such dramatic events as the invention of the cotton gin and 
or the West with the first transcontinental railroad. 


The Class-Rate Investigation Should Not Be Abandoned 


There are those in the South who do not share these views. There 
€ influential men in the Soutn who are publicly and privately urging 
at the Interstate Commerce Commission abandon the class-rate in- 
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vestigation before a single fact has been educed. I do not desire 
to reflect in any way upon the sincerity or motives of these men. But 
with their point of view I differ and differ sharply. 

It should be borne in mind ia discussing the points in opposition 
to the Interstate Commerce Commission’s inquiry that existing rates 
on raw materials or heavy semifinished products, known as commod- 
ity rates, are admittedly favorable to the South; taat the investiga- 
tion does not directly concern these rates; that the products which 
form a large percentage of the existing southern shipments, perhaps 
50 per cent, are the bulky, low-valued products; that in the maintenance 
of rates on these products southern shippers have the greatest stake; 
and that class-rate traffic moving at higher rate levels in the South 
is a relatively small percentage of the total volume of traffic because 
there is at present little high-grade manufacturing_in the South. 

Three principal points have been made in opposition to any gen- 
eral revision of rate levels which might result from the investiga- 
tion announced by the I. C. C. 

First, it is said that any lowering of rates on high-grade manu- 
factured products, such as might result from the I. C. C.’s investiga- 
tion, would necessarily result in raising many of the present low 
rates on existing traffic. To state this argument for an abandon- 
ment of the I. C. C.’s investigation is virtually to answer it. The 
South is no longer content to try to maintain itself on the meager 
compensation of a colony, as the mere producer and exporter of 
raw materials and low-grade goods. Nor is there any tangible evidence 
that the present level of heavy commodity rates will in fact be changed, 
if the rates on high-grade manufactured articles should be changed. 
In any event, this much is clear: Unless the inequalities in rates on 
high-grade, processed articles are removed, the future economic 
status of the South is unlikeiy to surpass its present status. We 
must never forget that we are concerned not only with present ship- 
pers and their rates, but about the future, about future business enter- 
prise, future jébs, income; development tomorrow and a decade hence. 

The second argument against the Commission’s investigation is 
that any downward revision of the present rates on high-grade goods 
would adversely affect the railroads. Again this argument rests on 
the fallacy previously mentioned—that a continuation of the present 
state of affairs is satisfactory. A reduction in rates on high-grade 
goods would, if the I. C. C. shceuld find such reduction warranted 
by the facts, afford equality of cpportunity in the interior regions 
for the manufacture of high-grade goods. This would in turn create 
new traffic and new revenues for the railroads. Few who are familiar 
with the situation doubt that this new revenue would more than com- 
pensate for any reductions in rates to make this type of enterprise 
possible. In any case, it is not conceivable that the I. C. C. would 
sanction or establish any rate structure which would fail to consider 
the need of the railroads for revenue. 

The third principal argument made against the class-rate inquiry 
is that if there are rates on particular articles that are inequitable, 
complaint may be made to the Interstate Commerce Commission, and 
those particular inequities corrected without a broad-scale inquiry 
into all rates. Those who urge the abandonment of the class-rate 
investigation point to the so-called Southern Governors’ case before 
the I. C. C. as an illustration of the virtues of this method. This 
procedure is hopelessly slow and prohibitive in expense for the needs 
of southern commerce. The Southern Governors’ case sought adjust- 
ment on 18 commodities, and after 3 years’ effort and the expenditure 
of $75,000 reductions were granted on 11 of these 18. But there ire 
literally hundreds of commodities in which the South’s present and 
future businessmen and wage earners are interested, and even the 
3 years required for the few commodities in the Governors’ case is 
not a fair test. The southern coke case, for example, consumed i1 
years before it was concluded. Such piecemeal, expensive, and pro- 
tracted procedures greatly discourage the rise of smaller manufactur- 
ing concerns which hold so much hope for the future of the interior 
regions. 


PETITIONS FOR REHEARING, ETC. 


MC-F 902, Gateway City Transfer Co., 
Rowald Motor Transport, Inc. U. J. Haas and Cyril H. Wissel, dba 
H. & W. Motor Express Co.; Chicago-Dubuque Transportation Co.; 
Hare Trucking Co.; and Rowley Interstate Transportation Co. ask re- 
ve and modification of order approving transfer of operating 
rights. 

MC-F 1241, Bos Truck Lines, Inc., purchase, J. H. Peters, dba 
Northwest Motor Cargo. Bos Truck Lines, Inc., operating under 
docket MC 44055, and J. H. Peters, operating under docket MC 8726, 
ask temporary authority not to exceed 180 days for the Bos Truck 
Lines, Inc., to purchase, and to operate that portion of the operating 
rights of J. H. Peters, dba Northwest Motor Cargo, as contained in 
docket MC 8726, dated April 13. 

No. 17000, part 8, rate structure investigation, cottonseed, its prod- 
ucts and related articles. Eastern Steamship Lines, Inc., defendant, 
asks Commission to modify and amend the order entered therein No- 
vember 12, 1932, by eliminating the said Eastern Steamship Lines, 
Inc., from the requirements thereof, or, in the alternative, to modify 
and amend said order of November 12, 1932, as amended by order of 
July 10, 1934, to permit the ratings and rates on cottonseed, its prod- 
ucts, and related articles on which the bases prescribed or approved 
by the Commission are 18% per cent of first-class or lower, from points 
in southern territory to points in trunk line (including the Buffalo- 
Pittsburgh Zone) and New England territories for application via rail- 
water-rail routes, to be restricted so as not to apply in connection with 
the Eastern Steamship Lines, Inc. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask modification of the findings and orders specif- 
ically to eliminate empty returned iron or steel paper winding cores 
from the requirements thereof. 

No. 14880 et al., Consolidated Southwestern Cases and fourth sec- 
tion application 462 et al. Defendants in No. 14880 et al. and parties 
to fourth section application No, 462 et al., as amended, ask Com- 
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mission to postpone until October 20 (ninety days) the July 20 effec- 
tive date of order in No. 14880 et al. entered in the twenty-third sup- 
plemental report (211 I. C. C. 601), as amended, and also postpone the 
effective date in ordering paragraph of supplemental fourth section 
order No. 9500 (Consolidated Southwestern Cases, No. 14880), dated 
March 19, for a like period. 

1. & S. No. 4569, rates on paper to and between points in the south- 
west. Great Northern Paper Co. asks further hearing. 

Finance No. 11428, application of Virginian for certificate authoriz- 
ing construction and operation of an extension of its line of railroad. 
Virginian asks Commission to modify its certificate and order issued 
herein on January 15, 1937, as subsequently modified by an order 
entered on June 17, 1938, so as to extend the time prescribed within 
which petitioner shall complete the construction of the proposed ex- 
tension of its liné of railroad therein authorized from June 30, 1940, 
to June 30, 1942. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks that order of August 3, 1938, as 
subsequently modified, be further modified in connection with wire, 
iron, steel, bronze or copper, plain, coated, tinned, galvanized or cop- 
pered, in barrels, boxes or coils. 

No. 17000, part 8, rate structure investigation, cottonseed, its prod- 
ucts, and related articles. Merchants and Miners Transportation Co., 
defendant, asks Commission to eliminate that line from the order 
entered herein November 12, 1932, or in the alternative, to modify and 
amend the said order, as amended by order of July 10, 1934, to permit 
the ratings and rates on cottonseed, its products, and related articles 
on which the basis prescribed or approved by the Commission is 20 
per cent of first class or lower between points in southern territory, 
on the one hand, and points in trunk line (including Buffalo-Pittsburgh) 
and New England territories, on the other, for application via rail- 
water-rail-routes, to be restricted so as not to apply in connection with 
the Merchants and Miners Transportation Co. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. D. 
T. Waring, agent, for and in behalf of the carriers party to his tariffs 
MF I. C. C. No. 96 and MF I. C. C. No. 167 asks Commission to modify 
its outstanding orders herein in connection with tooth brushes—addi- 
tion to ‘‘drug list;'’ sodium, hypochlorite solution; brass, bronze, cop- 
per, cupro-nickel and nickel silver articles, viz.: Antimony metal, bab- 
bitt metal, block tin, lead wire and solder; and sewing machines, 
cabinet or table, set up. 

MC-F 985, Atlantic Greyhound Corporation, purchase, Clyde M. 
Carpenter et al.; MC-F 986, Atlantic Greyhound Corporation, issuance 
of stock; and MC-F 1071, Atlantic Greyhound Corporation, lease, Clyde 
M. Carpenter et al. Applicant, Atlantic Greyhound Corporation, Clyde 
M. Carpenter, B. T. Harrelson and Joel W. Wright, dba Inter-Carolinas 
Motor Bus Co., ask Commission to reconsider the report and order 
of division 4, dated April 10, and to vacate and set aside the same and 
to enter an order granting the applications as prayed herein. 

Ex Parte MC 22, motor carrier rates in New England. Textile 
Motor Express, Inc., asks Commission to reopen, reconsider and set 
for rehearing that portion of its reports and orders herein prescribing 
minimum rates on cotton piece goods and rayon, or mixed cotton and 
rayon piece goods and yarn, from Norwich, Conn., and Sterling, Conn., 
to New York, N. Y. 

No. 27757, Blue Ridge Glass Corporation vs. A. G. S. et al. South- 
western rail lines, defendants, ask that cause be reopened for further 
hearing and reconsideration, and that on reconsideration Commission 
modify the decision of division 3 and find that the southwestern de- 
fendants should be permitted to restore the rates on rough-rolled glass 
from Okmulgee, Okla., to destinations in Texas, which were in effect 
prior to June 30, 1939, or to establish such rates as are necessary to 
meet truck competition. 

1. & S. M-882, carbon black, Oklahoma and Texas to Illinois, Mis- 
souri and Ohio. Rail carriers operating in southwestern territory ask 
Commission to cancel the hearing herein now assigned at Akron, O., 
June 14, and to issue an order finding that the rates suspended are not 
justified. 

No. 28476, Thornton Quarries Corporation vs. C. & E. I. et al. 
Thornton Quarries Corporation, complainant, asks that answer of Chi- 
cago & Eastern Illinois, dated May 21, be stricken. 

No. 28296, Monolith Portland Cement Co. vs. A. T. & S. F. et al. 
Complainant asks Commission to grant further hearing so that Com- 
mission may hear further evidence and reconsider its decision of 
March 26. 

No. 28051, increase in Mississippi freight rates and charges. Re- 
spondent, Columbus & Greenville, for itself and on behalf of respond- 
ent, Gulf, Mobile & Northern, asks Commission to further modify 
and amend the order entered herein November 8, 1938, so as to permit 
the establishment and maintenance for a period ending December 31, 
1940, rate of 75 cents a ton of 2,000 pounds for the intrastate transporta- 
tion of sand and gravel, in carloads, minimum weight 10 per cent Jess 
than marked capacity of car, except that when car is loaded to full 
visible capacity actual weight shall apply, from Columbus and Waters, 
Miss. 

No. 27872, Oglesby Granite Quarriers et al. vs. A. & R. et al. Rock- 
wood Alabama Stone Co., intervener, asks that oral reargument before 
the entire Commission be granted on the record as made, for the pur- 
pose of allowing intervener to demonstrate to the Commission the error 
of the finding of division 2, in respect to the proper classification, 
description and rating, on ‘‘honed stone.”’ 

No. 17000, Part 3, rate structure investigation, cotton. Rail carriers 
operating within southern territory, respondents, ask Commission to 
modify and amend the order entered July 15, 1930, so as to permit the 
cancellation of rates established in compliance with the first ordering 
paragraph on page (v) of said order. 

1, & S. No. 4569, rates on paper to and between points in the south- 
west. Carriers in official classification territory ask further hearing. 

1. & S. No. 4625, meats, Colorado, Nebraska and» Wyoming to W. 
T. L. points; and I. & S. No. 4675, meats and packing-house products, 
Colorado, Nebraska and Wyoming to east. Rath Packing Co., John 
Morrell & Co., George A. Hormel & Co. and Oscar Mayer &-Co. ask 
cancellation of orders pending preparation of petition for argument and 
consideration by entire Commission, 
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No. 13535 et al., Consolidated Southwestern Cases. J. A. Farmer, 
for and on behalf of defendants, asks relief from the requirements of 
finding 27 in order to permit publication of rate of $7 a ton of 2,249; 
pounds, minimum weight 56,000 pounds, except when for carrier's con- 
venience a car of less capacity is furnished, in which event the mini- 
mum weight will be the marked capacity of the car used, but not less 
than 33,600 pounds to apply on ferro silicon, from East St. Louis, Il, 
to Coffeyville, Kan., as a proportional rate on traffic originating at 
points east of the Illinois-Indiana state line but not to apply as a pro- 
portional rate on traffic originating in southeastern and Carolina ter. 
ritories; the proposed rate is to be subject to intermediate Rule 27 of 
Commission’s tariff circular No. 20 at intermediate points of destina- 
tion via routes to be furnished by the interested carriers. 

Ex Parte MC 22, motor carrier rates in New England. M & y 
Transportation Co. asks modification of order in connection with gro. 
ceries and grocery supplies. 

Ex Parte MC 22, motor carrier rates in New England. New Eng. 
land Motor Rate Bureau, Inc., asks further modification of the order 
of August 3, 1938. 

1. & S. M-1067, iron and steel, Aliquippa and Pittsburgh, Pa., to 
Baltimore, Md. D. T. Waring, for and in behalf of carriers parties 
to his MF I. C. C. No. 4, asks Commission to vacate its order in this 
proceeding and permit the reissuance of the suspended item, changing 
the minimum weight from 40,000 pounds to 20,000 pounds, effective on 
one day’s notice. 

MC F-1230, North Alabama Motor Express, Inc., purchase, E. H, 
Jackson, dba Jackson Truck Line. North Alabama Motor Express, 
Ine., asks Commission to enter an order immediately approving lease 
and allowing petitioner to take over the property and rights of the 
said E. H. Jackson, dba Jackson Truck Lines and to operate them 
according to the terms and tenor of the said lease. 


Ziffrin Merger Denial Proposed 


Denial of the application of Ziffrin Truck Lines, Inc., and 
Kentucky Midland Truck Lines for authority to merge has been 
recommended by J. Edward Davey, chief of the section of 
finance, Bureau of Motor Carriers of the Commission in a 
proposed report in MC F-1032, Ziffrin Truck Lines, Inc., merger, 
Kentucky Midland Truck Lines, Inc. 

Mr. Davey said there was no evidence that an extension of 
the common carrier operations of Ziffrin Truck Lines, which 
would result from the merger, and which operations would 
serve the identical territory in transporting the same com- 
modities that Ziffrin, Inc., served as a contract carrier, would 
be consistent with the public interest. He pointed out that both 
Ziffrin Truck Lines and Ziffrin, Inc., were under common con- 
trol and management. 

Herman Ziffrin—a brother of Sam Ziffrin, who controls 
Ziffrin Truck Lines—owns 194 shares of the 200 shares of 
capital stock of Kentucky Midland, according to the report. 
Under the proposal, Ziffrin Truck Lines would receive the Ken- 
tucky Midland stock in return for the assumption of obligations 
of Herman Ziffrin. 

Kentucky Midland, according to the report, operates be- 
tween Cincinnati, O., and Frankfort, Ky., via Covington, Flor- 
ence, Dry Ridge, Holbrook, Owenton, and Swallowfield, Ky., 
serving all intermediate points south of Dry Ridge. It also 
operates in interstate and foreign commerce within Kentucky. 


SIGNAL SYSTEMS 


The Delaware, Lackawanna & Western; Pennsylvania, and 
Southern Pacific Co. have filed applications with the Commis- 
sion for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from June 3. The 
Southern Pacific Co. has filed application with the Commission 
for approval of proposed modification of rules, standards and 
instructions prescribed by order of April 13, 1939, under par@- 
graph (c) section 26 of the interstate commerce act. Any It 
terested party desiring hearing should advise the Commission 
in writing within 15 days from June 3. : 

The Pennsylvania; Erie, Chicago, St. Paul, Minneapolis & 
Omaha; Pacific Electric; and New York Central have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in wrt: 
ing withir 15 days from June 1. 

The . J Colony; Chicago, Rock Island & Pacific; Wabash; 
and Southern Pacific Co. have filed applications with the Com 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstal 
commerce act. Any interested party desiring hearing shoul 
advise the Commission in writing within 15 days from June 5. | 

The Boston & Albany; Chicago & North Western; Chr 
cago, St. Paul, Minneapolis & Omaha; New York, New Havel 
& Hartford; and Reading have filed-applications with the Com 
mission for appreval of proposed modification of signal systems 
or devices under paragraph (b), section 26 of the interstate 
commerce act. Any interested party desiring hearing shoul 
advise the Commission in writing within 15 days from June 6 
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June 8, 1940 


Tariffs of Forwarders 


Motor carrier respondents named in an answer filed by 
them in Ex Parte MC 31, dated October 23, 1939, have asked 
the Commission to postpone the effective date of the order of 
May 7, 1940, until after January 1, 1941. They were directed 
to show cause why forwarder tariffs to which they were parties 
should not be stricken from the files of the Commission. 

As a result of that order, and the order of the Commission 
in I. and S. MC 247, Proportional Rates, etc., 10 M. C. C., said 
the petition, the system of less-carload transportation developed 
py the motor carriers over a period of many years would be 
destroyed unless protected by legislation or by a plan of co- 
ordination between the respondent motor carriers and the rail- 
roads, yet to be devised. 

The motor carriers said that that system of transportation 
had been and was of great service and advantage to the ship- 
ping public and that its destruction would cause great injury 
to many small shippers, particularly those located at small cities 
and towns. Destruction of the system, the petition added, would 
cause great and unimpairable injury to many small truck lines, 
in some instances driving them into bankruptcy. The present 
system, it further asserted, had existed for many years without 
complaint by or injury to any one and that their continuance 
for a few months would in no way injure any person or the 
public. It further pointed out that there were now pending 
bills in both houses of Congress which would authorize con- 
tinuance of joint rates between the respondents and that hear- 
ings would soon be held on that subject. Should this legisla- 
tion be enacted, said the petition, and in the meantime the 
order herein become effective, great and unnecessary injury 
would be inflicted on the shipping public and the respondents. 

The respondents, in connection with the rail carriers, pro- 
posed immediately to devise a method of co-ordinated handling 
of less-carload traffic which would preserve the admitted bene- 
fits of the present system and at the same time conform to the 
Commission’s interpretation of the law, said the petition. 

Senator Bilbo of Mississippi has introduced a joint resolu- 
tion, S. J. R. 268, dealing with the same subject. It says the 
Interstate Commerce Commission is authorized and directed to 
postpone for 90 days the effective date of its order of May 7 
in Ex Parte MC 31, relating to certain tariffs heretofore filed 
with the Commission by certain forwarding companies not con- 
ducting motor carrier operations. 


At Senator Bilbo’s office it was said that his interest was 
in motor carriers in Mississippi that were conducting operations 
in connection with railroads in the distribution of merchandise 
from Chicago and other centers of supply for communities in 
Mississippi. It was said that the desire was to put off the day 
when the order of the Commission would become effective until 
after pending legislation on the subject might be considered. 

Railroads interested as haulers of traffic for forwarders, 
such as the Burlington, the St. Paul, Chicago & North Western, 
Rock Island, Erie, Louisville & Nashville, New York Central, 
Northern Pacific, Cotton Belt, Frisco, Great Northern, Union 
Pacific and Southern, but not the Pennsylvania, have asked for 
leave to intervene in Ex Parte MC 31 and MC 2200, Acme Fast 
Freight, Inc., et al., common carrier application. 

_ As reason for their desire to intervene in the proceeding 
in which the Commission is undertaking to get the tariffs of for- 
warders off its files they say that for a number of years they 
have been engaged in the handling of carloads of consolidated 
consignments of less-carload shipments for freight forwarding 
companies. Their revenues therefrom, they assert, aggregate 
millions of dollars annually. Freight forwarding, by coordina- 
tion of rail and motor carrier services, they say, has enabled 
them to handle less-carload traffic economically, serviceably and 
profitably. The freight, they say, has been handled to and from 
break-bulk points by motor carriers under joint rate arrange- 
ments, which, since April 1, 1936, have been published in joint 
ariffs of such motor carriers and the forwarders. The orders of 
the Commission, they point out, prohibit such arrangements 
after June 11. They say they are informed that will make it 
hecessary for freight forwarders to discontinue such handling 

tween outlying points and loading or unloading points on 
their lines. They declare they are informed that as a result, 
forwarder traffic handled by them would be reduced drastically 
a& Would also the revenues received by them from that traffic. 

The railroads submitted that the revenues derived from the 
forwarder method of handling less-carload traffic, in the public 
interest, should be preserved. They said that until the past few 

ays there was a decree of a statutory court upholding the right 
of motor carriers to publish proportional rates which would have 
Permitted continuance of the present method of handling the 
traffic. They referred to the decision of the Supreme Court in 
the Acme case. They said that there was also legislation pend- 
ing in Congress for the regulation of forwarders. 
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The petitioning railroads asked for postponement of the 
Commission’s order for ninety days so as to afford the petitioners 
an opportunity to determine the effect on them and their revenues 
and to determine what they could do to protect and promote their 
revenues. 

Acme Fast Freight, Inc., and the motor carriers signatory 
to the “answer to citation to show cause filed by participating 
motor carriers, etc.,” in this case also ask for postponement of 
the effective date of the Commission’s order until after January 
1, 1941, so as to afford them an opportunity to devise a method 
for the coordinated handling of less-carload traffic. 

Bond Motor Lines and other motor carriers in Mississippi 
and Tennessee, have asked for a postponement of the effective 
date of the order for 90 days. They call attention to the pendency 
in Congress of S. 3666, a bill to regulate forwarders and the 
resolution of Senator Bilbo of Mississippi, authorizing and direct- 
ing the Commission to postpone the effective date of the resolu- 
tion. 

The petitioning motor carriers assert that through lack of 
finances and full understanding of “the gravity of the order” 
in this case, they have been lax and that probably their petition 
is late. They also expressed the idea that they had placed too 
much credence in S. 3666. So they said that they had had “our 
own Senator Bilbo offer a Senate joint resolution” which they 
said sought only a reasonable delay so they could work out some 
plan for the filing of tariffs, or find other means to “absorb the 
effects of your order.” 

Central Forwarding, Inc., of Waco, Tex., in Ex Parte MC 
31, tariffs of forwarding companies, has asked the Commission 
to rescind its orders in this case of October 2, 1939, and May 
7, 1940, so far as they relate to it. Or, in the alternative, it 
asks that it be dismissed as a part of this case. 

The company asserts it is not a forwarding company and 
has never been one, but that it is a motor common carrier. 
It asserts further that all its transportation is carried on in 
accordance with its own tariffs and that it never had been a 
party to a forwarder tariff nor has any forwarder company 
ever been a party to its tariffs. 

The Commission, by order in Ex Parte MC 31, tariffs of 
forwarding companies, on consideration. of petitions filed 
therein, has postponed the effective date of its order of May 7 
from June 11 to July 20. While the Commission did not say 
so in connection with that postponement, the thought in con- 
nection with the matter is that by July 20 it will be known 
whether the present Congress will do anything about the 
matter. 

At the same time the Commission, in MC 2200, Acme Fast 
Freight, Inc., et al., common carrier application, further post- 
poned the effective date of its order of July 24, 1939, from 
June 11 to July 20. In that order it rejected and ordered 
stricken from its files tariffs of motor carriers embraced in 
that proceeding which it had found to be operating as freight 
forwarders, the report being in 17 M. C. C. 549. 


Outstanding Orders Vacation 


The Commission has issued “show cause” orders as to why 
orders in a number of proceedings decided several years ago 
and still outstanding should not be vacated and set aside so 
far as they require the continued maintenance and observance 
of rates, ratings, routings, charges, rules, regulations or prac- 
tices. Parties have been cited to show cause, if any there be, 
on or before July 1. Replies to any return are to be made not 
later than July 22. The cases to which the show cause orders 
apply follow: 

Nos. 14859, Southern Produce Co., et al. vs. Denison & 
Pacific Suburban, et al.; 14859, Sub. No. 1, Paris Grocer’ Co. vs. 
Houston & Texas Central, et al.; 15783, Moore Grocery Co., et 
al. vs. T. & P., et al.; 15887, Brown Produce Co., et al. vs. A. & 
V., et al.; 15887, Sub. No. 1, Bartlett Produce Co., et al. vs. A. 
T. & S. F., et al.; 16498, Harkrider-Keith-Cooke Co., et al. vs. 
G. H. & S. A., et al.; 17230, Sames, Moore & Co., et al. vs. D. & 
P. S., et al.; 17230, Sub. No. 1, Texas Produce Co. vs. G. H. & 
S. A., et al.; 17230, Sub. 2, Amis Brothers Co., Inc. vs. A. & V. 
et al.; and 172230, Sub. 3, Schenecker Produce Co., et al. vs. 
B. S. L. & W., et al. 

Nos. 17612, Apex Co., et al. vs. A. & V., et al.; 17628, Jack- 
sonville Produce Co., et al. vs. B. S. L. & W., et al.; 17792, Hope 
Fertilizer Co. vs. B. & O., et al.; 18042, Pan-American Wall 
Paper & Paint Co. vs. C. R. I. & P., et al.; 18123, Tex-Mex 
Jobbing House vs. Lehigh Valley, et al.; 18123, Sub. 1, Campbell 
Store vs. N. Y. C., et al.; 18390, Arkansas Cotton Growers Co- 
operative Association vs. A. & R., et al.; 18390, Alabama Farm 
Bureau Cotton Association vs. A. & R., et al.; 18390, Sub. 2, 
North Carolina Cotton Growers Cooperative Association vs. 
Same; 18390, Sub. 3, Georgia Cotton Growers Cooperative As- 
sociation vs. Same; 18390, Sub. 4, Louisiana Farm Bureau Cot- 
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ton Growers Cooperative Association vs. Same; 18390, Sub. 5, 
Missouri Cotton Growers Cooperative Association vs. Same; 
18390, Sub. 6, Oklahoma Cotton Growers Association vs. Same; 
18390, Sub. 7, Tennessee Cotton Growers Association vs. Same; 
18390, Sub, 8, Texas Farm Bureau Cotton Association, et al. vs. 
A. & R., et al.; 18390, Sub. 9, Arizona Pimacotton Growers vs. 
A. & R., et al.; and 18390, Sub. 10, South Carolina Cotton 
Growers Cooperative Association vs. Same. 

Nos. 18570, Mississippi Railroad Commission, et al. vs. 
A. & R., et al.; 18579, J. E. Bryant Co. vs. F. W. & D. C., et al.; 
18579, Sub. 1, A. G. Winn Produce Co., et al. vs. T. & P., et al.; 
18883, M. H. Reed & Co. vs. A. & S., et al.; 18883, Sub. 1, W. T. 
Caswell, et al. vs. Same, 18932, Corporation Commission of Okla- 
homa vs. A. T. & S. F., et al., 19058, A. J. Thompson Produce 
Co., et al. vs. B. S. L. & W., et al.; 19112, Kansas City Produce 
Co., et al. vs. G. H. & S. A., et al.; 19180, California-Arizona 
Cotton Association vs. A. T. & S. F., et al.; 19211, State Docks 
Commission vs. Southern, et al.; 19347, Pruitt Commission Co., 
et al. vs. B. S. L. & W., et al.; 19511, Home Star Produce Co., 
et al. vs. T. & P., et al.; and 19954, Gugenheim-Goldsmith Co., 
et al. vs. C. R. I. & P., et al. 

Nos. 20212, Desel-Boettcher Co., et al. vs. G. H. & S. A,, 
et al.; 20212, Sub. 1, Alexander Marketing Co., et al. vs. B. S. 
L. & W., et al.; 21285, Quinto Ranch Co. vs. Southern Pacific, 
et al.; 21482, Inland Empire Manufacturers’ Association vs. 
A. & S., et al.; 21484, Draper-Ross Produce Co. vs. F. W. & 
D. C., et al.; 21510, F. W. Tunnell & Co. vs. Long Island, et al.; 
21755, McGrath Sand & Gravel Co. vs. A. T. & S. F., et al.; 
21755, Sub. 1, Moline Consumers Co. vs. C. B. & Q.; 21978, 
Manassa Timber Co. vs. St. L.-S. F., et al.; 21978, Sub. 1, Same 
‘om and 22026, International Steel Tie Co. vs. N. Y. C., 
et al. 


Nos. 22153, Doyle-Barnes Co., et al. vs. Southern Pacific, et 
al.; 22254, Anniston Traffic Bureau vs. L. & N., et al.; 22267, Mis- 
souri Gravel Co. vs. C. B. & Q.; 22267, Sub. 1, Same vs. C. B. 
& Q., et al.; 22417, Western Elaterite Roofing Co. vs. U. P., et 
al.; 22422, Missouri Gravel Co. vs. C. B. & Q.; 22423, Same vs. 
C. B. & Q., et al.; 22451, Illinois Oil Co. vs. A. T. & S. F., et al.; 
22496, Garsons Iron & Steel Co. vs. Gulf & Sabine River, et al.; 
22497, Williamsburg Holding Corporation, et al. vs. A. C. L., 
et al.; and Ex Parte No. 101, Through Routes and Joint Rates 
Between Beardslee Launch and Barge Service, Inc., and Other 
Common carriers. 


The Commission has vacated and set aside outstanding or- 
ders in a list of proceedings headed by No. 15354, Waynesboro 
Chamber of Commerce et al. vs. Western Maryland et al., and 
ended with No. 20700, United States Graphite Co. vs. B. & O. 
et al., except sub-numbers 1, 2, 3 and 4 of No. 16078, Wag- 
goner-Gates Milling Co. vs. A. T. & S. F. et al. (see Traffic 
World, April 6, p. 830). In this list of cases parties were cited 
to show cause on or before May 4 why the orders entered in 
the proceedings, decided several years ago and still outstanding, 
should not be vacated and set aside. Replies to any return were 
to be made not later than May 24. The Commission said a re- 
turn had been filed in Sub. Nos. 1, 2, 3 and 4 of No. 16078 
praying for the continuance of the outstanding orders therein 
on the grounds that the orders were necessary for the re-estab- 
lishment and maintenance of rate relations therein prescribed 
and were not inconsistent with findings in No. 17000, part 7, 
Grain and Grain Products. 





Cc. & N. W. Reorganization 


Harry W. Harrison, of St. Davids, Pa., W. A. Hauck, of 
West Chester, Pa., J. H. Dornstreich, of Larchmont, N. Y., and 
Henry Broder, of New York, N. Y., have been authorized by the 
Commission, division 4, in Finance No. 10881, Chicago & North 
Western reorganization, to serve as a protective committee for 
holders of preferred stock of the C. & N. W. in reorganization 
proceedings, and to solicit authorizations to represent the 
holders of the stock, without the deposit thereof, in accordance 
with the rules of the committee and the provisions of such 
authorizations. There are outstanding in the hands of the 
public 223,950 shares of $100, par value, preferred stock of 
the railroad. 

Mr. Harrison, chairman of the committee, is a retired 
dealer in investment securities and a co-trustee of a voluntary 
trust. Formerly, he was a member of the protective committee 
representing holders of the debtor’s common stock. Mr. 
Hauck, in the last 10 years was with Palmer & Co., former 
members of the New York Stock Exchange, and an executive 
with a number of iron and steel companies. Mr. Dornstreich, 
since 1930 has been and is principal owner, treasurer, and gen- 
eral manager of the Jay-Willfred Co., Inc., of New York, N. Y., 
importers of china, glass and pottery. Mr. Broder is president 
of the Kansai Silk Importing Co., the Broder Factors Cor- 
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poration, and the Banner Factors Corporation. 
are stock owners of the railroad. 

The committee estimated its total expenses would not ex. 
ceed approximately $7,000, exclusive of counsel fees. It ex. 
pected to represent a minimum of 50,000 shares and a maximum 
of 10,000 shares, which, the report said, at 10 cents a share. 
would produce $5,000 and $10,000, respectively, to cover the 
committee’s expenses. The Commission approved the 10 cents 
a share advance as a reasonable maximum amount. 

Hearing on the Commission’s plan for the reorganization of 
the Chicago and Northwestern has been set before Judge John P. 
Barnes in the federal court at Chicago for June 24. The time 
permitted for filing of objections to the plan has been extended 
to June 10 for the debtor railroad. Committees representing 
preferred stockholders, common stockholders and various hold. 
ers of mortgages have already filed objections. The stockholders 
object to the wiping out of their equities under the Commission's 
plan. The Reconstruction Finance Corporation, holder of more 
than $49,000,000 of the railroad securities, has filed a statement 
characterizing the plan as not perfect but urging prompt ap. 
proval and reorganization as a matter of public interest. 


All members 


New Haven Reorganization 


The Pennsylvania Railroad Co. in its petition asking re- 
argument before the entire Commission on the proposed reor- 
ganization of the New Haven (see Traffic World, May 25, p. 
1323) cited what it called “erroneous decisions” by division 4, 
which would destroy the stockholders’ interests totaling more 
than $190,000,000. 

Failure of division 4 to give effect to all the statutory 
tests required by the bankruptcy act, the company said, re- 
sulted in the elimination of the common stock of the New 
Haven. After setting forth the division’s finding that the 
equity of both classes of stockholders had no value, and the 
holders of such stock must be denied participation in the reor- 
ganization, the Pennsylvania pointed out that the common 
stock amounting to $190,000,000 was owned by more than 17,700 
stockholders. Of these stockholders, it said, more than half 
were residents of New England and more than 90 per cent 
held 100 shares or less. 


The petition said the division virtually ignored past earn- 
ings of the New Haven, except those closely approximating 
the operating results for the “restricted” 1933-38 period, and 
the prospective earning power. 


Further, the Pennsylvania claimed the division erred in 
scaling down the value of the New Haven’s assets and fixing 
an unduly low capitalization; failing to determine the value of 
the New Haven’s property rights in Grand Central Terminal 
and in the tracks providing access to it, although “these have 
been variously appraised at between $40,000,000 and $50, 
000,000”; failing to give any weight or consideration to the 
operating economies and the prospect of increased earnings in- 
herent in a merger of the New Haven with the Boston & Maine; 
and failing to give consideration to the effect, on the future 
financing of railroads in general and of the New Haven in 
particular, of the refusal to accord any recognition in the 
proposed reorganization to the present common stock. 

The Commission, on consideration of a number of requests 
for reconsideration, has assigned Finance Nos. 10992, New 
York, New Haven & Hartford reorganization, and 12131, Boston 
& Providence reorganization, for oral argument before it, 
June 27, at its offices in Washington. 


DEMURRAGE AND STRIKES 


Views of members of the National Industrial Traffic 
League on the railroads’ proposed modification of demurrage 
tariff 4-T (see Traffic World, May 25, p. 1325) have been re 
quested by E. F. Lacey, executive secretary of the League. He 
said the proposal, embodied in new section (g) to demurrage 
rule 8 “provides that in case of industrial strikes, cars both 
inside and outside of the plant are to be exempt from the ap 
plication of regular demurrage rules, and in lieu thereof, @ 
charge of $1.20 per car, per day or fraction of a day, including 
Sundays and holidays, and without free time allowance, wil 
be made, provided notice is given the railroad.” 

Mr. Lacey said the proposed rule, if approved and adopted 
“will have the effect of according very substantial relief 1 
industries in connection with demurrage which might accrue 
account industrial strikes.” He said it was the result of & 
tended conferences between the League’s committee on Ca 
demurrage and storage and the demurrage committee of the 
Association of American Railroads. The rule is now before the 
League’s committee for its final approval. 
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June 8, 1940 


Cotton Belt-Meyer Controversy 


In a long brief, more than 200 pages, backed by abstracts of 
testimony, narrative and topical that bring the pages up to 
1446, the St. Louis Southwestern Railway Co. debtor, in Finance 
No. 11040, St. Louis Southwestern reorganization, asks that 
the Commission find the charges brought against the Cotton 
Belt and its management by Walter E. Meyer, a stockholder and 
an intervener in this case, to be false. Mr. Meyer, according 
to the brief, is the owner of $1,000,000 face of St. Louis South- 
western stock. 

According to the brief Mr. Meyer bought Cotton Belt stock 
to the face amount of $100,000 in 1920. It charged that he took 
no interest in the property until the fall of 1924 when he began 
to hear rumors of possible consolidation of the property with the 
Rock Island. Following the acquisition by the Kansas City 
Southern, Mr. Meyer, according to the brief, made large additional 
purchases of St. Louis Southwestern stock. In 1926 when his 
suggestion that he be elected a director was ignored, the brief 
said he secured enough proxies to be elected a director in 1926. 

“From that time until the fall of 1929, intervener,” the 
brief said, “accused officers and directors of the St. Louis South- 
western of deliberately managing the property in the interest 
of other railroads, and at the same time increased his investment 
in the stock of the St. Louis Southwestern from $100,000 to 
$1,000,000.” 

The brief said this proceeding was an off-shoot of the 
Cotton Belt reorganization in which Mr. Meyer asked the Com- 
mission to investigate whether (1) the reorganization was bona 
fide; (2) the debtor had valid causes of action against certain 
other railroad companies, namely, the Rock Island, Kansas City 
Southern, M-K-T and Southern Pacific for damages alleged to 
have been inflicted in the respective periods when they owned a 
substantial amount of the capital stock of the debtor; (3) the 
earning power of the debtor had been adversely affected in the 
10-year period immediately preceding bankruptcy. 


To develop fully the facts called by the: order of the Com- 
mission with respect to this so-called off-shoot, the brief said, the 
Cotton Belt had been required to spend thousands of dollars. It 
said that not only had scores of its officers and employes been 
diverted from their regular tasks but many persons in no way 
connected with the controversy had been inconvenienced. The 
order of the Commission setting down for investigation the 
charges of the intervener dignified these charges to a degree 
far beyond their merits, the brief said. 

The brief asked the Commission to make major conclusions 
as follows: 


Intervener’s charges that debtor has been controlled in the interest 
of other carriers are false. 


Intervener’s charges that debtor’s management has been disloyal, 
dishonest, incompetent or inefficient are false. 

Intervener’s charges that debtor’s traffic has been diverted or its 
relations with other carriers adversely affected are false. 


With respect to a fourth category into which the intervener’s 
charges fell, concerning the affiliation of the debtor with the 
Southern Pacific being in the interest of the Southern Pacific and 
that thereby the Cotton Belt’s earnings had been impaired, the 
brief said the fact was that the Southern Pacific had had success 
In increasing St. Louis Southwestern traffic. Finally, said the 
St. Louis Southwestern brief, it submitted that the last charge 
had been demonstrated by the evidence “to be as false as the 
first three.” The last assertion in the argument part of the brief 
was that “intervener’s charges that Southern Pacific has im- 
paired the debtor’s earnings is false.” 


Coal Twebaleadin to St. Leuis 


Arguments by letter began coming to the Commission with 
regard to the $2 a ton train load rate on so-called semi-anthra- 
cite coal from the Arkansas-Oklahoma group on the Frisco 
long before the date when formal protests and defenses were 
due, June 14. In a broad way the proposal was defended by 
the municipal authorities and the Frisco on the ground of 
health. It was assailed on the ground that the rate would put 
the coal business into the hands of big dealers who could 
order coal in train lots and thereby, it was argued, put the 
—" dealers out of business (see Traffic World, May 25.. p. 


The Frisco defended the proposal, informally, by letter as 
& method for backing up the city’s determination to abate the 
smoke nuisance. B. H. Stanage, freight traffic manager of the 
Frisco, after laying a foundation by calling attention to the 
Smokiness of St. Louis and the adoption of a city ordinance 
Specifying the coal that might be used in that city without 
Violating the city ordinance, said that that carrier, in an effort 
to assist the municipal authorities filed its proposal with the 
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Southwestern Freight Bureau on the ground that it was an 
emergency matter in which it was necessary to enable the users 
of the smoky coals from east of the Mississippi, chiefly domestic 
and small industrial plant users, to obtain a coal that would 
meet the requirements of the city ordinance. He referred to 
the users of the smoky coals as a low income group. He said 
it was necessary, if that group were to be able to obtain coal 
that would satisfy the anti-smoke ordinance, that the $2 a ton 
train lot rate be established as soon as possible. 

The St. Louis Chamber of Commerce asked the Commission 
to give recognition to the arguments in favor of the $2 rate as 
an aid in abating the smoke nuisance. 

The Smoke Elimination Committee of St. Louis said that 
“over a million people, on the vital grounds of health and 
welfare of the citizens of a great American city earnestly and 
sincerely ask that our governmental Commission approve and 
permit a freight rate, in train load lots of 2,000 tons each, 
of $2 a ton from our nearest supply of smokeless fuel.” 

The Helein Coal Co. of St. Louis, said it vigorously op- 
posed this movement as it would put it at a disadvantage with 
larger companies which had larger facilities and capital to 
handle such a movement. It said this arrangement would just 
about put the small coal man out of business by creating a 
monopoly on this grade of coal which no doubt would be in de- 
mand this coming year due to the smoke ordinance. 

Mayor Dickman of St. Louis said the Frisco rate was 
part of a program through which the city had determined to 
rid its atmosphere of smoke which he said had been a menace 
to the health and prosperity for half a century, as well as in- 
flicting tremendous economic loss on the citizens in other ways. 
That, he said, had been due to the use in St. Louis of coal mined 
in southern Illinois, which, under the smoke ordinance recently 
adopted was now illegal. Most of the smoke, he said, had been 
caused by burning that southern Illinois fuel in hand-fired units 
of which there were approximately 38,000, used chiefly “by 
the poorer classes of people for the purpose of heating individual 
rooms.” Those people, the mayor said, could not pay the price 
they would have to pay for the smokeless coal if the proposed 
rate were not approved. He said that as he saw it, the purpose 
in asking for the rate was not to destroy entirely the market 
for Illinois fuel, as, under the provisions of the ordinance, 
approximately 75 per cent of the city’s fuel requirements could 
still be furnished from Illinois. 


Beaumont Intrastate Complaint 


The Port of Beaumont, Texas, has filed a complaint with 
the Texas commission, against the railroads asserting that intra- 
state rates charged on traffic originating at Texas points and 
terminating at Beaumont, or beginning at Beaumont and ter- 
minating at Texas points are unreasonable, extortionate, and 
excessive, and prejudicial and discriminatory against Beaumont 
to the extent that they exceed rates from or to the same Texas 
points to or from Lake Charles and New Orleans, La. In each 
instance, the complaint says, the Beaumont rates are higher than 
the Lake Charles and New Orleans rates, although the distances 
to Beaumont, are shorter. 

There are ample facilities at shipside in Beaumont, it says, 
and plenty of warehouse space to handle the traffic, but business 
“cannot in any circumstance move or be attracted to the port of 
Beaumont on any basis of freight rates higher than contempo- 
raneously in effect to and from New Orleans and Lake Charles.” 

Because of this situation, it says, it has filed a complaint 
with the Interstate Commerce Commission which has been heard 
and briefed. It asks the Texas commission, however, to order 
within thirty days the establishment of rates to and from Beau- 
mont which will “remove the preference, prejudice, unreasonable- 
ness and extortion” complained of. “Experience indicates,” the 
complaint says, that a decision in the Interstate Commerce 
Commission case, “may not reasonably be expected before an- 
other year has elapsed.” 


P. & W. Va. Financing 


In line with its proposal recently announced, the Pittsburgh 
& West Virginia Railway Co. has made formal application to 
the Commission for authority to issue $7,400,000 of five-year 
4 per cent secured notes and for approval to borrow $4,070,000 
from the Reconstruction Finance Corporation (see Traffic 
World, May 4, p. 1090). 

Authority to issue the notes is asked in Finance No. 12917. 
The notes are to be dated July 1, 1940, and are to mature 
July 1, 1945. As security for the notes, the road asks authority 
to pledge $3,576,000 of its first mortgage bonds, series D, and 
$8,047,000 of its general mortgage bonds. Further, the road 


asks authority to continue assumption of obligation and lia- 
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bility with respect to outstanding first mortgage 5 per cent 
bonds of the Pittsburgh Terminal Railroad and Coal Co. (now 
Pittsburgh Terminal Coal Corporation) aggregating not to ex- 
ceed $2,564,000, due July 1, 1942, as extended to mature July 
1, 1952. 

Of the notes, the road proposes to sell $3,000,000 to the 
Pennroad Corporation, of Wilmington, Del., $330,000 to the 
Chemical Bank & Trust Co., of New York, N. Y., and $4,070,000 
to the RFC at par and accrued interest. 


In Finance No. 12918 the Pittsburgh & West Virginia has 
asked the Commission to approve the loan of $4,070,000 from 
the RFC. The loan is to be evidenced by an equivalent amount 
of the road’s five-year 4 per cent secured notes. Recently the 
RFC agreed to lend the road the money, based on Commission 
approval, provided the notes would have call provisions and 
that the Pennroad Corporation and the Chemical Bank & Trust 
Co. would participate in the loan to the extent proposed. The 
notes will be callable, beginning July 1, 1941. Proceeds of the 
sale of the notes are to be used in the payment of outstanding 
RFC loans in the amount of $4,186,607, bank loans of $2,768,354, 
and Pennroad loans of $500,000, aggregating $7,454,961. 


The road said that the consolidation of its loans under the 
proposed plan and the extension of the Pittsburgh Terminal and 
Coal Company’s first mortgage bonds to July 1, 1952, would not 
only materially improve its financial outlook generally, “but 
will strengthen the position of the Reconstruction Finance Cor- 
poration because (a) its loans to applicant will be curtailed by 
about $116,000, and (b) the first lien collateral securing its loans 
will be materially improved in character.” 


The $7,400,000 of notes will be issued under an indenture 
from the road to the First National Bank at Pittsburgh, as 
trustee. Under this indenture the road will pledge, as security 
for the payment of the notes, 14,600 shares of 5% per cent 
preferred stock of the Wheeling & Lake Erie, 59,400 shares of 
common stock of the Wheeling & Lake Erie, $11,623,000 of the 
road’s bonds, and the road’s equity in its equipment trust 
amounting to $1,440,324.59, as of April 30, 1940. 


Status of Stockyards 


Examiners Paul Carter and Leo Haden took testimony, at 
a hearing in Chicago, June 5, intended to complete the record 
in Ex Parte 127, the Commission’s investigation into the status 
of stockyard companies. Representatives of a number of stock- 
yards entered testimony tending to show modifications in opera- 
tions that had been made since the original testimony was put 
in some months ago. 


The greater part of the day, however, was used in taking 
testimony in finance docket No. 12859, which was coupled with 
the ex parte case for hearing. The finance matter involved the 
lease by the East St. Louis Junction Railroad of lands and 
facilities owned by the St. Louis National Stockyards Com- 
pany. Guy Sheaffer, vice-president of both the railroad and 
the stockyards company, testified that the facilities were those 
used in the loading and unloading of live stock. Lease of them 
by the railroad would, in his opinion, he testified, obviate any 
possibility that the stockyards company might be designated 
a common carrier. Luther M. Walter, appearing for both 
parties, asked that the lease be approved and that the stock- 
yards be found not to be a common carrier. 


A case joined with the others at the hearing was No. 
27737, Baltimore and Ohio, et al. vs. St. Louis National Stock- 
yards Company, et al., in which testimony had previously been 
taken. The railroads in that case sought an order requiring 
the reduction of loading and unloading charges at the stock- 
yards from $1.25 for single deck and $1.50 for double deck 
cars, to $1 each for all types of stock cars. A stipulation was 
made on the record that, if the lease asked for were approved, 
the record as made should be considered in fixing charges there- 
after to be made by the leasing railroad instead of the stock- 
yards company. 


Among the other stockyards supplemental testimony cov- 
ering which was entered were those at Sioux City, Kansas City, 
Cleveland, St. Louis and Fort Worth. Typical was the testi- 
mony of W. D. Smith of the Fort Worth Stock Yards, which 
was to the effect that loading and unloading facilities, used in 
service for which charges were made, had since the earlier 
hearing been transferred to the Texas and Pacific Railway. 











NAVAL STORES TO GULF PORTS 


The Commission has rescinded the order division 2 of May 
20 in I. and S. No. 4772, naval stores, Mississippi to New 
Orleans. The order of May 20 (see Traffic World, June 1, p. 
1380) vacated an order of March 8, which instituted the pro- 
ceeding. The May 20 order had the effect of discontinuing the 
proceeding. The most recent order reinstates the suspension. 


TRAFFIC WORLD 


The latest action was taken on petition of the Gulfport 
Port Commission, the Gulfport Chamber of Commerce, the 
Mississippi-Gulfport Compress & Warehouses, Inc., Phoenix 
Naval Stores Co., Gulfport Creosoting Co., and the Davis Lum. 
ber Co. They had asked the Commission to vacate the May 
20 order of division 2, under which rates on naval stores from 
Hattiesburg and Laurel, Miss., to New Orleans would have been 
permitted to become effective. 





C. OF N. J. REORGANIZATION 

The Commission, division 4, in Finance No. 12620, C. of N, 
J. reorganization, has certified that its Bureau of Accounts 
had incurred expenses of $10,772.73 in preparing a report on 
its investigation in the income accounts of the Central of New 
Jersey and subsidiaries for the calendar years, 1934 to 1938, 
inclusive. The expenses are to be borne out of the debtor's 
estate. 


GAS BLACK RATE INQUIRY 


A new investigation into the reasonableness and lawfulness 
of commodity rates on compressed and granular carbon gas 
black in truckloads from points in Louisiana, Oklahoma, and 
Texas has been instituted by the Commission, division 2, on its 
own motion in MC C-175, gas black from southwestern origins 
to points in midwestern and central territories. The schedules 
in question are contained in tariff MF I. C. C. No. 63 and sup- 
plement 1 thereto of Roadway Express, Inc., of Akron, O. A 
hearing in the proceeding has been set for June 14, at the 
Portage Hotel in Akron, O., before Examiner G. P. Werner. 


NORTH KANSAS CITY BRIDGE CONTROL 

The Missouri Pacific, through its trustee, in Finance No. 
12925, has asked authority to acquire control of the North Kan- 
sas City Bridge and Railroad Co. through purchase of two-thirds 
of the outstanding capital stock of that company. The acquisi- 
tion is to be in such manner, according to the application, as not 
to involve the consolidation of the properties of the Missouri 
Pacific and the property to be acquired. The Missouri Pacific 
also asked for authority to operate under trackage rights cover- 
ing 12.37 miles of track of which 3.52 miles are to be constructed, 
the remainder of the mileage being now in existence. 

By an order dated April 4 the federal court in the eastern 
division of the eastern district of Missouri authorized the trustee 
of the Missouri Pacific, under an agreement and in compliance 
therewith with Terminal Shares, Inc., to acquire the North 
Kansas City properties for $6,000,000. Of that sum $600,000 is 
to be paid in cash and the remainder by means of a promissory 
note given to the Marine Midland Trust Co. The note is to bear 
interest at the rate of 3% per cent. 


Missouri Pacific Reorganization 


Objections to the plan of reorganization of the Missouri 
Pacific, as approved by the Commission, were filed in the fed- 
eral court at St. Louis, Mo., June 3, on behalf of the common 
stockholders and on behalf of the Missouri Pacific as debtor. 
Both documents protested against that part of the plan under 
which the equities of the stockholders, estimated as represent- 
ing an investment of over a half billion dollars, would be wiped 
out (see Traffic World, January 20, p. 142). 

The objections of the common stockholders, filed by Luther 
M. Walter, said that the practice of the Commission of approv- 
ing the elimination of the equities of stockholders, without, at 
the same time, certifying to the court the value of the prop- 
erty, was illegal. It was also pointed out that no reasonable 
estimate of the value of the stock could be made without a 
knowledge of the future earning power of the property. Re 
duction of the fixed charges by more than $10,000,000 a year 
under the plan, might, among other things, effect future earn- 
ings, it was pointed out. The Commission’s estimate of earnings 
of $22,000,000 for the reorganized corporation might well be too 
conservative, the document said, in view of the fact that the 
average earnings of the railroad, under its old financial struc 
ture, from 1929 to 1931, were $28,500,000 annually, and the 
deficit last year only about $13,000,000. a 

The court should send the plan back to the Commission 
with instructions to determine and certify the value of the tf 
organized property before resubmitting it to the court, the 
objections said; the court then should determine what, if any, 
equity should be preserved for the common stockholders. 

The objections of the debtor railroad said the stockholders 
both preferred and common, should be permitted to participate 
in the affairs of the reorganized company by the preservation 
of some of their equities. Those objections, filed by Ernest $. 
Ballard, also called attention to the failure of the Commissi0 
to determine and to certify to the court the value of the reor 
ganized property as a basis for the proposed distribution of 
assets. 
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* 2 * 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





Regulation of Common Carriers 


(Supreme Court of Oklahoma.) A shipper has no duty to 
ascertain whether a motor carrier has complied with the motor 
vehicle laws or to inquire into the nature and adequacy of his 
equipment, and hence the fact that truck owner had failed to 
procure a permit from the Corporation Commission as re- 
quired by statute, before hauling, as an independent contractor, 
property of a shipper, would not render the shipper liable in 
death action to recover for death of motorist as result of negli- 
gence of operators of the truck. 47 Okl. St. Ann. Sec. 161 et 
seq., Sec. 191 et seq. (Marion Machine, Foundry & Supply Co. 
ys. Duncan, 101 Pac. Rep. 2d 813). 


Motor Act Prosecutions 


Fines of $1,400 and $300 have been imposed on the Con- 
sumers Mill Product Co., Kansas City, Mo., and Solomon Gold- 
berg-Normand, president of the company, respectively, for vio- 
lations of the motor carrier act, according to a statement issued 
by Secretary Bartel of the Commission. The fines were imposed 
by the federal court for the western district of Missouri, western 
division, on pleas of guilty to an information. The company was 
charged with operating as a common carrier for compensation 
without having obtained operating authority from the Com- 
mission, without having filed and published rates, and with 
fraudulently seeking to evade or defeat regulation under the 
motor carrier act. The president of the company was charged 
in the information with aiding and abetting in the violations. 

H. T. Luther, doing business as the Lubbock Transfer & 
Storage Co., Lubbock, Tex., has been fined $1,600 by the fed- 
eral court for the northern district of Texas on a plea of guilty 
to an information charging him with operating as a common 
carrier without a certificate, according to another statement 
issued by Secretary Bartel. Of the fine assessed, $200 was re- 
quired to be paid, and the remaining $1,400 was suspended for 
a period of two years, conditioned on good behavior. 

H. P. Price and I. A. Hadley have been fined $350 and 
$500, respectively, by the federal court for the northern district 
of Texas, on their pleas of guilty to an information charging 
violations of the motor carrier act, another statement from 
Secretary Bartel said. Both defendants are engaged in a gen- 
eral trucking business in separate enterprises at Plainview, Tex. 
Specifically, they were charged with engaging in the business 
of a contract carrier without a permit, without having published, 
filed, and posted minimum charges, with failure to comply with 
the rules and regulations of the Commission governing insur- 
ance or other protection to the public, and with fraudulently 
seeking to evade or defeat regulation. Previously, Arthur 
Cleary, a shipper who had used the defendants’ services, had 
been fined $400 by the court. This fine was paid. Cleary had 
been joined as a defendant with Price and Hadley in the prose- 
cution of the latter. 


_ Federal Judge Philip L. Sullivan of the district court at 
Chicago on May 28 fined the Greyvan Lines, Inc., Chicago, IIl., 
$3,000 and costs on a plea of nolo contendere to an information 
charging violations of the motor carrier act, Secretary Bartel 
of the Commission announced. The fine was imposed on ten 
counts of a 33-count information. The plea of nolo contendere 
of the company covered all 33 counts. The court deferred the 
Imposition of the sentence and placed the defendant on proba- 
tion for one year on the remaining counts. The Commission 
further was advised, Secretary Bartel announced, that on May 
29 Judge Merrill E. Otis of the district court at Kansas City, 
Mo., sentenced the company to pay a fine of $3,000 and costs 
for violations of the act. Sentence, he said, was imposed on 
10 counts of an information, following a plea of nolo contendere 
to all of the 29 counts in the information. The court deferred 
Imposition of the sentence and placed the defendant on proba- 
tion for one year on the remaining counts. The informations 
jm each of the two cases, Secretary Bartel’s statement said, 
charged the company with offering, granting and giving con- 
Cessions in violation of the motor carrier act. 

The Commission has been advised, Secretary Bartel an- 
hounced, that Oliver L. Buckingham, doing business as the 
uckingham Transportation Co., St. Paul, Minn., had been fined 
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$1,000 and costs by Judge A. Lee Wyman of the district court 
at Sioux Falls, S. D. Sentence was imposed following a plea of 
guilty to all 20 counts of an information, which was filed against 
Mr. Buckingham and the Buckingham Transportation Co. of 
Colorado, Inc. The information was dismissed as to the latter 
company. Mr. Buckingham was charged with offering, grant- 
ing, and giving concessions, in violation of the motor carrier act. 
Gilbert A. Banning, Federalsburg, Md., has been fined $250 
by Federal Judge George A. Benning of the district court at 
Philadelphia on a plea of guilty to an information charging him 
with operating as a common carrier without a certificate, ac- 
cording to another statement issued by Secretary Bartel. 


The Menard Truck Corporation, of Pasadena, Calif., has 
been fined $200 by the federal court for the southern district 
of California for violations of the motor carrier act, the Com- 
mission was advised. The company pleaded guilty to all counts 
of a 10-count information, said a statement by the secretary, 
charging it with granting and giving concessions to a shipper 
and with transporting shipments of property without having 
filed the applicable rates and charges. The company was fined 
$100 on each of two counts. Imposition of sentence on the 
remaining eight counts was suspended for three years, during 
which the defendant was placed on probation. 

Hamilton Y. Kerns, Greenville, S. C., has been fined $1,000 
by federal Judge Charles C. Wyche sitting in the district court 
at Anderson, S. C., for violations of the motor carrier act, ac- 
cording to a statement issued by Secretary Bartel of the Com- 
mission. Kerns pleaded guilty to an information. Of the fine, 
he was order to pay $200 immediately, and the balance was 
suspended. Kerns was placed on probation for one year. Spe- 
cifically, he was charged in the information with operating as 
a common carrier without a certificate, without having filed 
tariffs with the Commission, with failure to comply with in- 
surance regulations of that body, and with failure to show on 
freight bills information required by the Commission. 


Federal Judge John Foster Symes of the district court at 
Denver, Colo., has fined the Greyvan Lines, Inc., of Chicago, 
Tll., $3,000 and costs for violations of the motor carrier act, 
according to a statement by Secretary Bartel, of the Commis- 
sion. Sentence was imposed on 10 counts of a 24-count infor- 
mation filed against the company, following a plea of nolo con- 
tendere by it to all counts. The court deferred the imposition 
of sentence for one year on the remaining counts. The com- 
pany was accused of offering, granting, and giving concessions 
to shippers in the common carriage of household goods between 
points in Colorado and other states. The concessions ranged 
in amounts from $10.61 to $11.30 a shipment and totaled in 
excess of $991, according tc the statement. The statement 
pointed out that in the federal courts at Chicago, Ill., and 
Kansas City, Mo., on similar pleas entered May 28 and May 
29, the company was sentenced to pay fines totaling $6,000, on 
informations charging like violations of the act. 

James Moore Clint, of Los Angeles, Calif., doing business 
as Los Angeles, Yuma & Phoenix Freight Line, according to 
another statement, has been fined $2,500 on a plea of guilty in 
the federal court for the district of Arizona to an information 
charging him with operating without authority, with issuing 
false freight bills, and with relitiquishnig possession of freight 
without collection of charges thereon, in violation of the motor 
carrier act. Of the fine, $500 was ordered paid immediately, 
and the balance was suspended for a probationary period of 
two years. The defendant, according to the statement, is an 
authorized carrier between Los Angeles Harbor, Calif., and 
Yuma, Ariz., serving the Los Angeles commercial zone as an 
intermediate point. The information charged that on ship- 
ments of cement to Yuma, Ariz., from Long Beach and Colton, 
Calif., points not included in his authority, the defendant had 
falsified the freight bills to show the authorized point of Los 
Angeles as the origin of such shipments. He was also charged 
with the unauthorized transportation of seed, nuts and grape- 
fruit from Yuma and Somerton, Ariz., to California points, and 
with the delivery of freight, principally chemicals, transported 
from Los Angeles to Yuma, without collecting the freight 
charges thereon at time of delivery. The latter charge, the 
statement said, arose out of the extension of credit to the con- 
signee for a period of time in excess of that permitted by the 
Commission’s rules. 


A consent degree has been entered in the federal court for 
the district of Colorado enjoining Royal C. Fearnow, of Pueblo, 
Colo., doing business as R. C. Fearnow & Sons, from further 
violations of the motor carrier act. The defendant, a contract 
carrier, was charged with transporting property without author- 
ity and with violating the Commission’s rules and regulations. 
Defendant admitted, the statement said, the transportation of 
25 shipments of liquid petroleum products from Arkansas City 
and Eldorado, Kan., to Canon City, Colo. 
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Great Northern Financing 


The Commission, division 4, has given the Great Northern 
railway authority to issue $20,000,000 of new collateral trust 
bonds and sell them to the Reconstruction Finance Corporation 
at par. This authority was given in a report in No. 12847, 
Great Northern Railway Co. bonds. 

Funds from the sale of the bonds will be directed by the 
road toward payment of $28,132,000 of St. Paul, Minneapolis 
& Manitoba Railway Co. Pacific extension 50-year, 4 per cent 
gold bonds. These bonds mature July 1. The balance of the 
funds for the payment of the Pacific extension bonds will come 
from cash in the Great Northern’s treasury. 

The new collateral trust bonds will bear interest at 4 per 
cent. Of the $20,000,000, $7,000,000 will be serial bonds. They 
will mature serially $500,000 on July 1 of each year from 1941 
through 1946, and $800,000 on July 1 of each year from 1947 
through 1951. The remaining $13,000,000 will be term bonds 
and will mature January 1, 1952. 

As security for the new collateral trust bonds, the Great 
Northern will issue and pledge under the collateral trust inden- 
ture $40,000,000 of general mortgage 4 per cent Series J. gold 
bonds. 

In a separate report in Finance No. 12848, Great Northern 
Railway Co. reconstruction financing, the Commission gave the 
RFC authority to purchase the bonds for its account. In this 
report, the Commission made the customary certification that 
the Great Northern, on the basis of present and prospective 
earnings, reasonably could be expected to meet its fixed charges 
without a reduction through judicial reorganization. 





Chicago Dolomite Switching 


Witnesses for the Chicago and Illinois Western, appearing 
at a hearing before Examiner W. A. Disque at Chicago, May 4, 
in Docket 19610, the Chicago switching case, reopened, asked 
the Commission to permit the publication of a flat rate of $8 a 
car on dolomite from three quarries in the vicinity of McCook, 
Ill., within the switching district, to the location of a proposed 
plant of the Standard Lime and Stone Company, something 
less than a mile away. The existing rate, under the Commis- 
sion’s order in the switching case, was 44 cents a ton, which 
figured out at $22 for a car of 100 tons. If the $8 rate were 
permitted, according to the testimony, it would be assessed 
on each car of 70 tons. 

J. A. Kirk, Jr., traffic manager for the Standard Com- 
pany, said the construction of railroad facilities at the pro- 
posed plant was dependent on the publishing of the $8 rate. 
If that was not possible, he said, his company intended to 
open a quarry on its own property, adjacent to the plant. It 
was also testified that transportation by truck from the exist- 
ing quarries to the site of the proposed plant would cost no 
more than 10 cents a ton. 

K. H. Lyrla, statistician for the Illinois Central, one of the 
owning corporations of the Chicago and Illinois Western, 
entered in evidence figures intended to show that there would 
be profit for the railroad in the movement under the rate 
proposed. 

Harold E. Spencer, Illinois Central attorney, who con- 
ducted the case for the railroad, said a prompt decision was 
imperative if the Standard Company was to complete its con- 
struction this summer. In view of the fact that there was no 
opposition to the proposal at the hearing, he waived the filing 
of briefs and the entering of a proposed report. 


- ” - e 

Rye Crisp Minimum Weight 

In I. and S. 4777, rye crisp, Twin Cities to Chicago, the 
suspended tariff, Kipp’s I. C. C. A-3094, proposes a reduction 
in the minimum weight under the existing 33-cent commodity 
rate on the commodity mentioned from 36,000 to 20,000, when 
the rate is used in combination with rates out of Chicago to 
destinations east of the Illinois-Indiana line. Railroad wit- 
nesses at the hearing in the case, before Examiner W. A. 
Disque at Chicago, June 3, said the lowered minimum was 
necessary to meet truck competition. At present they said, 
there was a movement of rye crisp to Chicago via contract 
trucks under a rate of 30 cents, and those shipments were 
transferred to the rails at Chicago for movement further east. 
The 20,000-pound minimum now applied eastbound out of 
Chicago and the proposed reduction from 36,000 pounds into 
that point merely had the effect of putting the entire through 
movement on an equal weight basis. Ton mile earnings into 
Chicago under the reduced minimum, it was testified, would 
still be satisfactory and the car mile earnings would still be 
considerably above the car mile earnings for the entire through 
movement. 





TRAFFIC WORLD 







Representatives of the Central Motor Freight Association 
protested against the reduction in the minimum, although they 
entered no testimony. Their protest was based on the fact that 
the Twin City-Chicago common carrier truck rate on bakery 
goods including the rye crisp was higher than the contract 
truck rate mentioned by the proponents. The common carrier 
truckers had been able to stand the contract competition, they 
said, but it was doubtful whether they could also meet the 
rail competition under the reduced minimum. 

There were also protests from shippers of bakery goods at 
other points who said there was no reason for making ap 
exception in the minimum for rye crisp which was now under 
the general bakery goods rates and minimum. Rye crisp, they 
said, was competitive with other bakery goods of a substantially 
similar nature. 


RAIL DEPRECIATION CHARGES 
The Commission, in No. 15100, depreciation charges of 
steam railroad companies, has prescribed depreciation rates 
applicable to the equipment of the Curtis Bay, Richmond Ter- 
minal, Cliffside, High Point, Thomasville & Denton, Pittsburg, 
Shawmut & Northern, Upper Merion & Plymouth, Virginia & 
Carolina Southern and Wheeling & Lake Erie railroads. 


N. P. LAND GRANT CASE 


The Supreme Court of the United States has set for re- 
argument, October 14, No. 476, United States vs. Northern Pa- 
cific Railway Co., involving withdrawal of lands by the United 
States from grants made to the railroad company. 


FLORIDA LOG OVERCHARGES 
Petitions for writs of certiorari to the Circuit Court of 
Appeals for the fifth circuit have been denied by the Supreme 
Court of the United States in No. 990, Cummer Sons Cypress 
Co. vs. A. C. L. and No. 991, Wilson Cypress Co. vs. A. C. L, 
in which restitution for overcharges on logs in Florida between 
March 30, 1929, and March 7, 1931, was sought. 


LEHIGH VALLEY BLACK TOM AWARD 


The United States court of appeals of the District of Co- 
lumbia has upheld awards to victims of the Black Tom and 
Kingsland munitions explosions charged against Germany in the 
first World War. One of the principal beneficiaries is the 
Lehigh Valley Railroad Co., which was awarded $9,900,000, ex- 
clusive of interest from January 5, 1920. The U. S. Treasury 
has in its German special deposit account approximately 
$26,300,000, from which the awards may be paid in part, on a 
priority basis. The German government is in default on bonds 
deposited for the payment of the awards, and in the event these 
bonds are paid in full the awards eventually will be paid in 
full. The awards involved in the decision total approximately 
$50,000,000 and were made by the German-American Mixed 
Claims Commission. The finding of the commission has been in 
litigation. 


FARMERS AND FREIGHT RATES 


Without objection the House has passed H. R. 8354, authoriz- 
ing the Secretary of Agriculture to represent farmers before 
the Maritime Commission to the same extent he represents them 
before the Commission. The bill, sent to the Senate, amends 
section 201 of the agricultural adjustment act of 1938, as 
amended, which authorizes the Secretary to represent farmers 
before the Commission, by inserting at the end thereof the fol- 
lowing new subsection: “‘(e) This section shall apply with respect 
to the United States Maritime Commission in the same manner 
and with the same effect as it applies to the Interstate Commerce 
Commission.” 


RAILROADS AND WAR 


One of the first tasks that will be undertaken by Ralph Budd, 
president of the Chicago, Burlington and Quincy Railroad, 4 
the transportation member of the advisory commission of the 
Council of National Defense, it is understood, will be the crea 
tion of “contacts” with agencies of transportation other than the 
railroads to prepare for the handling of traffic by such agencies 
if and when that becomes necessary under the defense program. 

It was pointed out at the Association of American Rail- 
roads this week that the railroads were already organized 10 
meet the situation and that they were ready to meet any de 
mands Mr. Budd, acting for the government, might make 0 
them. It was believed there that the railroad angle of the situ@ 
tion would prove to be the least of Mr. Budd’s worries. 

The American Trucking Associations, Inc., has written Mr 
Budd of its desire to cooperate with him. 
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New Transportation Act 
The Traffic World Washington Bureau 


Organized railroad labor has put up to the railroads the 
terms on which it will support final passage of S. 2009 at this 
session of Congress and the railroads are considering their 
reply, with the indications that the bill probably will die if 
Congress adjourns in the near future. In the event that the 
session should continue indefinitely, due to the war in Europe, 
the additional time thus afforded for further discussion might 
possibly result in action, it is pointed out. Congressional 
leaders were talking this week of adjourning June 22. 

Railroad labor, it is understood, has advised railroad man- 
agement it will support S. 2009 with the revised Harrington 
amendment as set forth in the Wadsworth recommittal motion 
(see Traffic World, June 1, p. 1391) minus application of it to 
substitution of other service for abandoned rail service. 

If S. 2009 should become law with the modified provision 
now agreed to by labor, railroad employes could not be dis- 
placed by reason of any consolidation, merger, purchase, lease, 
operating contract, or acquisition of control, or any contract, 
agreement, or combination mentioned in the unification sec- 
tion—or, putting it another way, such unifications as mentioned 
could not be effected if employes were displaced or put in any 
worse position with respect to their employment than thereto- 
fore. The concession made by labor relates to the provision 
in the recommittal motion protecting labor in event of sub- 
stitution and use of another means of transportation for rail 
transportation proposed to be abandoned. This provision would 
be eliminated under the concession agreed to by labor. 

Railroad management is not expected to agree to the 
“compromise” suggested by labor though the matter is not to be 
decided until probably in the week beginning June 10. In- 
clusion of the modified labor protection amendment in the law 
would, it is pointed out, prevent virtually any cooperative ac- 
tion by railroads looking to the effecting of economies unless 
they kept on the pay rolls employes not needed in affected 
jobs. The labor argument is that the railroads can afford 
to agree to the proposed amendment because of the turnover 
in railroad employment due to one cause or another. 

Rail labor’s proposal was submitted to the railroad repre- 
sentatives at the suggestion of Senator Wheeler who urged the 
two groups to get together. Labor spokesmen said June 6 the 
matter was in the hands of the railroads. It was possible but 
not likely that the conferees would accept the labor proposal 
over the objection of management. 

The situation involving S. 2009 is attributed in part to a 
lack of harmony between the representatives of the operating 
and non-operating railroad brotherhoods and unions. The 
non-operating unions urged adoption of the conference report 
on S. 2009 while the operating unions demanded inclusion of 
the revised Harrington amendment. Some see in the situation 
a break between the two groups of railroad unions. In the 
non-operating group there is bitterness against the operating 
group because, as it is charged, the latter group furnished the 


additional votes needed by the waterway opponents of the bill 
to win recommittal. 


The operating group, it is understood, would not agree to 
any further change than elimination of the abandonment fea- 
ture of the Harrington amendment. 

If railroad management and the conferees should accept the 
proposal as to the Harrington amendment, there would still 
remain for disposition the Miller-Wadsworth reduced rate 
amendment and the Jones agricultural export rate amendment. 
The railroads are unalterably opposed to the Miller-Wadsworth 
amendment. Many railroads are just as much opposed to the 
Jones amendment though some believe if the words “under 
similar circumstances and conditions” were inserted in the Jones 
amendment the Commission would have sufficient leeway to 
make it largely innocuous. If such a revision were made, it is 
pointed out, the Commission might refuse to require establish- 
ment of export rates on agricultural products on a substantial 
parity with such rates on industrial products—the objective of 
the amendment—on the ground that the circumstances and 
conditions as to farm products were not similar to those apply- 
ing in the case of industrial products. 


Threat of Wage Reduction 


Commenting on the statement of C. E. Johnston, chairman 
of the Western Association of Railway Executives, that, if the 
hon-operating railroad employes proceeded with their notice 
of demand for vacations with pay, the western roads would 
counter with a 10 per cent wage cut proposal (see Traffic 
World, June 1), George M. Harrison, president of the Brother- 
hood of Railway Clerks, said he regarded the statement “as 
outrageous and wholly without justification.” 
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“The wages of railroad labor were reviewed by a commis- 
sion appointed by President Roosevelt,” said he. “On the basis 
of all evidence presented the carriers were denied wage reduc- 
tions. 

“This move by the western roads represents an effort on 
the part of the carriers to sabotage legitimate negotiations 
under the railway labor act.” 

The western railroads, in their reply to the vacation-with- 
pay demand, said if the employes desired to proceed with their 
demand in conformity with the provisions of the railway labor 
act, the railroads “hereby give thirty days’ notice pursuant to 
section 6 of that act, of our desire and intent to decrease all 
existing rates of pay of all employes represented by your or- 
ganization in the amount of 10 per cent.” It was pointed out, 
therefore, that the railroads were proposing to proceed under 
the railway labor act. 





Carrier Coal-Mining Employes 


Exclusion from the provisions of the railroad retirement, 
carriers’ taxing, unemployment insurance and railway labor acts 
of persons employed in coal-mining operations conducted di- 
rectly by carriers or by subsidiaries of carriers is provided for 
in amendments to those acts proposed in S. 4070, favorably re- 
ported to the Senate by Chairman Wheeler and Senator 
Schwartz, of the interstate commerce committee. 

The Railroad Retirement Board held that, under the pen- 
sion and unemployment insurance acts, the persons in ques- 
tion were subject to them, though it did not think they 
should be. 

“The board,” said the committee, ‘“‘as well as railroad em- 
ployers, railroad employes, the mine workers, the Federal Se- 
curity Administrator and state unemployment compensation 
administrations, believes that as a matter of policy such coal- 
mining activities, whether conducted directly by carriers or by 
subsidiaries of carriers, should for purposes of a social-insur- 
ance program and for purposes of labor relations be covered 
by the system of laws applicable to coal mining generally 
rather than the system of laws applicable to the railroad 
industry.” 

Similar legislation has been proposed in the House in H. R. 
9955, introduced by Chairman ‘Lea, of the committee on inter- 
state and foreign commerce. 


Minimum Rail Wage Action 


Judge Robert N. Pollard in the U.S. district court at Rich- 
mond, Va., has ordered the Atlantic Coast Line Railroad to 
pay employes in excess of $260,000 under the wage and hour 
act, as the result of a suit brought against the railroad by 
the wage and hour division of the U. S. Department of Labor. 
More than 3,500 maintenance-of-way employes are the bene- 
ficiaries of the order, according to the wage and hour division. 
Colonel Fleming, wage and hour administrator, said the resti- 
tution involved in this case was the largest in any yet investi- 
gated iA the division. In a statement the wage and hour divi- 
sion said: 


Under the terms of the court’s judgment the company within 120 
days will compute the amount due each employe and submit it for the 
approval of the wage and hour division. The order provides that the di- 
vision may reject any or all of the computations, make its own com- 
putations, and that its determination shall be final. 

In its complaint, the wage and hour division charged the railroad 
company with arbitrarily deducting from the pay of its maintenance- 
of-way employes unreasonable sums for the rental of houses, ‘‘many of 
which were non-existent and others unfit for human habitation.’ 

A separate stipulation, which was made a part of the judgment, 
prescribes the minimum standards of housing for which deductions 
may be made and prohibits the railroad company from compelling the 
employes to live in company-owned houses. It also directs the com- 
pany to issue and distribute to its employes within 10 days a notice 
setting forth the minimum standards, rental to be charged, and the 
fact that they are not compelled to live in company houses. 


Other Suits 


As a direct result of the suit filed by the wage and hour division, 
five maintenance-of-way employes brought suit against the railroad 
last June for amounts improperly deducted from their wages, for an 
equal amount in liquidated damages, and for attorneys’ fees. These 
employe suits were in accordance with section 16 (b) of the act, which 
makes the employer liable for the additional sums when wages are il- 
legally withheld. 

Evidence at the trial of this employe suit disclosed that the railroad 
had deducted from the pay of these employes rental for houses that 
were non-existent, for water pumps that would not pump, for sanitary 
facilities where there was none for special police protection against 
‘“‘hoodlums’”’ which was not provided, for ice in the water provided them 
while at work, and for old cross-ties which ordinarily were given to 
anyone who would remove them from the railroad right-of-way. 

The wage and hour division and the U. S. Department of Justice 
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intervened in the employe suit when the railroad company, in its de- 
fense, contested the constitutionality of the act and the legality of 
part 531 of the regulations promulgated by the administrator. This 
regulation prescribes the method of computing deductions for the 
“reasonable cost of board, lodging, and other facilities customarily fur- 
nished by the employer to his employes,’’ as provided for in the act. 

In a decision handed down February 17, 1940, Judge Isaac M. Meek- 
ins, of the U. S. district court at Fayetteville, North Carolina, sustained 
every claim of these employes and rendered judgments in their favor, 
totaling $1,079. A second employe suit tried before Judge William H. 
Barrett in U. S. District court at Waycross, Georgia, also resulted in a 
judgment against the railroad company. 

After Judge Meekins’ decision was rendered, officials of the railroad 
company informed Colonel Fleming that they realized they were in vio- 
lation of the act and that they would not further contest the case pend- 
ing against them in the Richmond federal court. They also promised 
that the carrier would make full restitution to its maintenance-of-way 
and structure employes. 

Deductions Authorized 


Under terms of the judgment (at Richmond), the railroad may 
make deductions from the pay of its employes for the following serv- 
ices : 

1. Railroad unemployment insurance, social security, and any un- 
employment compensation taxes in any of the states in which the de- 
fendant operates its railroad system; and any additional such taxes 
which the railroad will be required to pay for the employes by virtue 
of the restitution provided for in the judgment. 

2. The actual amount expended by the railroad pursuant to garnish- 
ment or attachment of the wages of any such employe earned after 
October 24, 1938, when the wage and hour law went into effect. 

3. Membership dues in the railroad’s relief department when the 
employe has become a member of it. 2 

4. The amounts charged for rations purchased by such employe and 
paid for by payroll deductions. 

5. The reasonable cost to the company of housing facilities volun- 
tarily accepted and actually lived in by any such employe on October 
23, 1938, and who continued to live therein. 

The reasonable cost per month for such housing shall be as follows: 


Number of Monthly Rental for 
Type of Dwelling Rooms Entire Dwelling 
Houses and housing space in depot ......... 1 $2.00 
OS 2 4.00 
; eer re 5.00 
m8 )|«( Oe On Aacanunas 4 6.00 
a ne eos ees 5 7.50 
| Lae 6 8.00 
Single boxcar or one-half of double boxcar ................... 2.00 
NE ei ee eek Ce WES be AEDES RARE ESM SERS SONOS 4.00 


Where two or more such employes occupy one dwelling, each em- 
ploye shall be required to pay his proportionate share of the rental 
charge for the entire dwelling. 

The judgment further provides that no deduction shall be made for 
any room less than 8 feet, 6 inches in width and 9 feet, 6 inches in 
length, except that a kitchen may measure 7 feet, 6 inches in width by 
9 feet in length. 

Another provision in the judgment is that no deduction may be 
made for housing unless sanitary facilities and water supply are rea- 
sonably accessible and are kept in a reasonable state of repair. If such 
supplies are separated by a railroad mainline or actively used switching 
tracks, they shall not be deemed to be reasonably accessible. 

No other deductions can be made without the consent of the ad- 
ministrator of the wage and hour division, the judgment declares. 

Months of investigation and negotiation with attorneys and officials 
of the railroad preceded the filing of the decree. Roy C. Frank, Senior 
Attorney on the staff of General Counsel George A. McNulty of the wage 
and hour division directed the investigation and negotiations on behalf 
of the division. 


Rail Unemployment Insurance 


Charging that S. 3920, the bill amending the railroad un- 
employment insurance act favorably reported by the Senate 
interstate commerce committee, would increase the benefits 
under the act by 115 per cent, the minority of the committee 
told the Senate that “so radical an increase in the total annual 
benefit payments under the act as is proposed in S. 3920 should 
challenge attention under any circumstances.” 

The minority report was signed by Senators Gurney, of 
South Dakota; White, of Maine; Austin, of Vermont; Tobey, 
of New Hampshire, and Reed, of Kansas. 

The bill as reported for passage provides unemployment 
benefit rates ranging from a minimum of $17.50 to a maximum 
of $40 for 14 days of unemployment in a registration period 
instead of a present minimum of $12.25 and maximum of $21 
for the same number of days of unemployment, according to 
the committee report. The amount of the benefit depends on 
the base year compensation which ranges from $150 to $1,600 
and over, the employe having base compensation of $1,600 or 
over getting the maximum benefit. 

The average annual benefit cost under the proposed amend- 
ments is estimated at between $50,000,000 and $53,000,000, or 
approximately double the present cost, according to the ma- 
jority report. The maximum duration of benefits, for claimants 
who are continuously unemployed is about 21 weeks, the same 
as under the present law, but under the amendments employes 
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may build up a maximum of 150 days of benefits if they do 
not use 100 days in the preceding year, 

The majority discuss the alternative bill, S. 3925, pre. 
sented by Senator Gurney on behalf of the carriers, and sup. 
ported by the majority with amendments. This bill would 
increase the benefits payments about 25 per cent and provide 
for a graduated scale of taxes on payroll of 3, 2 and 1 per cent. 
depending on the balance in the benefit fund at the close of the 
preceding year. The reported bill does not change the present 
tax of 3 per cent which is paid entirely by the railroads. 

The minority bill, said the majority report, proposed to 
devote accumulated reserves principally to the reduction of 
contributions. It said it was agreed that the benefits paid 
should be at least as favorable to the unemployed as the better 
state acts. Some attempt had been made to show that S. 3925 
met such a standard but the majority, though stating that the 
provisions of S. 3925 would not be as inferior as before ip 
some respects, said the results under it would be definitely 
“inferior with respect to partial unemployment and definitely 
inferior on the over-all picture.” 


Rail Pensions 


As to a contention of the railroads that the railroad in- 
dustry was now being penalized because it paid taxes, for 
social insurance purposes, of 6 per cent as compared with 4 per 
cent payable by most other industries, the majority report said: 


This comparison is inapposite. The railroad-retirement system 
brought benefits to the railroad industry which the Social Security Act 
has not brought to other industries. Under the Railroad Retirement 
Act the railroads were relieved of the great bulk of the pension pay- 
ments made under their private systems which had been in effect for 
many years. According to the Railroad Retirement Board (Annual re- 
port for 1937, p. 35) the number of pensions under the private railroad 
plans on July 1, 1937, was 54,029. The monthly rate for these pensions 
was $3,138,593.88. These rates represented an increase over the amounts 
payable by the railroads of 10.3 per cent (Railroad retirement board 
annual report for 1937, p. 47). Making allowance for the increase under 
the retirement act the annual pension roll of the railroads assumed by 
the railroad retirement board was approximately $34,150,000. Under the 
Social Security Act there would have been no basis for making any ai- 
justments in pensions prior to January 1, 1940. Moreover, since bene 
fits would have been then paid only to persons who qualified by en- 
ployment since January 1, 1937, the Social Security Act would have had, 
to date, substantially no effect on railroad-pension payments and could 
have no appreciable effect for some time. During the 3 years, ending 
with the end of the current fiscal year, it is obvious that the railroad 
pension bill would have been not less than $102,000,000 had the railroads 
been subject to the Social Security Act. 

The total taxes paid by the railroads and employers subject to the 
carriers taxing act to June 30, 1940, will be approximately $190,000,000. 
Of this amount $102,000,000 represents pension payments so that the net 
cost to the railroads would have been about $88,000,000. Special taxes 
under the Social Security Act and the internal revenue code would have 
been $65,000,000 leaving not more than $23,000,000 or the equivalent of 
about one-third of 1 per cent of the pay roll as an additional tax. 

It is doubtful, however, whether even this represents an out-of- 
pocket cost to the railroads. Under the railroad retirement act more 
than 100,000 persons have been retired from active railroad service. 
The average monthly compensation of these employes was not less than 
$150 a month (Railroad Retirement Board, annual report for 1939, page 
92) so that the annual pay roll on full-time basis would be at least 
$180,000,000. Some of these retired employes have already died, and 
others would in any event have retired. Many others, however, who 
have been retired undoubtedly have not been replaced but would have 
remained in service except for the enactment of the railroad retirement 
act. It is a not unreasonable assumption that the savings from failure 
to make replacements more than offsets the apparent addition to out 
of-pocket cost to the railroads arising out of taxes under the carriers 
taxing act in excess of those which would have been levied under the 
Social Security Act of subchapter A of chapter 9 of the internal revenue 
code. 

There appears to us no sound basis for the railroads’ argument of 
tax discrimination. We do not believe that the federal government 
should take the lead in sacrificing adequate benefits for tax reductions; 
rather it should go in the opposite direction. Should such a lead be 
followed by the states the result on the whole federal-state unemploy- 
ment insurance system might well be disastrous. 

There is a further point which should not be overlooked in cor 
sidering the costs which railroad employers should properly bear. §. 
3925 apparently contemplates the provision of funds for administrative 
expenses from the general funds of the treasury. During periods 0 
which the contribution rate would be 1 per cent the annual credit 1 
the administration fund would be only about $2,000,000, which is fat 
from sufficient to meet administrative expenses. The only apparetl 
source from which the deficit could be made up is general funds of 
the treasury. 


Minority Discussion 


The minority said the whole system of unemployment insu! 
ance, of which the railroad system was but a part, was still 
an experimental stage. 

“S. 3920 proposes to more than double the amount of bene 
fits payable under the present act, although, admittedly, there Is 
neither experience nor factual data from which even a reasonably 
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accurate estimate of the average amount of total annual benefi 
yments over a period of years may be ascertained,” it said. 

‘In our judgment such a radical change is wholly unyfr- 
ranted, particularly in view of the uncertainties attendanfWupg 
the present period of world upheaval.” 

The minority pointed out that, with transfers fromAtate 
funds as required by the act, there should be an unexpended 
balance in the benefit fund at the end of the year of about $130,- 
900,000. The 3 per cent tax, it is estimated, will yield around 
$66,000,000 for the present fiscal year. The minority said the 
administration fund was expected to show a balance of over $18,- 
000,000. 

“The principal support for this proposed more than doubling 
of the benefits payable under the act comes from those who 
would be the beneficiaries thereof but who would be required to 
stand no part of the cost of their payment,” they said. 

Changes recommended by the minority in the railroad bill 
would increase the benefit payments about 30 per cent, they 
said. In part, the minority said: 


In our judgment, now is not the time to experiment with changes in 
a statute that has been in operation less than 1 year. Certainly, changes 
as radical and as one-sided as those involved in S. 3920 are not war- 
ranted. If, in view of the attitude of the parties directly concerned in 
the matter, it is regarded as mandatory that some change be made, we 
feel that it should be one that contains at least some possibility of 
benefit to the railroads as well as a definite enlargement of the benefits 
payable to their ex-employes. For that reason we recommend the pas- 
sage of S. 3925, with certain modifications, in preference to S. 3920. 

We make this recommendation because we definitely feel that our 
railroads are in the front line of our national defense. While we also 
realize that the well-being of railroad employes is definitely in the in- 
terest of the national defense, we are convinced that we cannot hope to 
safeguard their well-being by any action which completely ignores that 
of their employers. ... 

We are not impressed with the theory advanced by the proponents 
of S. 3920, and apparently adopted by the majority of the committee, 
that the radical increase in benefits that would be effected by this bill 
is justified on the ground that it would encourage the states to a simi- 
lar liberalization of their unemployment-insurance acts. If, as a matter 
of fact, there were reason to believe that the enactment of this bill 
would influence the states to make similar amendments to their own 
acts, that would be all the more reason for rejecting it. It is enough to 
condemn it if the reckless experiment which it involves endangers the 
unemployment-insurance scheme of only a single industry. It is just 
that much more objectionable if it carries the same threat to all indus- 
try. 

We call attention, however, to the fact that this theory of making 
the proposed increase in benefits under the railroad act for the sake of 
an example to the states is in direct conflict with other contentions of 
the same proponents. It is based on the premise that the states look 
upon the railroad unemployment insurance act as a model for their 
own unemployment-insurance acts. It is difficult to reconcile that propo- 
sition with another contention of the same proponents that, while the 
benefit provisions of the present act compare favorably with those con- 
tained in the better state acts as in effect at the time of its enactment, 
since that time the benefit provisions of most of the state acts have been 
so liberalized by amendments as to place them far ahead of those of 
the present act. If that is true, it certainly negatives any idea that 
this act is recognized by the states as a model. 

Again, it is difficult to reconcile the theory of setting up an unem- 
ployment-insurance act which is confined to the railroad industry as a 
model for acts covering industry in general with what is said by the 
proponents of this bill and in the majority report about the striking 
differences in employment conditions as between railroad workers and 
workers in other industries. It is to be remembered that it was the 
proponents of this bill who only 2 years ago persuaded Congress that 
those differences were sufficient to justify taking the railroads and their 
employes out of the general unemployment-insurance scheme set up 
under the Social Security Act and covering them by a special act 
claimed to be especially adapted to meet conditions pecutiar to the rail- 
road industry. Obviously, if these representations which influenced its 
enactment have any basis in fact, the railroad unemployment insurance 
act cannot be expected to serve as a model for unemployment insurance 
acts covering other industries without disastrous results. 

We feel that, in view of the conditions confronting this country 
loday, if the federal government is to furnish any example at all to 
the states in this important fiscal matter, that example should be 
rather in the direction of moderation than of reckless extravagance. 


“Shocking”’—Says Minority 


The minority characterized as “shocking” the situation in 
Which the Railroad Retirement Board would have at its disposal 
a balance of over $18,000,000 in the administration fund “with 
broad powers to expend amounts therefrom without the require- 
ment of securing any appropriation or the approval of any budget 
therefor.” Existence of such power, it contended, “tends to breed 
extravagance and waste on the part of a government agency.” 


MOTOR CARRIER WORKMEN’S LIABILITY 


Representative Edelstein, of New York, has introduced H. 
R. 9951, a bill to provide workmen’s compensation for employes 
of carriers engaged in interstate transportation by motor 
Vehicles. The bill provides for payment of compensation for 
disability or death resulting from injury to motor carrier em- 
ployes. “The bill was referred to the House committee on in- 
lerstate and foreign commerce. 
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Wegulation of Forwarders , 
The Traffic World Washington Burea 


A far-reaching plan under which merchandise traffic of the 
railroads would be turned over to railroad controlled corpora- 
tions in a set-up analogous to the handling of express traffic by 
the Railway Express Agency was laid before a subcommittee of 
the Senate interstate commerce committee June 5 by Thomas P. 
Healy, general solicitor of the New York Central Railroad at 
New York. The plan carried with it suggestions for the setting 
up of three corporations in the three large railroad districts for 
the handling of the traffic. 

Mr. Healy recommended passage of enabling legislation 
which would give the Interstate Commerce Commission the 
power to force formation of the pools. If the railroads coopera- 
tively took the initiative in suggesting such a plan, he testified, 
it probably would be approved by the Commission. 

The New York Central official said that if some of the 
railroads could not agree on the plan, formation of one or more 
voluntary pools for the handling of the traffic should be author- 
ized by those interested. 

Presentation of this plan was one of the opening shots in- 
jected into the record of the subcommittee, as it began public 
hearings on S. 3665 and S. 3666, the bills which provide for regu- 
lation of freight forwarding companies by the Commission. The 
former of the two bills was prepared by Chairman Eastman 
of the Commission, and the latter by the Freight Consolidators 
and Forwarders Institute (see Traffic World, March 30, p. 773). 
The hearing was presided over by Senator Wheeler, of Montana, 
— and Senator Reed, acting chairman, who introduced 
the bills. 

Introduction of the plan by Mr. Healy came after he had 
defended the operations of the freight forwarding concerns, hold- 
ing that they had been helpful to both the railroads and the 
truckers. He said they had worked to achieve some coordination 
in the handling of L. C. L. traffic, and to equalize opportunities 
as between small and large shippers. 

The New York Central official described the handling of 
L. C. L. both by the railroads and through the forwarding com- 
panies as “wasteful duplication.” He said that the forwarder 
operations must be expanded to embrace all merchandise traffic. 
The traffic, he declared, could be handled more economically if 
coordinated. The eastern railroads, he declared, should inform 
the committee that they would go ahead with a plan for coordina- 
tion, but added that they would not. 

In response to a question from Senator Reed, Mr. Healy 
declared that the present set-ups for handling merchandise traffic 
were not satisfactory and could be improved. 

Senator Reed at two intervals in the opening day session 
tock occasion to criticize the Association of American Railroads 
because A. F. Cleveland, traffic vice-president of the organiza- 
tion, was not in attendance when the senator expressed a desire 
to have him testify. 

As the hearing opened, the large Senate caucus room, where’ 
it was held, was filled with railroad traffic officers from various 


parts of the country, representatives of railroad labor, and other 
interested parties. 


The first witness to appear was A. V. Vallandingham, chief 
accountant of the Bureau of Statistics of the Commission. He 
explained that a subcommittee of the Senate interstate commerce 
committee, under authority of S. J. R. 146, had requested the 
Commission to obtain and to report certain information as to 
the methods employed by the railroads in transporting less-than- 
carload freight shipments as well as carload shipments made by 
the freight forwarding companies. Accordingly, he said, the 
Commission, by orders entered September 12 and 25 and Octo- 
ber 4, 1939, directed all Class I railroads to supply information 
as to less-than-carload shipments and freight-forwarder car- 
load shipments handled in the week ended October 7, 1939. 


Mr. Vallandingham introduced two exhibits giving com- 
prehensively the information requested by the sub-committee. The 
exhibits showed, among other things, that the preponderance 
of forwarder traffic was in the eastern district. Of the total 
number of tons forwarded, 64 per cent was handled in the eastern 
district, 3 per cent in the southern district, and 33 per cent in 
the western district. 


The Commission witness said that one of the statements in 
the exhibits reflected the effect of the special efforts of the 
Pennsylvania to obtain heavier carloadings in the test week. He 
said, in response to a question from Senator Reed, the road 
had issued instructions that loadings of L. C. L. should be watched 
during the week. He added that the road held cars until suiii- 
cient tonnage was obtained. 

Another statement showed that in the test period 77,706 
tons of freight-forwarder carload traffic were transported in 
line-haul service. The average load amounted to 11.99 tons a 
car, and the average haul a loaded car was 766 miles. 

At the conclusion of Mr. Vallandingham’s testimony, Sena- 
tor Reed paid a tribute to the late Arthur F. White, former 
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assistant director of the Commission’s Bureau of Statistics, 
for his work in preparing the exhibits. Senator Reed said he 
regretted the fact that Mr. White did not live to present the 
exhibits. 


C. G. Jensen, assistant director of the Bureau of Traffic of the 
Commission, testified as to the changes that had been made over 
a period of years in the tariffs of the railroads relative to mixed 
carloads. He said that the forwarding business was dependent 
on the maintenance by the railroads of tariff rules authorizing 
the application of mixed carloads of different articles. He also 
told of the institution and spread of all-freight rates. A large 
part of Mr. Jensen’s testimony related to how the shippers could 
get the benefit of lower freight charges through turning over 
their traffic to the forwarders. 


Under questioning by Senator Reed, Mr. Jensen said the 
forwarders had the power of selection as to the kind of traffic 
they would handle. 


At this point, Senator Reed called for Mr. Cleveland. When 
the latter did not answer the call, the senator declared that the 
A. A. R. had manifested a great interest in the proceeding, 
that Mr. Cleveland had called on him many times with regard 
to the proposed legislation, and that when the hearing had 
begun no representative of the association was present to 
answer his call. 


Following this statement, which Senator Reed said was for 
the record, Mr. Healy took the stand. His opening statement 
was that Mr. Jensen’s testimony was not fair to the railroads 
or to the forwarding companies. He declared that Commission 
official had presented a biased picture. The principle fault Mr. 
Healy found with Mr. Jensen’s testimony was that he regarded 
the forwarder as a shipper. Mr. Healy declared that the for- 
warders must be regarded as a transportation agency. 


Senators Reed and Wheeler both inquired as to whether 
the New York Central owned any forwarding company. Mr. 
Healy replied that the road had a financial interest in the 
Universal Carloading & Distributing Co., Inc. The road’s stock 
interest in the forwarding company, he said, had been turned 
over to a trustee. 


Senator Reed also inquired about the operations of the for- 
warders in picking and choosing traffic. The witness said they 
were forced to do this, and that they handled only traffic on 
which they figured they could make a profit. Mr. Healy cited 
many facts and figures designed to show that the handling of 
1. c. 1. through the forwarders had resulted in more economical 
operations so far as the railroads were concerned. 

After defending the operations of the forwarders, Mr. Healy 
then presented his recommendations for the handling of all 
l. c. 1. traffic through railroad controlled corporations. His 
idea was that those companies should have a common carrier 
status similar to the Railway Express Agency, but that they 
should have no connection with the latter. 

Following completion of Mr. Healy’s testimony, R. V. 
Fletcher, vice-president and general counsel of the A. A. R., 
appeared before the subcommittee. He stated that the traffic 

cers and lawyers of the railroads were to present the rail- 
road side of the evidence on the proposed legislation, and that 
it was not contemplated that any officer of the association 
should testify. 


Senator Reed then remarked that he had been very 
astonished to find that a member of the association was not 
present. He reiterated the fact that Mr. Cleveland had many 
visits to his office relative to the proposed legislation, and that 
he called for Mr. Cleveland earlier in the day to testify as to 
the changes in railroad traiffs on mixed carloads that Mr. 
Jensen had presented. The senator remarked that when Mr. 
Cleveland could have been useful he was not present. He added 
he thought it was the duty of the A. A. R. to present testimony 
of the kind he had wanted Mr. Cleveland to give. The senator 
had been interested to know whether the changes in the tariffs 
had come about through individual action by the railroads or 
through the territorial rate jurisdictions. 

Mr. Cleveland, who had entered the hearing room in the 
course of Mr. Healy’s testimony, came before the bench at this 
point. Senator Reed instructed Mr. Cleveland to obtain a copy 
of Mr. Jensen’s statement and be available later to tell how 
the tariff changes had come about. Mr. Cleveland remarked 
that he was prepared to answer. He said the changes had come 
about in the customary way, through action by the various rat 
jurisdictions. 

Meanwhile, Senator White, of Maine, introduced S. 4096, 
identical with H. R. 9888, providing for regulation of the for- 
warders (see Traffic World, June 1, p. 1393). 

A sharp conflict between the Pennsylvania and the New 
York Central railroads as to how merchandise traffic should be 
handled was unfolded before the subcommittee June 5 at the 
second day of the hearing. The position of the Pennsylvania was 
laid before the group by J. F. Deasy, operating vice-president of 
the road. He insisted that the railroads should be permitted to 
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handled L. C. L. traffic alone, without splitting revenues with any 
other transportation agency. This came as a sharp contrast to 
the ideas of the Central. 

Mr. Deasy attacked the pooling arrangement for handling 
merchandise, as suggested by the Central, as “unwise and un. 
workable.” Any action that would force the railroads to effect a 
pooling arrangement for the traffic would prove a “regrettable 
mistake,” he said. 

In his attack on the Central plan, the Pennsylvania charged 
that the Railway Express Agency had been “a complete failure,” 
and that it should be eliminated. He further charged that the 
agency had not been managed efficiently. 

Mr. Deasy took the stand after Mr. Healy and Mr. Cleveland 
had been recalled to the stand at the opening of the session, 
Mr. Healy was called on by Senators Wheeler and Reed to 
explain the relationship between the New York Central and the 
Universal Carloading & Distributing Co. Mr. Cleveland was 
asked by Senator Reed to present certain information, among 
which was an explanation of the extent to which shippers used 
the multiple car rule on merchandise freight. 


The Pennsylvania official prefaced his testimony with the 
statement that no problem was more vital to the railroads than 
the handling of merchandise traffic. In this connection, he ex- 
plained that 10 per cent of the Pennsylvania’s freight business 
consisted of L. C. L. He discussed the three forms of merchandise 
traffic, direct shipments of L. C. L. by railroads alone, express 
traffic, and forwarder traffic. He said that the forwarders solicited 
only the cream of the traffic for long hauls and served only the 
larger communities. 

Mr. Deasy was insistent that maximum efficiency in handling 
of merchandise traffic could be achieved by the railroads han- 
dling it alone. At this point he injected an optimistic note in the 
hearing by declaring that he felt railroad traffic some day would 
reach or surpass 1928 volume. 

The Pennsylvania official went into much detail, using graphs 
to illustrate his points, on how merchandise traffic of the road 
had increased in recent years in a greater measure than did the 
L. C. L. business of other eastern railroads and the railroads of 
the country as a whole. Citing the increases, he declared that the 
road should not be thwarted in its efforts to supply merchandise 
service directly. 

Mr. Deasy listed many improvements and economies that the 
Pennsylvania had made in its merchandise service. Among these, 
he said, were greater loadings a car, use of steel containers, set- 
ting up of zone concentration stations, institution of pick-up and 
delivery service throughout the system, inauguration of C. O. D. 
service, and the simplification of accounting systems. He said 
use of waybills on the Pennsylvania soon would be a thing of 
the post. 

The greatest improvement, he said, was an increase in the 
load a car. In 1932, he said, the average load for a car of L. C. L. 
was 3.64 tons, whereas in 1939 it was 6.89 tons. This average 
loading, he declared, compared favorably with the forwarders. 

Mr. Deasy then turned to an attack on the pooling plan intro- 
duced by Mr. Healy. He declared that the prospective economies 
that the New York Central figured would result from operation 
of the plan were neither supported by fact nor logic. The only 
experience, he said, that the railways had with a pooling plan 
was through the Railway Express Agency, and that it had not 
been a success. A further point made was that use of a pooling 
plan would retard improvement in handling merchandise traffic, 
and that it would award indolent railroads at the expense of 
progressive carriers. 

“I take it that you disagree with the New York Central,” 
Senator Wheeler remarked at this -point. 

‘“Emphatically,” Mr. Deasy shot back. 

Step by step, Mr. Deasy elaborated on his criticism of the 
New York Central plan. Turning to a criticism of the Railway 
Express Agency, which he said was the only precedent on which 
such a plan could be formulated, Mr. Deasy charged that the 
agency was not well managed. 

“Why don’t you get rid of the managers if they are ineffi- 
cient ?”” Senator Reed asked. 

Mr. Deasy replied that one railroad had little control over 
the functions of the agency. He said that the railroads’ contract 
with the agency expired in 1954, and added that he was sorry 
it did not expire in 1940. 

Stating that the agency had been a complete failure in ob- 
taining revenue for the railroads, he suggested elimination of 
— pool and the coordination of express and merchandis¢ 
traffic. 


PULLMAN CONDUCTOR BILL 


Though the Senate interstate commerce committee voted 
to report favorably S. 3798, the bill designed to prevent the 
Pullman Company using porters as ticket collectors, Senator 
Minton, chairman of the subcommittee in charge of the bill, 
said June 3 a further hearing on the bill would be held to pel- 
mit porters to appear as witnesses. 
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(onstruction of Pipe Lines 


Resuming his testimony in support of S. 3753, the Johnson 
pill requiring certificates of public convenience and necessity 
for extension or construction of pipe lines subject to the 
jurisdiction of the Commission before the Senate interstate 
commerce subcommittee, June 3 (see Traffic World, June 1, p. 
1391), Joseph G. Kerr, chairman of the Southern Freight Asso- 
ciation, discussed further the practice of gasoline pipe lines 
charging the same rates as the rail lines, and the practical 
effect on competition. 

Mr. Kerr had stated that the gasoline consumed at interior 

ints in the southeast was very largely sold on the basis of 
Oklahoma group 3 refinery prices plus the rail rates from Okla- 
homa or Shreveport. He said there seemed to be an exception 
to this at the Atlantic and Gulf ports and at interior points 
within a hundred miles or so of the port cities, where slightly 
jower prices were made. 

The actual cost of pipe line movement was less and, there- 
fore, said he, the difference between such cost and the pipe 
jine published charge accrued to the owning oil companies 
through dividends, and the general public did not benefit 
through reduced prices of gasoline. 

Opposition witnesses appeared at the conclusion of Mr. 
Kerr’s testimony. For the governors of Oklahoma and New 
Mexico, W. J. Holloway and J. O. Seth, respectively, opposed 
the bill on the ground its enactment would burden and inter- 
fere with the oil industry. William R. Wallace, vice-president, 
Utah Oil Refining Co., said the bill would increase cost. He 
said it was ridiculous to say that low pipe-line transportation 
costs had not been passed on to the consumer. He had been in 
business for 65 years, he said, and he did not know of an in- 
stance in which reduction in cost of doing business was not 
passed on to the consumer. 

Fayette B. Dow, commerce attorney, appeared in opposition 
to the bill on behalf of the interstate pipe lines reporting to 
the Commission, the Pennsylvania Grade Crude Oil Associa- 
tion, and the Wetsern Petroleum Refiners’ Association. 

“The railroads will never meet the competition of a Jess 
costly form of transportation in a legislative hall,” said Mr. 
Dow, asserting that the railroads must realistically face low- 
cost competition on the basis of service and charges. 

Both the railroads and the trucks had asked for legislation 
requiring the issuance of certificates for their operation, said 
Mr. Dow, pointing to the legislative history of such legislation. 

“It was clear at that time,” said he, referring to hearings 
on the transportation act, 1920, “that substantially all the rail- 
tad mileage that the country needed, or could support, had 
been built; that, in consequence any new and unneeded railroad 
construction would be a public burden. It would tend to keep 
the general level of railroad rates high to support a general 
railroad mileage having insufficient traffic. 

“The soundness of that legislation, so far as new railroad 
construction is concerned, was not at the time open to serious 
question. As the ensuing years have developed other and, in 
some instances, more efficient forms of transportation new rail- 
tad construction of any great importance or extent has not 
been considered. On the contrary the tendency has been to 
abandon railroad mileage, particularly branch lines, which 
there is not sufficient traffic to maintain. 

“Similarly the trucking interests themselves asked for 
lestrictions upon new trucking competitors and their operating 
costs are comparable with railroads. Air transportation is new, 
operating with the aid of substantial government subsidies, and 
the policy has been established of limiting air routes for the 
development of companies that will be self-supporting. Natural 
gas Is sold in cities by companies that are regulated monopolies 
and the regulated monopoly principle, not free competition, 
governs the distribution system. In none of these supposed 
analogies is there any basis for the exclusion of a competing 
tansportation service which is of a wholly different kind and 
which has substantially lower costs. 

“Pipe lines differ very fundamentally from railroads. We 
‘hall show these differences in some detail later in this state- 
ment. It is essential at the very outset to point out that when 
he railroads prevent the building of a new railroad they save 
the public from a new burden, for a new railroad not only 
ders no new economies but adds an unneeded property which 
the public must support. But if the railroads should prevent 

construction of a new pipe line they would perpetuate a 
besent burden, for pipe lines can and do operate at sub- 
‘i&ytially lower costs and rates than railroads. In the Inter- 
tatéCommerce Commission’s current investigation of crude oil 
bipe lines, Docket 26570, it was shown that the average level of 
tude oil pipe line rates is 65% lower than the corresponding 
‘ail rates and the crude oil pipe lines not only transport at least 

% of the crude oil which is moved by land routes but have 
btespered at this comparative level of rates. It is also true 


. leum had been very stable. 
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that all but two of the common carrier gasoline pipe lines 
— under rates substantially lower than the gasoline rail 
rates. 

It is perfectly apparent that the railroads through ‘heir 
proponents who have appeared here hope to make it impossible 
for new pipe lines to be built and thus force those who would 
otherwise use such pipe lines to ship by rail. Each shipper of 
crude oil, whether he be producer or buyer, should always have 
the right and privilege of shipping his oil at the lowest possible 
cost. It is not possible to transport oil by rail as cheaply as 
by pipe line. In the case of the railroads, this type of legisla- 
tion was aimed at conditions existing within the railroad in- 
dustry whereby ruinous competition had been brought about 
by the indiscriminate construction of railroads in the same 
territory with resultant injury to the public. Many railroad 
projects were purely speculative promotions and the public 
not only lost in the original investments made but in increased 
transportation costs incident to the maintenance of unnecessary 
systems. It was recognized by the railroads that the require- 
ment of certificates of public convenience and necessity would 
be beneficial as curative of evils existing in the railroad in- 
dustry, but here, and in this proceeding, the railroad proponents 
seek to extend this requirement to another and different type 
of common carrier service where such conditions have never 
existed. The pipe lines have been financed and constructed to 
serve a known and definite supply and demand. In attempting 
to apply the same law to pipe lines the railroads are seeking 
solely to restrict a competing form of transportation and not 
to curb evils that exist within that form of transportation. 
Throughout the history of the adoption and administration of 
federal regulation of common carriers it has been recognized 
that regulation should not be devised or administered to deny 
to one form of transportation its natural advantages. The oil 
pipe line is the most economical and efficient means of land 
rn of crude oil and refined products moving in large 
volume. 


“Undeniably, railroads are indispensable to the public wel- 
fare. They have made it possible for this country to develop 
new areas. It is noteworthy that they are designed and 
equipped to transport property and persons in all directions, 
where the pipe lines transport but one product in but one 
direction, namely petroleum and/or petroleum products.” 


“There are some things that can be said of petroleum pipe 
lines on which the record is clear and which, so far as we know, 
have never been disputed by anyone. They are these: 


Pipe lines have been built by private capital, without land grants 
or other public financial aids, and have been operated without gov- 
ernmental subsidies. 

The capital that has been raised to build pipe lines has been actually 
and economically spent in pipe line construction. There has been no 
promotion of petroleum pipe lines for the purpose of speculation in 
securities or otherwise. 

Pipe lines have been rapidly built and, as new producing fields 
have been discovered, have been promptly extended to those fields. 
The new construction has kept the pipe lines adequate in capacity 
to transport the steadily increasing public requirements for petroleum. 

Pipe lines have everywhere brought the crude oil market to the 
producer’s well. He may sell his oil where it is produced and is not 
compelled to provide transportation facilities or arrange for the trans- 
portation of his oil, nor to seek a buyer at the location where it will be 
refined, however close or distant. 

Methods of pipe line construction, operation and maintenance have 
been steadily improved by research and experience, resulting in speed- 
ier installation, lower original cost per mile of line and, apart from 
such varying factors as labor and material expense, lower operating 
costs per barrel of oil transported. 

Pipe lines have materially reduced transportation costs and are, in 
fact, the lowest cost agency for land transportation of petroleum. 

The transportation service rendered by the pipe lines has been 
efficient, dependable and safe. 

With one minor exception there have been no bankruptcies or 
receiverships or reorganizations of affiliated pipe line companies due 
to unsuccessful operations or otherwise and in consequence no substan- 
tial losses to savings institutions or private investors. , 


Replying to testimony of T. J. McGrath, counsel for rail- 
road labor, as to decline of railroad employment from approx- 
imately 2,000,000 in 1920 to 1,000,000 now, Mr. Dow submitted 
a table making a comparison of railroad tons originated, refined 
petroleum products vs. all traffic. This table showed that, said 
he, in the last nine years, in its own volume and, with relation 
to the volume of other freight, the railroad tonnage of petro- 
Due to the fact that the production 
of petroleum products was better maintained in the period 
of prolonged depression following 1929 than the production of 
many other commodities, he said, that traffic constituted a 
larger proportion of the total tonnage of all traffic than it 
had in the previous years and this in spite of the fact that 
gasoline began to move by pipe line in 1931. In the five year 
period, 1926-30 period, said he, refined petroleum products 
constituted 4.6 per cent of all railroad carload tonnage. It 
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had been higher than that percentage in each succeeding year, 
said he, the figure for 1938 being 6.4 per cent. It should also 
be noted, he added, that while the railroad tonnage from all 
carload traffic in 1938 was 42 per cent less than it was in 
1926, the railroad tonnage of petroleum products was approx- 
imately the same. He said the table showed that the percent- 
age relation of the railroad carload tonnage of refined petro- 
leum products to tonnage of all carload traffic increased from 
3.8 per cent in 1926 to 6.4 per cent in 1938. 

In 1938, he pointed out, all carload freight, revenue tons 
originated, constituted 58 per cent of the corresponding tonnage 
in 1926, while in 1938 carload tons of refined petroleum prod- 
ucts originated was 99.4 per cent of the petroleum tonnage of 
1926. Mr. Dow made the point in connection with submit- 
ting these statistics that if the railroads had done as well in 
the period 1926-38, with respect to the whole range of traffic as 
they had with respect to petroleum, railroad employment would 
not have suffered as it had. There had been greater diversion 
of traffic, said he, with respect to other traffic than petroleum 
traffic. In asserting that the railroads’ problem in connection 
with pipe line competition was to meet that competition on the 
basis that service and charges, he said, gasoline traffic had been 
lost by pipe lines to trucks in Kansas and Nebraska. 

When Mr. Dow said that the proposed legislation was a 
railroad proposal, Senator Reed, of Kansas, interjected to say 
that to him a transportation problem was involved. Mr. Dow 
asserted that the bill could not possibly benefit the railroads, 
except through the prevention of the building of pipe lines. 

John D. Gill, economist of the Atlantic Refining Co., testi- 
fied as to the benefits that accrued to the consuming public 
as a result of improvements made in the petroleum business 
in recent years When asked by members of the committee to 
state the benefits to the public from the construction of pipe 
lines, the witness said it was impossible to make a complete 
breakdown of the benefits from the various improvements. He 
said rates of the pipe-lines were about 35 per cent of the 
charges of the railroads. 

A number of representatives of independent producers 
then appeared before the committee to voice opposition to the 
bill. J. C. Hunter, an independent producer and president of 
the Mid-Continent Oil & Gas Association, said that passage of 
the proposed legislation would mean increased costs to the 
consuming public. He added that there was no demand among 
oil producers for such a law. If pipe lines were required to 
obtain a certificate from the Commission every time they de- 
sired to construct a new line, he said it would result in burden- 
some delays to producers in finding market outlets. He pointed 
out in this connection that producers must sell their oil almost 
immediately after it had been removed from the ground. 

Passage of the bill, Mr. Hunter said, would constitute a 
private subsidy to the railroads, which he described as a more 
expensive and less efficient mode of transportation than the 
pipe lines. He implied that a good network of pipe lines 
would be invaluable in case of war. In the case of a conflict, 
he declared, the railroads would be loaded with other com- 
modities, and said it would be better to transport gasoline by 
pipe lines. The latter, he added, would be less suspectible to 
air raids. 


George C. Gibbons, executive vice-president of the Texas 
Mid-Continent Oil & Gas Association, and also appearing on 
behalf of other oil and gas associations, said the proposed leg- 
islation was impractical and that it would add to the economic 
problem of the independent producers. The independent pro- 
ducers, he pointed out, were operating on a small margin of 
profit, and added that they were not in a position to be further 
“jeopardized” by the restrictions which the legislation would 
impose. 

Jack Blalock, representing the Independent Oil Associa- 
tion of Texas, said the bill would mean the elimination of 
independent producers. Although not intended, he said, the 
measure would transfer from the conservations authorities of 
the states to the Commission control of production of oil in the 
states. 

Theodore Gore, representing Governor Ratner of Kansas 
and the Kansas Independent Oil & Gas Association, expressed 
their opposition to the measure. 

D. G. Powell, representing the Oklahoma Stripper Well 
Association, was the last witness to appear before the com- 
mittee. He described the proposed legislation as a “body 
blow” to the independent producers and the pipe lines. Pass- 
age of the bill, he said, would stifle the operations of the in- 
dependent producers. 


TRANSPORTING STOLEN ANIMALS 


S. 3786, a bill to provide for the punishment of persons 
transporting stolen animals or the carcass or hide or any part 
of the carcass or hide of an animal in interstate commerce, 
has been passed by the Senate. 
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Revenue Freight Loading 


Loading of revenue freight the week ended June 1 totaleg 
639,126 cars, according to the Association of American Raj. 
roads. This was an increase of 75,817 cars or 13.5 per cent 
above the corresponding week in 1939, an increase of 136,509 
cars or 27.2 per cent above the same week in 1938, and a de. 
crease of 48,364 cars or 7.0 per cent below the preceding week 
which included Memorial Day holiday. 

All districts reported increases compared with the cor. 
responding week in 1939 and all districts reported increages 
over 1938 except the Southwest. 





1940 1939 1938 

4 weeks of January ................ 2,555,415 2,288,730 2,256,717 
4 weeks of February .............. 2,486,863 2,282,866 2,155,536 
eS MN EEE, nse w vices dis Sew ees 3,122,556 2,976,655 2,746, 428 
ee MRE RN owe ccs eae owas 2,494,369 2,225,188 2,126,471 
oe REY - vSobibenew wees cern ce 2,712,628 2,363,099 2,185,822 
PPO UNOS Siisdastavercacuccanr 639,126 563,309 502,617 
DPUSt cri. + \eensevasuad sab eaeen 14,010,957 12,699,847 11,973,591 


Revenue freight loading by districts the week ended June | 
— for the corresponding period last year was reported as 
ollows: 


Eastern district: Grain and grain products, 5,648 and 5,697; live 
stock, 1,063 and 928; coal, 22,856 and 18,068; coke, 2,302 and 1,331; forest 
products, 1,739 and 1,318; ore, 4,554 and 3,443; merchandise, L. C. L. 
32,517 and 33,121; miscellaneous, 58,449 and 50,674; total, 1940, 129,198: 
1939, 114,580; 1938, 106,710. 

Allegheny district: Grain and grain products, 3,295 and 3,142: live 
stock, 851 and 679; coal, 28,043 and 22,765; coke, 3,859 and 1,988; forest 
products, 665 and 691; ore, 11,782 and 6,387; merchandise, L. C. L,, 
22,945 and 22,866; miscellaneous, 63,252 and 49,219; total, 1940, 134- 
692; 1939, 107,737; 1938, 89,438. 

Pocahontas district: Grain and grain products, 196 and 267; live 
stock, 105 and 119; coal, 35,216 and 29,043; coke, 395 and 336; forest 
products, 551 and 411; ore, 541 and 166; merchandise, L. C. L., 4,781 
and 4,791; miscellaneous, 6,110 and 5,339; total, 1940, 47,895; 1939 
40,471; 1938, 33,513. 

Southern district: Grain and grain products, 2,239 and 2,259: live 
stock, 895 and 915; coal, 16,160 and 11,098; coke, 422 and 293: forest 
products, 10,225 and 7,983; ore, 1,104 and 783; merchandise, L. C. L., 
24,482 and 25,070; miscellaneous, 39,758 and 36,959; total, 1940, 95,285: 
1939, 85,360; 1938, 81,119. 

Northwestern district: Grain and grain products, 6,320 and 7,861: 
live stock, 2,215 and 2,064; coal, 3,805 and 3,063; coke, 1,507 and 1,006: 
forest products, 8,485 and 7,645; ore, 37,248 and 24,148; merchandise, 
L. C. L., 15,622 and 16,250; miscellaneous, 28,168 and 26,517; total, 1940 
103,370; 1939, 88,554; 1938, 69,289. 

Central Western district: Grain and grain products, 6,813 and 8,024 
live stock, 4,075 and 3,813; coal, 4,954 and 3,169; coke, 194 and 183: 
forest products, 6,444 and 6,131; ore, 4,184 and 3,625; merchandise, L. C. 
L., 20,891 and 21,559; miscellaneous, 40,253 and 40,095: total, 1940 
87,808; 1939, 86,599; 1938, 81,290. 

Southwestern district: Grain and grain products, 2,732 and 3,049: 
live stock, 1,329 and 1,252; coal, 1,955 and 978; coke, 142 and 119: forest 
products, 4,154 and 3,171; ore, 250 and 435; merchandise, L. C. L. 
9,201 and 9,663; miscellaneous, 21,185 and 21,341; total, 1940, 40,948; 
1939, 40,008; 1938, 41,258. 


Revenue freight loading the week ended May 25 totaled 
687,490 cars, according to the Association of American Rail- 
roads (see Traffic World, June 1) 

All districts reported increases compared with the cor- 
responding week in 1939 except the Central, West and all dis- 
tricts reported increases over 1938 except the Southwest. 


1940 1939 1938 





ee 2,555,415 2,288,730 2,256,717 
4 weeks of February .............. 2,486,863 2,282,866 2,155,536 
ENO 6 6 sc0cn0esvbesencs 3,122,556 2,976,655 2,746,428 
NE IEE 6.65 :64.5:0:5s- sas becceae 2,494,369 2,225,188 2,126,471 
ok = eee 665,510 572,025 536,149 
oe. | er 680,657 554,644 541,808 
ke ee 678,971 612,888 545,789 
WO Ge EE SED owe vivcnvcvvisccnscus 687,490 623,542 562,076 

a ee ee ee 13,371,831 12,136,538 11,470,974 


Revenue freight loading by districts the week ended May 
ol and for the corresponding period last year was reported 4s 
ollows: 


Eastern district: Grain and grain products, 6,418 and 6,455; live 
stock, 1,063 and 985; coal, 24,590 and 19,880; coke, 2,385 and 1,406: 
forest products, 1,750 and 1,401; ore, 5,677 and 3,132; merchandise, L- 
C. L., 38,176 and 38,942; miscellaneous, 66,755 and 59,160; total, 194, 
146,814; 1939, 131,361; 1938, 124,577. 

Allegheny district: Grain and grain products, 3,824 and 3,647; live 
stock, 811 and 657; coal, 30,780 and 28,618; coke, 3,858 and 1,709; forest 
products, 727 and 728; ore, 12,357 and 7,470; merchandise, L. C. L 
26,546 and 26,237; miscellaneous, 67,713 and 52,461; total, 1940, 146,616; 
1939, 121,527; 1938, 102,781. 

Pocahontas district: Grain and grain products, 216 and 242; live 
stock, 92 and 139; coal, 34,195 and 29,370; coke, 374 and 319; forest 
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Revenue Freight Car Loading—Week Ending Saturday, June 1 


Grain and Live Forest Mdse. 
grain prod. stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
1940 27,243 10,533 112,989 8,821 32,263 59,663 130,439 257,175 639,126 
Total all roads...... case eeee 1939 30,299 9,770 88,184 5,256 27,350 38,987 133,320 230,143 563,309 
1938 26,332 11,366 86,599 4,204 24,501 21,381 130,035 198,199 502,617 
Preceding week May 25...........1940 29,432 10,506 116,557 8,971 34,665 59,019 148,906 279,434 687,490 
Per cent increase Over.......eees- 1939 7.8 28.1 67.8 18.0 53.0 pa Ty § 13.5 
Per cent decrease under ......... 1939 10.1 33 
Per cent increase over ..........1938 3.5 30.5 109.8 31.7 179.0 a 29.8 22 
Per cent decrease under ........ 1938 1.3 
1940 688,428 249,090 2,864,827 209,936 690,843 441,761 3,188,038 5,678,034 14,010,957 
Cumulative 22 weeks to June 1.. 4 1939 695,599 257,395 2,198,721 142,111 594,770 318,930 3,269,236 5,223,085 12,699,847 
1938 725,497 267,436 2,154,993 109,554 567,705 204,297 3,234,320 4,709,789 11,973,591 
Per cent increase Over.........+2. 1939 30.3 47.7 16.2 38.5 8.7 10.3 
Per cent decrease under ......... 1939 pe 3.2 2.5 
Per cent increase over ....... ». 1938 32.9 91.6 ZL.7 116.2 20.6 17.0 
Per cent decrease under ........ 1938 5.1 6.9 1.4 
Per cent to 15 year average, 88.3. 
Revenue Freight Car Loading—Week Ended Saturday, May 25 
Grain and Live Forest Mdse. 
grain prod. stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
1940 29,432 10,506 116,557 8,971 34,665 59,019 148,906 279,434 687,490 
ere 1939 33,910 10,706 96,242 4,834 29,759 43,670 152,859 251,562 623,542 
1938 33,344 12,048 98,078 4,375 26,841 20,431 148,526 218,433 562,076 
Preceding week May 18.......... 1940 30,754 11,861 112,632 8,457 34,777 48,902 148,916 282,622 678,971 
Per cent increase Over........see- 1939 21.1 85.6 16.5 35.1 pa Fa | 10.3 
Per cent decrease under .........1939 13.2 1.9 2.6 
Per cent increase Over ......e0-. 1938 18.8 105.1 29.1 188.9 Fs} 27.9 22.3 
Per cent decrease under ........ 1938 11.7 12.8 
1940 661,185 238,557 2,751,838 201,115 658,580 382,098 3,057,599 5,420,859 13,371,831 
Cumulative 21 weeks to May 25. 4 1939 665,300 247,625 2,110,537 136,855 567,420 279,943 3,135,916 4,992,942 12,136,538 
1938 699,165 256,070 2,068,394 105,350 543,204 182,916 3,104,285 4,511,590 11,470,974 
Per cent increase Over..........- 1939 30.4 47.0 16.1 36.5 8.6 10.2 
Per cent decrease under .........1939 6 3.7 25 
Per cent increase over .......+..1938 33.0 90.9 22 108.9 20.2 16.6 
Per cent decrease under ........1938 5.4 6.8 15 


Per cent to 15 year average, 87.9. 


products, 656 and 490; ore, 393 and 279; merchandise, L. C. L., 5,396 
and 5,283; miscellaneous, 6,922 and 5,644; total, 1940, 48,244; 1939, 41,766; 
1938, 36,588. 

Southern district: Grain and grain products, 2,197 and 2,380; live 
stock, 962 and 1,056; coal, 16,203 and 10,371; coke, 467 and 303; forest 
products, 10,854 and 9,017; ore, 1,100 and 889; merchandise, L. C. L., 
26,067 and 26,851; miscellaneous, 41,487 and 39,682; total, 1940, 99,337; 
1939, 90,909; 1938, 84,343. 

Northwestern district: Grain and grain products, 6,971 and 8,996; 
live stock, 2,264 and 2,511; coal, 4,100 and 3,053; coke, 1,510 and 842; 
forest products, 9,258 and 8,667; ore, 34,614 and 26,399; merchandise, 
L. C. L., 18,580 and 19,148; miscellaneous, 31,534 and 30,217; total, 1940, 
108,831; 1939, 99,833; 1938, 77,044. 

Central Western district: Grain and grain products, 6,752 and 8,883; 
live stock, 4,118 and 4,145; coal, 4,906 and 3,471; coke, 250 and 148; 
forest products, 7,180 and 6,074; ore, 4,638 and 5,216; merchandise, L. 
C. L., 23,946 and 25,714; miscellaneous, 42,877 and 41,699; total, 1940, 
94,667; 1939, 95,350; 1938, 92,628. 

Southwestern district: Grain and grain products, 3,054 and 3,307: 
live stock, 11,196 and 1,213; coal, 1,783 and 1,119; coke, 127 and 107; 
forest products, 4,240 and 3,382; ore, 240 and 285; merchandise, L. C. L., 
10,195 and 10,684; miscellaneous, 22,146 and 22,699; total, 1940, 42,981; 
1939, 42,796; 1938, 44,115. 


Postalization of Fares 


Zoning or postalization of passenger fares in Europe was 
followed by increases in passengers carried and passenger rev- 
enues in Hungary, Austria and Russia. Those facts are shown 
In a mass of figures gathered by G. M. Saharov, associate 
economist in the Commission’s Bureau of Statistics, set forth 
in Statement No. 4015, of 35 mimeographed pages, entitled 
“Early European Experience with the Railway Passenger Fare 
Zone System.” The system was also tried in Italy, but figures 
for that country, according to the paper, were not available. 

_Passengers and passenger revenues also increased in that 
period on American, French and German railways. The per- 
centages of increases in both numbers and revenues on the 
Hungarian and Austrian state railways were great. The per- 
centage of increase in passengers was great on Russian rail- 
roads, but less than the increase in revenue on German rail- 
Ways 104 per cent, and 68 per cent in comparison with 56 per 
ome on American roads, without the help of zoning or postal- 
zation. ; 

. . By 1911 passenger receipts for long distance travel, that 
is beyond 225 kilometers, had increased 80 per cent as com- 
Pared with those in 1902, said the paper. 

_ However, commended Clement Colson, a leading French 
railway analyist, that with the great development of long dis- 
tance traffic on the Hungarian state railways it was apparent 
that passenger traffic as a whole almost made its expenses but 
it did not contribute to the net income. 





Mr. Saharov made passing reference to the discussion 
recently caused by the Hastings postalization campaign to stim- 
ulate travel and thereby increase revenue. 


Discussion of that idea, said he, began nearly 100 years 
ago with the result of its being put into practice in several 
European countries. Undoubtedly, he added, these early ex- 
periences were very pertinent to present suggestions of a 
similar character. However, said he, information regarding 
the experiments was not readily accessible and that therefore 
it had been collected in the present paper. No effort had 
been made, said Mr. Saharov, to evaluate the Eurppean experi- 
ence or to draw any conclusions or inferences therefrom. 

Beginning with the adoption of the penny postal system 
in England in 1840, said the paper, certain English and conti- 
nental writers argued that Rowland Hill’s principle of uniform 
charges regardless of distance was applicable to railway pas- 
sengers as well as postal service. William Galt, an Englishman, 
the paper said, was apparently the first to conceive the idea ~ 
that the Rowland Hill postage stamp idea applied “with equal 
force to the conveyance of passengers and goods by railway as 
to the conveyance of letters by mail coach.” 


According to the paper, Baross, Hungarian Minister of 
Commerce, was the first to give practical application to the 
theories put forth after the adoption of the penny postage 
idea, by means of a zone tariff August 1, 1889, on the Hun- 
garian state railways. In introducing the tariff Mr. Baross, 
the paper said, was not greatly influenced by the theory that 
railway fares should be independent of the distance traveled. 
His goal was to minimize the element of distance in the new 
passenger tariff system (fares by zones which is also the 
Hasintgs proposal), in order to develop passenger traffic more 
extensively than had been previously possible under the rigid 
kilometric distance basis. Thus, according to the paper, Dr. 
Ambroise Nemenyi, a member of the Hungarian parliament, 
said the object of the Hungarian zone system was to develop 
the local and long distance passenger traffic because the num- 
ber of passengers who traveled less than 12 kilometers under 
the old tariff system constituted only 5 per cent of the pas- 
sengers and that those who “risked” to travel over 300 kilome- 
ters composed only one per cent. 


In summing up his separate consideration of the results 
of the experiment in European countries Mr. Saharov said: 


The increase in railway passenger traffic and passenger receipts in 
the foregoing countries (Hungary, Austria, Russia, and Italy) should 
not be attributed to the zone system per se. There were differences in 
the economic growth of those countries during the specified periods and, 
as pointed out above, the zone systems introduced put into effect greatly 
reduced passenger fares. These were followed not only by increases in 
passenger traffic but also by increases in passenger receipts. Presuma- 
bly equivalent reductions in passenger rates without the zone system 
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might also have produced large increases in traffic and revenue. It is 
interesting in this respect to compare the per cent increase in passenger 
receipts and in the number of passengers carried by Hungarian (state), 
Austrian (state), and Russian railways for the years 1888-1911* with 
that of German, French and American railways. The latter group of 
railways, it will be noted, had carried their passenger traffic not under 
the zone fare system but under flat rates per kilometer or mile. The 
following figures show these per cent increases, both in the total and 
per unit of distance (kilometer, verst, or mile) for the 23-year period, 
1888-1911. 


Operating Passengers carried Passenger receipts 
length of Per kilometer, Per kilometer, 
Railways railways Total verst,ormile Total  verst, or mile 
Hungarian state . 57 1,060 643 460 257 
Austrian state ...164 688 199 577 157 
a 140 455 132 302 68 
CO Eee 53 420 239 213 104 
Ere 26 128 80 87 48 
American ........ 67 121 32 162 56 


However, the differences in the relative increases in the passenger 
traffic and revenue should not be explained by any single cause (such 
as the lowered zone rates, for instance, or any other cause) without 
due consideration to the kind of passenger service rendered in each 
country and to the dissimilarity in the economic and other conditions 
affecting railway passenger traffic. 





*No comparable data available for the Italian state railways for 
the years 1888-1905 in the libraries of Washington, D. C. 





Anti-Trust Law in Rate Making 


Railroad defendants in the civil suit brought against them 
by the Department of Justice as the result of adoption by the 
board of directors of the Association of American Railroads of 
resolutions opposing the making of joint arrangements with 
trucks in certain instances have filed a motion in the district 
court of the United States for the District of Columbia asking 
for summary judgment dismissing the complaint for the reason 
that the case “has become and is now moot.” The last so-called 
anti-truck resolution was recently rescinded, the others having 
been rescinded theretofore. 

Defendants in their motion reviewed the history of the 
proceeding, setting forth that the suit, filed October 25, 1939, 
alleged that the A. A. R., its directors, members and certain 
of its officers were engaged in unreasonable restraint of inter- 
state trade and commerce, in violation of the Sherman act. 

The department alleged that on September 20, 1935, the 
defendant railroads through the A. A. R., its officers and direc- 
tors, adopted resolutions declaring a policy that no new rates 
should be published on loaded trucks, trailers, or truck bodies, 
nor should there be established any new “all commodity” rates, 
or rates on containers, or rates on a “per-car” basis including 
compartment car rates, until further action by the board, and 
opposing establishment of joint rates with highway carriers in 
specified instances, one of the objectives being to prevent in- 
vasion by one railroad of another railroad’s territory by means 
of joint arrangements with trucks. 

A substitute resolution dealing with the subject was adopted 
by the A. A. R. board, June 25, 1937. 

By the resolutions and agreements thereunder, it was 
alleged, the railroads had undertaken and agreed to prevent 
and had prevented the establishment of new channels of inter- 
state and foreign commerce and to suppress competition be- 
tween carriers by motor vehicle and defendant railroads and 
competition between the defendant railroads. 

The railroads in their motion to dismiss said the resolution 
of September 20, 1935, was rescinded by the A. A. R. board, 
December 29, 1939. The rescinding resolution stated the action 
taken was “due to certain decisions of the Interstate Commerce 
Commission, and certain changes in conditions, this announce- 
ment of policy is no longer desirable.” 

Early in January, 1940, says the motion, R. V. Fletcher and 
J. Carter Fort, counsel for the A. A. R. and other defendants, 
began a series of conferences with government counsel, in- 
cluding Thurman Arnold, Elmer B. Collins and Frank Cole- 
man. Continuing, defendants said: 


During the aforesaid first conference, Mr. Fletcher stated, in sub- 
stance and effect, it was the desire and purpose of defendants to re- 
move any grounds for controversy with respect to matters alleged in 
the complaint, to dispose of all questions raised by the complaint, and 
to make unnecessary any decree by the court, other than a decree of 
dismissal. He further stated that counsel for defendants desired to con- 
tinue their conferences with counsel for plaintiff in an effort to deter- 
mine upon an appropriate course of action which would accomplish that 
purpose. At the close of said first conference Mr. Fletcher and Mr. 
Fort were advised by Mr. Arnold that in further conferences they should 
meet with Mr. Collins and Mr. Coleman. 

Following the aforesaid first conference repeated conferences were 
held between counsel for plaintiff and counsel for defendants. Mr. Cole- 
man and Mr. Fort were present at all such conferences. At some but 
not all of these conferences Mr. Collins was present and Mr. Fletcher 
was also present at some but not all of such conferences, These con- 
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ferences were carried on with the objective on the part of those par- 
ticipating in them, repeatedly expressed by each in the presence of the 
others, of determining, if possible, upon a course of action which would 
eliminate all causes of complaint, as set forth in the complaint, and af- 
ford sufficient assurance against the recurrence of such causes of com- 
plaint in the future, and thus dispose of all issues in the case. It was 
the understanding of counsel for defendants, and of Mr. Collins and 
Mr. Coleman, that if such a course could be determined upon and should 
be carried into effect, plaintiff would move for dismissal of its complaint, 
This, however, as it later developed, was not the understanding of Mr. 
Arnold, who, on May 2, 1940, after a course of action designed to ac- 
complish the aforesaid purposes had been determined upon as a result 
of the conferences, and carried into effect as hereinafter alleged, ad- 
vised counsel for defendants that it had never been his intention to 
move for a dismissal of the complaint. 

During the course of the aforesaid conference Mr. Fletcher suggested 
to Mr. Collins and Mr. Coleman that it might be possible to dispose of 
all issues raised by the complaint and make it unnecessary that any 
decree be entered, other than a decree dismissing the complaint, by 
rescinding the said resolution adopted by the board of directors, As- 
sociation of American Railroads, on June 25, 1937. Mr. Collins and 
Mr. Coleman stated, in substance and effect, that in their opinion a 
mere rescinding of the said resolution by action of the board of di- 
rectors, would fall short of a completely satisfactory disposition of all 
matters alleged in the complaint; and stated further, in substance and 
effect: (1) that they would not approve any rescinding resolution which 
did not contain language expressly removing any doubt or question as 
to the power and right of each member of the Association of American 
Railroads to act freely upon its own judgment uninfluenced by action 
or advice of the board of directors, with respect to the matters and 
things covered by the resolution of June 25, 1937; and, (2) that they 
would not approve any rescinding resolution which did not provide, 
substantially, that each member of said association should be given an 
opportunity to assent to and ratify such rescinding resolution, with the 
understanding that by such assent and ratification such member in- 
tended to assert its intention and purpose, in the matter of the estab- 
lishment of through routes, joint rates, joint billing arrangements, the 
advancing of charges and other mutual practices in connection with 
interchange of persons and property between such members and motor 
carriers, to act freely and independently, in accordance with its own 
individual managerial discretion unrestrained by any agreement, con- 
cert or understanding existing by virtue of, growing out of, or in any 
way attributable to said resolution and unrestrained by any other such 
agreement, concert, or understanding with the said association, its of- 
ficers, directors, or its membership, as such. 


The motion then sets forth the rescinding resolution 
adopted February 23, 1940, by the A. A. R. board. Member 
roads were asked to assent to and ratify the action taken. In 
due course, according to the motion, each defendant carrier op- 
erating a railroad in the United States assented to and ratified 
the action. 


The rescinding resolution, in part, declared: 


(3) That the purpose and effect of this rescinding resolution is to 
make it entirely clear that each member of this association, in the mat- 
ter of the establishment of through routes, joint rates, joint billing ar- 
rangements, the advancing of charges, and other mutual practices in 
connection with interchange of persons and property between such 
members and motor carriers may act just as freely and independently 
as if the said resolutions had never been adopted by the board of direc- 
tors of the said association. 

(4) That the president of this association be directed to send a copy 
of this rescinding resolution to each member of the association, with 
the request that each such member acknowledge receipt thereof and, 
if it so desires, signify its assent to and ratification thereof; it being 
understood that by such assent and ratification it is intended by such 
member to affirm and assert its intention and purpose, in the matter 
of the establishment of through routes, joint rates, joint billing ar- 
rangements, the advancing of charges, and other mutual practices in 
connection with interchange of persons and property between such mem- 
bers and motor carriers, to act freely and independently, in accordance 
with its own individual managerial discretion, unrestrained by any 
agreement, concert or understanding existing by virtue of, growing out 
of, or in any way attributable to, said resolutions and unrestrained by 
any other such agreement, concert or understanding with this associa- 
tion, its officers, directors or its membership, as such. 


The above quoted draft, says the motion, reflected language 
suggested by Mr. Collins and Mr. Coleman, as well as language 
suggested by counsel for defendants. It says Mr. Collins and 
Mr. Coleman expressed approval of and satisfaction with the 
draft of the rescinding resolution. It was the understanding 
of Mr. Fletcher and Mr. Fort and also of Mr. Collins and Mr. 
Coleman, says the motion, that if a resolution in the form of the 
aforesaid draft should be adopted by the A. A. R. board and a 
large majority of railroad defendants should signify assent to 
and ratification of said resolution “the plaintiff would move to 
have the complaint dismissed; and Mr. Fletcher so advised the 
board of directors of the defendant association and other 
defendants.” 

The motion goes on to say that Mr. Coleman was advised 
of the adoption of the rescinding resolution by the A. A. R. 
board and assent to and ratification of it by the defendant 
roads. 

“Defendants do not allege, or rely upon for support of this 
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motion, any agreement, express or implied, binding the plaintiff 
to move for a dismissal of its complaint,” says the motion. “De- 
fendants rely upon the action taken by them and the surround- 
ing circumstances above recited, as rendering wholly unneces- 
sary any decree of this court other than a decree of dismissal. 
No issue or controversy between plaintiff and defendants re- 
mains; the case has become moot and the parties should not be 
put to the labor and expense of further litigation.” 

Defendants asked for postponement of the time for making 
answer to the suit which was June 8. They said the dismissal 
motion could not be acted on by June 8 and if it should be 
denied defendants would need time for preparation of further 
pleadings. 





CAR SURPLUS REPORT 


Class I railroads in the period May 1-14, inclusive, had an 
average daily surplus of 155,892 cars, according to the car 
service division of the Association of American Railroads. This 
compared with an average daily surplus of 162,734 in the 
period, April 15-30. The surplus for the latest period was 
made up as follows: plain box, 56,929; auto box, 7,816; total 
box, 64,745; flat, 4,362; gondolas, 34,699, hopper, 26,540; total 
coal, 61,239; coke, 238; single deck stock, 16,279; double deck 
stock, 2,884; refrigerator, 4,785; tank, 275, and miscellaneous, 
1,085. Canadian roads in the period had an average daily 
surplus of 2,150 cars, made up of 1,200 plain box, 580 flat, 200 
single deck stock, and 70 miscellaneous. In the preceding two- 
week period the Canadian roads had a surplus of 3,170 cars. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 986,844 employes as of the 
middle of March, and total compensation for that month of 
$157,722,641, according to a Commission compilation of rail 
wage statistics, statement M-300. 

The employment was 38,432 or 4.05 per cent greater than 
the number reported for March last year. The seasonally ad- 
justed index was 1.1 points lower for March this year than for 
February this year, being 3.4 points higher than for March, 
1938, and 2.2 points higher than for March, 1939. There was 
an increase in the number of employes who received pay in 
the month of March, 1940, over March, 1939, for each group, 
except the maintenance of way and structures group, which 
showed a decrease of 5,760 employes or 2.68 per cent. The total 
number of hours paid for was 1.25 per cent greater and the 
total compensation 2.49 per cent greater in March this year than 
in March last year. 

Compensation for “time paid for but not worked” in March 
was reported as follows: Executives, officials and staff as- 
sistants, $27,142; professional, clerical, and general, $984,019; 
maintenance of way and structures, $29,246; maintenance of 
equipment and stores, $530,960; transportation (other than 
train, engine, and yard), $103,684; and transportation (yard- 
masters, switch tenders and hostlers), $62,767. 

In the train and engine service compensation was reported 
as follows: Straight time actually worked, $33,650,521; straight 
time paid for, $41,580,837; overtime paid for, $2,658,429; con- 
structive allowances, $1,071,737; total, $45,311,003. Miles 
actually run totaled 388,317,646 and miles paid for but not run 
totaled 42,312,640. 


Freight Agents’ Meeting 


More than 700 freight station supervisors and local agents 
are expected to attend the annual convention of the freight 
station section of the Association of American Railroads at the 
Pennsylvania Hotel in New York City, beginning June 11. 
Sessions will continue through June 13. 

The greater part of the convention will be devoted to a 
discussion of a wide range of subjects of interest to freight 
agents. Each topic will be presented by one or two representa- 
tives selected because of their familiarity with it, following 
which there will be an open forum. 

Chairman J. T. Gallagher, manager of station service of 
the Erie Railroad, of Cleveland, will open Tuesday morning’s 
session with a few remarks, after which P. W. Johnston, gen- 
eral manager of the Erie Railroad, of Jersey City, N. J., will 
speak. This will be followed by addresses by C. H. Buford, 
vice-president of the operations and maintenance department 
of the Association of American Railroads, of Washington, D. C.; 
W. P. Hedden, chief of the bureau of commerce of the Port of 
New York Authority, and E. Pettit, president of the Freight 
Agents’ Association of New York City. 

The afternoon meeting will be in charge of the committee 
on station traffic, with Chairman G. R. Littell, terminal agent 
of the Baltimore & Ohio Railroad, of Cleveland, presiding. Sub- 
Jects for discussion will be coordination of rail and truck, freight 
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consigned to various consignees in care of truck lines or car- 
loading and distributing companies at intermediate points, and 
station courtesy and traffic solicitation. 

First on Wednesday morning’s program will be an address 
by G. C. Randall, chairman of the general committee of the 
operating-transportation division of the A. A. R., of Chicago. 
The rest of this session will be taken up by the committee on 
station and terminal operation, of which J. P. Moews, agent 
of the Illinois Central System, of Memphis, is chairman. 
Phases of the committee’s work which will be presented are 
pick-up and delivery service, use of inter-communication equip- 
ment in the handling of 1. c. 1. traffic, the agent’s responsibility 
in promoting greater car efficiency, and the segregation of 
1. c. 1. freight in cars and its effect upon prompt delivery service. 

There will be a boat trip around New York Harbor on 
Wednesday afternoon for those in attendance and their families. 
This excursion was arranged by the Erie Railroad. 

Scheduled for Thursday morning is the report of the com- 
mittee on station office operation. Chairman W. C. Leitner, 
agent of the Chicago, Rock Island & Pacific Railway, of Peoria, 
will preside over this meeting, and the topics on the agenda 
pertain to the allowance to the consignee or the consignor for 
pick-up and delivery service, new storage tariff requirements 
concerning unclaimed reports to shippers, and extension of 
credit period. 

Harold L. Denton, the Baltimore & Ohio Railroad’s gen- 
eral superintendent of police, of Baltimore, will be the speaker 
at the closing session on Thursday afternoon. On the same 
program will be the report of the committee on loss and dam- 
age, headed by M. G. Carson, joint agent of the Cleveland, 
Cincinnati, Chicago & St. Louis and the Chesapeake & Ohio 
railways. The subjects to be discussed include destination re- 
ports on damaged freight, proper stowing of freight in the 
interest of loss and damage prevention, matching of over and 
short freight through a central office, and the increase in claims 
chargeable to damage. 


POSTAL REVENUES 


Postmaster General Farley has announced that postal 
revenues for April amounted to $65,169,287, a gain of $4,500,000 
or six per cent over the same month a year ago. 

In addition to representing the second highest normal 
month in postal history, April revenues, the Postmaster Gen- 
eral said, were greater than those for the entire Christmas 
period in 1934, and they were higher than those for the full 
year of 1891. He also stated that postal revenues for the first 
ten months of the current fiscal year amounted to $643,531,915, 
which represents a gain of more than $20,000,000 over the first 
ten months of the last fiscal year. 





RAIL PENSION BILL 


Senator Mead, of New York, has introduced S. 4093, a bill 
to exempt certain state owned and operated carriers and em- 
ployes from provisions of the railroad retirement act of 1937. 
The bill has particular reference to a short railroad owned by 
the Port of Albany, N. Y., but also would apply to similar roads 
elsewhere. A companion bill, H. R. 9686, was introduced in the 
House by Representative Byrne, of New York. 


SAVINGS ORDERED BY ROOSEVELT 


President Roosevelt has directed governmental agencies 
to save as much as they can out of appropriated funds for the 
fiscal year beginning July 1. Roughly, it is estimated that a 
saving of 10 per cent, or from $250,000,000 to $300,000,000, may 
be effected. Some departments may save more and some less 
than 10 per cent, according to estimates. 


LOCOMOTIVE FUEL AND POWER 
The cost of fuel and power charged to yard and train serv- 
ice of Class I steam railways, including switching and terminal 
companies, was $22,862,402 for March this year as compared with 
$21,813,332 for the same month last year, according to a Com- 
mission compilation, statement M-230. For the three months 
ended with March the cost was $71,090,125 as compared with 
$64,282,060 for the corresponding period last year. 


NEW C. AND O. LOUNGE-OBSERVATION CAR 


The Chesapeake and Ohio has placed in service a new type 
of lounge-observation coach with special features for the use 
and comfort of groups of travelers, such as special parties and 
educational and all-expense tour patrons. It is 78 feet long. 
At the forward end it has coach seats that may be made up into 
the equivalent of 14 Pullman sleeping sections. The lounge is 
at the rear end, with 16 upholstered seats and a section seating 
four with a table for work, cards or refreshments. Windows 
rg air-conditioned car are sealed and it is equipped with a 
radio. 





Air Transportation 





Aeronautical Exports 


United States exports of a aeronautic products in April 
were valued at $21,795,643, with 90 per cent of total ship- 
ments divided among France, United Kingdom, Canada, China, 
Netherlands Indies and Rumania, in order named, according to 
an announcement by Secretary of Commerce Hopkins. 

The value of April shipments abroad exceeded by 5 per 
cent the amount exported in March of this year and was 192 
per cent greater than in April, 1939. Last month’s deliveries 
to foreign countries, Secretary Hopkins pointed out, consisted 
of 233 aircraft complete with engines valued at $12,862,198, 
and $8,933,445 worth of engines, parts and accessories and 
parachutes. 

“France and the United Kingdom were the largest indi- 
vidual purchasers of American airplanes and parts in April, 
accounting for $14,443,071 and $2,908,621 worth of shipments, 
respectively,” a statement by the secretary said. “Canada 
received $728,929 worth of shipments, China $556,473, Nether- 
lands Indies $541,049, and Rumania $360,501. The remaining 
10 per cent of the April exports were divided among 46 other 
markets. 

“A complete breakdown of the number of airplanes and 
parts together with their value shipped from the United States 
to individual foreign countries last month is given in the at- 
tached tables. 

“Aeronautic exports during the first four months of 1940 
were valued at $88,209,488, a gain of 215 per cent over the 
corresponding period of 1939. American shipments in the first 
four months of this year went to 73 markets, with ten countries 
taking 94 per cent of the total value.” The ten leading mar- 
kets in the first four months of 1940 and the value of their 
purchases were as follows: 

France, $47,184,988; United Kingdom, $10,517,887; Australia, 
$8,001,153; Canada, $5,129,569; Finland, $3,140,597; Sweden, 
$2,330,265; Turkey, $1,831,524; China, $1,683,033; Norway, 
$1,441,771, and Netherlands Indies, $1,286,282. 


Training Civilian Air Pilots 


Immediate steps to provide for the primary training of 
45,000 new pilots by July 1, 1941, were announced by Robert 
H. Hinckley, chairman of the Civil Aeronautics Authority, at 
his press conference June 3. 

Following the pattern established last year in the civilian 
pilot training program, which will have turned out 9,810 new 
pilots by June 30, Mr. Hinckley said the enlarged program 
would undertake, as a first step, to train 15,000 additional 
pilots by September 1 this year. The instruction of this group 
is to be under way by June 15. The program calls for the 
training of the remaining 30,000 primary pilots in the fall and 
spring semesters of the comingschool year. 

“The Civil Aeronautics Authority can undertake this task 
at such short notice,” said the chairman, “because we are al- 
ready mobilized to do so.” ; 

The chairman said the $5,000,000 which Congress appro- 
priated for the 1940-41 training period would be used immedi- 
ately. However, this amount, it was pointed out, would be in- 
sufficient to complete the program. Congress has been asked 
to appropriate an additional $32,000,000 (see Traffic World, 
June 1, p. 1389). 


“In the past year the civilian pilot training program oper- 
ated with thorough effectiveness in 550 centers distributed 
through every state in the nation, Alaska, Hawaii and Puerto 
Rico,” said Chairman Hinckley. “At these centers more than 
500 small commercial aviation operators are already organized 
to furnish a thoroughly proven course of flying instruction. 
Facilities for complete ground school instruction are immedi- 
ately available at 435 colleges and universities and in 75 com- 
munities where last year’s training was conducted on a non- 
college basis. All of these groups have been thoroughly trained 
in the required government procedure, in instruction standards 
and in measures for insuring safety in this type of aviation.” 

By June 30 this year, the chairman said, 9,000 students in 
435 colleges will have completed a ground school course of 72 
class hours and a primary flight training of from 35 to 50 hours. 
In addition, said he, 750 students in 75 non-college units will 
have completed similar courses. A further 60 students, he 
pointed out, were receiving primary flight training in so-called 
“spin-proof” airplanes in an experimental program to test the 
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effectiveness of such planes in elementary instruction. Mean- 
while, he added, 75 students who received their elementary 
training in the spring of 1939, when the basic course was tried 
out at 13 colleges, had been undergoing a special 45-hour course 
of secondary training. 

The instruction given the pilots between June 15 and Sep- 
tember 1 will be identical with that given in the last school 
year and will consist of the same ground course of 72 hours and 
flight course of 35 to 50 hours. The chairman said a large 
nucleus of enrollees was already available in the form of stu- 
dents who had passed the ground instruction in the college and 
non-college units but for whom no flight scholarships were 
available. While college training was desirable, he added, it 
would not be required and it was estimated that a substantial 
portion of this summer’s trainees would be made up of young 
Americans not now enrolled in regular college courses. 

In addition, this summer, the Authority planned to extend 
secondary instruction of 45 additional flying hours to 1,000 
students who had already taken their elementary training. Of 
this year’s instructors, 500 would be given refresher courses of 
25 hours to fit them for secondary instructors. 

In the fall semester calling for the training of 15,000 addi- 
tional primary pilots, the chairman pointed out, 3,000 of those 
who had passed the primary training would be given secondary 
instruction. An additional 1,000 primary instructors would be 
given refresher courses of 15 hours. Specifically, the spring 
semester of the program calls for the training of 15,000 primary 
pilots and 5,000 secondary pilots. 

“The combined primary and secondary courses, which will 
give trainees a minimum of 80 hours, are considered equivalent 
to the army and navy primary flight instruction stages of 65 
and 72 hours, respectively,” said Mr. Hinckley. 

Over and above this program, aimed at the creation of a 
reservoir of new pilots, the chairman announced that the Au- 
thority planned to “salvage” the experience of thousands of 
civilian pilots who had begun flying careers at their own ex- 
pense but who for one reason or another had allowed their 
pilots’ certificates to lapse. Some 5,000 active and inactive 
pilots with commercial ratings, the chairman said, were to be 
given 25-hour refresher courses. Some 7,000 inactive private 
pilots, he added, were to be given 15-hour refresher courses. 
Twenty-five-hour refresher courses are to be made available 
to approximately 5,000 solo pilots. A special 15-hour course, 
the chairman further said, would be given to 25,000 students 
who had qualified as private pilots under the program, but who 
were not immediately selected for the secondary training. 

Applications, Chairman Hinckley said, had already been 
received from several hundred additional colleges and aviation 
operating companies, and from thousands of individual candi- 
dates for training who had been unable so far to take part in 
the program due to limitation of available funds. 


AIR AUTHORITY TO COMMERCE DEPT. 


President Roosevelt has signed a joint resolution passed 
by Congress making June 30 the effective date of the re- 
organization order making the Civil Aeronautics Authority a 
board in the Department of Commerce and abolishing the Air 
Safety Board. 


IMPROVEMENT OF AIRPORTS 


An appropriation of $50,000,000 for enlargement, extension 
remodeling and equipping of existing landing fields and sea- 
plane bases owned by the United States or any state or city 
or political subdivision thereof is proposed by Representative 
Dingell, of Michigan, in H. J. Res. 554, referred to the House 
committee on appropriations. The money would be expended 
under the direction of the President. 


Cc. A. A. ARGUMENT 


The Civil Aeronautics Authority has announced it will hear 


oral argument June 6, at its offices in Washington, on the appli- 
cation of American Export Airlines, Inc., for a permanent cer- 
tificate of convenience and necessity. 


PENNSYLVANIA-CENTRAL AIR CASE 


A recommendation that the Civil Aeronautics Authority 
dismiss an application of the Pennsylvania-Central Airlines 
Corporation for a certificate to transport persons, property and 
mail between Norfolk, Va., and Cincinnati, O., via Elizabeth 
City, Rocky Mount, Raleigh, Greensboro, Winston-Salem, 
Hickory and Asheville, N. C., Knoxville, Tenn., and Lexington, 
Ky., has been made by Examiners Brown and Reilly of that 
body. Their recommendation was based on the ground that 
public convenience and necessity did not require the proposed 
operation. 

The primary purpose of the proposed route, according to 
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the examiners’ report, was to establish an east and west air 
transport service through the central part of North Carolina 
to Knoxville, at which point connections would be afforded to 
other parts of the country. 


IMPROVEMENT OF AIRPORTS 


Senator Mead, of New York, said June 5 that the Civil 
Aeronautics Authority should have added responsibilities in the 
development of airports in connection with national defense. 
He said it should be authorized to act as co-sponsor with local 
municipalities on WPA airport projects. He suggested the ear- 
marking of $25,000,000 of the federal relief appropriation to 
cover the sponsors’ participation and said this would in a WPA 
airport construction program amounting to $100,000,000. 


AIR TRAFFIC SETS RECORD 


The number of passengers transported by domestic air 
lines in April set an all time record high, the Civil Aeronautics 
Authority has announced. Seventeen operating companies re- 
porting to the authority transported 206,407 revenue passengers 
in the month. This was a 73.91 per cent increase over the 
118,687 passengers carried in April, 1939. The carriers trans- 
ported 871,317 pounds of express in the month, a volume 31.25 
per cent greater than the 663,884 pounds carried in April, 1939. 

In the first four months of the year, the air lines carried 
647,861 revenue passengers, an increase of 71.45 per cent over 
the 377,876 revenue passengers carried in the first four months 
of 1939. Express traffic totaled 3,280,916 pounds in the four- 
month period. This represented an increase of 31.65 per cent 
over the 2,492,068 pounds carried in the first four months last 
year. 


Perfect Shipping Month Results 


The Perfect Shipping and Careful Handling Month cam- 
paign, put on in April, 1940, “was unquestionably the most 
successful of the four thus far held,” in the words of W. c. 
Kendall, chairman of the car service division, Association of 
American Railroads, who has prepared a report on the subject 
for distribution to officers and chairmen of claim prevention 
committees of the shippers’ regional advisory boards and to 
officers of the A. A. R. Of the 1940 campaign, the report says 
that there were “not only considerable gains in activities and 
interest in cities heretofore participating, but the work was 
carried into many cities not previously covered.” ‘The extension 
of the work of the month throughout the year “should produce 
even more valuable dividends to shippers, receivers and trans- 
portation agencies,” it said. es 

In the course of the month, 475 perfect shipping meetings 
were held by regional advisory boards, traffic clubs, chambers 
of commerce, trade associations and service clubs, the report 
says, with a total attendance of 48,342. This compares with 
398 such meetings with a total attendance of 29,462 in 1939, 
and 250 meetings with a total attendance of 22,000 in 1938. 
In addition, this year, there were 242 meetings exclusively for 
railroad and express employes, the report said, adding another 
11,511 to the total attendance, making the aggregate 727 meet- 
ings with 59,853 attendance. The record meeting this year was 
held in Philadelphia with 1,450 present. Second largest was in 
New York, with 1,398 present, and third largest, Altoona, Pa., 
with 750 present. Heretofore, the largest meeting was one 
held in Buffalo, in 1939, with 687 present, the report says. 

Pamphlets, posters and other pieces of literature, to the 
number of 243,138 were distributed, the report says. Attached 
to it, also, are copies of a number of special articles and edi- 
torials in business papers, including three that appeared in 
the Traffic World. ' 

One of the definite results of the 1940 campaign, the report 
says, was the plan adopted in several advisory board territories 
of setting up local subcommittees in cities to function through- 
out the year. The campaign has also brought about the appoint- 
ment of special claim loss and damage prevention committees 
in a number of trade associations. : 

The report lists several suggestions that have been received 
by the management committee for future campaigns. These in- 
clude improvements in the vocafilm used and the possible sub- 
stitution for it of a motion picture; more intense publicizing of 
the campaign through railroad traffic departments; the earlier 
release of Perfect Shipping Month literature, and the carrying 
out of two monthly campaigns yearly, one in the spring and one 
in the fall. On the latter point, the report says that, with local 
committees at work, it “would be preferable to continue to 
designate only one month each year as Perfect Shipping and 
Careful Handling Month.” 

__C. H. Dietrich, executive vice-chairman, freight claim di- 
Vision, A. A. R., in a statement attached to the report, said that 
the 1940 campaign “went over in a big way.” 
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“Because no one can say what the condition would have 
been but for these annual drives, it is not possible to evaluate 
concretely the contribution of the shippers’ advisory boards to 
better transportation service,” said he. ‘Nevertheless, those of 
us who have had a close-up view of these well-organized activi- 
ties, with so much persistent push behind them, are confident 
that the boards have been of great service to industry and 
transportation.” 

W. J. Williamson, general traffic manager, Sears, Roebuck 
and Company, general chairman of the management committees 
for the campaign, also said the 1940 month was the most suc- 
cessful to date. It carried on the drive for more perfect ship- 
ping where last year’s campaign ended, he said, adding: 

“It was most encouraging to note the interest taken in the 
campaign by industrial leaders who, I believe, have had the 
story of unrecoverable losses impressed on them in a very 
definite way for possibly the first time. I look forward to 
splendid cooperation from this group in future campaigns.” 





Central West Shippers’ Board 


The annual meeting of the Central Western Shippers’ Ad- 
visory Board will be held at the Hotel Fontenelle, Omaha, 
Neb., June 19. In connection with the meeting there will be a 
luncheon at the same hotel at noon on that day, and a special 
session, open to the public, on freight loss and damage preven- 
tion, on the afternoon before. 

J. J. Hartnett, traffic manager, Paxton and Gallagher Com- 
pany, Omaha, Neb., chairman of the board, will call the general 
session to order. There will be an address of welcome by Mayor 
Dan B. Butler of Omaha. A. M. Hays, traffic manager, Hen- 
drie and Bolthoff Manufacturing and Supply Company, Denver, 
Colo., will report as general chairman of the board, and Aldon 
J. Anderson, assistant general manager, United States Smelt- 
ing, Refining and Mining Company, Salt Lake City, Utah, as 
general secretary. 

There will be reports from chairmen of commodity carload- 
ing committees and from the chairmen of other committees, 
including A. J. Harrington, traffic representative, F. W. Wool- 
worth Company, Denver, loss and damage prevention com- 
mittee; E. O. Howard, president, Walker Bank and Trust Com- 
pany, Salt Lake City, banking committee, and O. E. Pearson, 
assistant superintendent of transportation, Chicago, Burlington 
and Quincy, Omaha, railroad contact committee. L. M. Betts, 
manager, closed car section, car service division, Association of 
American Railroads, will report on national transportation con- 
ditions, and H. H. Albers will report as district manager of the 
car service division. 

There will be a discussion of transportation and economic 
conditions as affecting the live stock industry, led by Bruce 
McCullogh, editor, Journal-Stockman, Omaha, and as affecting 
the grain industry, led by J. L. Welch, vice-president, Butler- 
Welsh Grain Company, Omaha. Business of the meeting will 
include election of officers. 

The luncheon will be sponsored by the following Omaha 
organizations: Chamber of Commerce, Grain Exchange, Live- 
stock Exchange, Traffic Club and the Union Stock Yards Com- 
pany. Samuel W. Reynolds, Reynolds-Updike Coal Company, 
will be toastmaster. W. D. Lane, Eggerss-O’Flying Company, 
will speak on “Industrial Development and Its Relation to Rail- 
roads,” and Carl R. Gray, Jr., executive vice-president, Chicago, 
St. Paul, Minneapolis and Omaha Railway, will speak on ‘“‘War- 
time Transportation.” 

At the loss and damage prevention session, to be held at 
2:00 p. m., June 18, Mr. Harrington will preside. C. H. Dietrich, 
executive vice-chairman, freight claim division, A. A. R., will 
speak on “The Value of Freight Claim Prevention,” and F. S. 
Malone, traffic manager, Miller Cereal Mills, Omaha, on “Ship- 
pers’ and Receivers’ Interests in Perfect Shipping.” W. M. 
se president, Union Pacific, is on the program for “re- 
marks.” 


Southwest Shippers’ Board 


Reports of commodity committees at the meeting of the 
Southwest Shippers’ Advisory Board, at Galveston, Texas, June 
7, indicated that commodity carloadings in that section, in the 
third quarter of 1940 will be 3.56 per cent lower than in the 
same quarter of 1939. The comparable total figures on the 32 
commodities covered by the reports were 322,295 cars estimated 
for July, August and September of 1940, and 334,217 cars actually 
loaded in the same three months of 1939. Heaviest losses indi- 
cated by the reports will be in grain, 28 per cent; sugar, syrup 
and molasses, 25 per cent; agricultural implements and vehicles 
other than automobiles, 25 per cent; fresh vegetables other than 
potatoes, 15 per cent; fresh fruits other than citrus, 12 per cent; 
cotton, 10 per cent, and cottonseed and products other than oil, 
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10 per cent. The largest expected gains were reported in paper, 
paperboard and prepared roofing, 50 per cent; poultry and dairy 
products, 10 per cent; iron and steel, 9 per cent; flour, meal and 
mill products, 5 per cent; hay, straw and alfalfa, 5 per cent, 
and lumber and forest products, 5 per cent. 

H. B. Lockett, traffic manager, John Deere Plow Company, 
Dallas, Texas, reported on the activities of Perfect Shipping and 
Careful Handling Month, and he, together with F. E. Jones, 
assistant freight claim agent, Southern Pacific, Houston, Texas, 
reported as chairman and vice-chairman, respectively, of the 
freight loss and damage prevention committee. G. C. Randall, 
manager of port traffic, Association of American Railroads, 
spoke on general transportation conditions, and J. F. Dusenberry 
reported as district manager of the car service division, A. A. R. 
E. P. Byars, traffic manager, Fort Worth Freight Bureau, gen- 
eral chairman of the board, presided. 

The speaker at a luncheon session, sponsored by the Galves- 
ton Traffic and Foreign Trade Club, was M. S. Sloan, president, 
Missouri-Kansas-Texas, on “The American Railroads and Our 
National Defense.” He said it was highly significant that, after 
the railroads had been returned to their owners, “virtually 
wrecked” after the World War, they had been so efficiently re- 
habilitated that they “have given the public an excellence of 
service never before experienced.” It was necessary in the World 
War to create an emergency railroad organization, he said, 
but that condition did not exist today. In the Association of 
American Railroads, he said, the railroads had “an instrument 
thoroughly organized to meet any peacetime demand of commer- 
cial traffic and capable of adequate and speedy expansion to 
meet immediately any war traffic demand.” No other central 
organization was needed at the present time, he said. For the 
existing readiness of the railroads to meet any emergency, he 
said, the regional advisory boards, which had helped +to eliminate 
the bane of the pre-war and post-war railroads—the car short- 
age—were in no small part responsible. 


The toastmaster at the luncheon was R. M. Bazzanella, gen- 
eral southern agent, Lykes Brothers Steamship Company. 


Superintendents’ Convention 


There are three basic reasons why the railroads should use 
every possible means to develop less-carload freight traffic, 
according to the less-carload freight committee of the American 
Association of Railroad Superintendents, as presented at the 
annual convention of that organization, at the Stevens Hotel, 
Chicago, June 5 and 6. The report was presented by H. E. 
Butler, merchandise supervisor, New York, New Haven and 
Hartford, New Haven, Conn., chairman of the committee. 

The three reasons as stated in the report were, first, the 
fact that, whatever a railroad thought or did not think about 
the desirability of less-carload traffic, it could not get rid of it 
entirely but had to “maintain at least a skeleton L. C. L. serv- 
ice.” Under those conditions, it was the part of wisdom to “try 
to fill out the skeleton.” Second, the report said, motor trucks 
that hauled merchandise freight shipments in one direction, in 
their efforts to get return loads not infrequently carried traffic 
that might otherwise be concentrated in railroad carloads; in 
other words, a dependable less-carload service on a railroad 
acted as a conservator of carload business. Finally, the report 
called attention to the fact that shippers and shippers’ organi- 
zations “frequently judged a railroad by the excellence of its 
L. C. L. service,” and it was, therefore, necessary to maintain 
that service on a high level in order to preserve customer 
good will. 


The report reviewed the separate factors that went into 
the make-up of satisfactory service of that kind and recom- 
mended careful supervision of such things as public contacts 
by solicitation forces, the handling of pick-up and delivery, 
loading, unloading and transfers, and billing, checking and 
recording. Summing up, it said it was the opinion of the com- 
mittee that less-carload business could be “so handled as to 
make it profitable, at least on a marginal cost basis,” and that, 
“if traffic departments made necessary rate adjustments, the 
operating departments could provide the service necessary to 
attract the business.” Chief existing obstacles to the growth of 
less-carload business, it said, were the present complexity of 
the rates, the 45-cent minimum charge and the allowances for 
pick-up and delivery, but that these things were outside the 
jurisdiction of the operating department. It suggested consider- 
ation of the turning over to the Railway Express Agency of all 
railroad less-carload business, because that organization was 
already set up and “had valuable experience in this type of 
service.” 

The report recommended, for the future work of the com- 
mittee, the making of a cost study on the handling of less- 
carload traffic. The report was adopted. 

E. Sullivan, superintendent, Missouri Pacific, Coffeyville, 
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Kan., as chairman of the committee on maintenance of way 
practices, said that several years’ experience with high speed 
freight and passenger trains demonstrated that “existing design 
of track structure was entirely adequate to meet safely and 
comfortably the demands of increased train speeds,” and that, 
although the new speeds added new responsibilities to the main- 
tenance forces in “further refinements of track maintenance” 
and in eliminating interference and delays to high-speed trains, 
it had not been necessary to make any material changes in the 
organization of maintenance of way forces. The report required 
no action. It was accepted. 

The report of the committee on division staff meetings, 
Frank Cizek, superintendent, Delaware, Lackawanna and West- 
ern, Binghamton, N. Y., chairman, was also accepted. It 
detailed the value of staff meetings in bringing about closer 
cooperation among the members of the division superintendent's 
staff and the supervisors, and said that the practice of holding 
such meetings had not as yet become sufficiently general. Of 
the 25 railroads surveyed, it said, such meetings were held 
monthly on only about half. 

Other committee reports presented and accepted included 
that of the committee on maintenance of equipment, W. S. 
Butler, superintendent, Chesapeake and Ohio, Russell, Ky., 
chairman; committee on the handling of perishables, V. H. 
Wilson, superintendent, Atchison, Topeka and Santa Fe, San 
Bernardino, Calif., chairman; and compliance with operating 
rules, E. C. Gegenheimer, superintendent, Pennsylvania Rail- 
road, Altoona, Pa., chairman. 

Speakers at the various sessions of the convention included 
C. E. Johnston, chairman, Western Association of Railway 
Executives, Chicago; G. Metzman, chairman, transportation divi- 
sion, Association of American Railroads; E. L. Henry, superin- 
tendent of safety, Chicago and North Western, Chicago; Samuel 
O. Dunn, editor, Railway Age; T. N. Gretzer, secretary-treas- 
urer, National Trailways, Inc., Chicago; Ralph Damon, vice- 
president in charge of operations, American Airlines, Jackson 
Heights, N. Y.; J. E. Bryan, president, National Industrial 
Traffic League, Chicago. 

At the closing session, the following officers were elected: 


President, F. B. Whitman, superintendent, Chicago, Burlington and 
Quincy, St. Joseph, Mo.; first vice-president, P. M. Shoemaker, super- 
intendent of freight transportation, New York, New Haven and Hart- 
ford, New Haven, Conn.; second vice-president, G. T. Coleman, general 
superintendent of transportation, Canadian Pacific, Montreal; third 
vice-president, R. J. McDermott, assistant general superintendent, 
Missouri Pacific, St. Louis, Mo.; fourth vice-president, E. C. Gegen- 
heimer, superintendent, Pennsylvania Railroad, Altoona, Pa.; members 
of the board of directors, J. A. Murphy, superintendent, Canadian 
National, Toronto; O. W. Limestall, general superintendent, Chicago, 
Rock Island and Pacific, Des Moines, Iowa;- E. T. Howson, western 
editor, Railway Age; O. R. Teague, assistant superintendent, Seaboard 
Air Line Railway, Charleston, S. C.; R. A. Nelson, superintendent, 
Norfolk and Western, Roanoke, Va.; E. J. Stubbs, superintendent of 
transportation, Erie Railroad, Cleveland, O.; W. S. Butler, superin- 
tendent, Chesapeake and Ohio, Russell, Ky.; F. T. Buechler, superin- 
tendent, Chicago, Milwaukee, St. Paul and Pacific, Green Bay, Wis. 


Rail Medical Meeting 


The twentieth annual meeting of the medical and surgical 
section of the Association of American Railroads will be held 
at the Pennsylvania Hotel in New York City June 10 and 11. 

Features of the meeting will include the presentation of 
committee reports, addresses by prominent speakers, and a dis- 
cussion of matters of health affecting railroad employes and 
railroad operations. 

Monday morning’s session will be opened by the chairman, 
Dr. Harvey Bartle, chief medical examiner of the Pennsylvania 
Railroad, followed by the report of the committee on disability 
and rehabilitation, headed by Dr. J. R. Garner, chief surgeon 
of the Western Railway of Alabama. Various topics will then 
be discussed by Dr. R. A. Woolsey, chief surgeon of the St. 
Louis-San Francisco Railway; Dr. G. B. Myers, of the Recelv- 
ing Hospital in Detroit; Dr. E. C. Holmblad, of the Railway 
Express Agency; Dr. W. J. Lancaster, superintendent and medi- 
cal director of the Relief Department of the Atlantic Coast Line 
Railroad; Dr. O. B. Zeinert, chief surgeon of the Missouri Pa- 
cific Railroad; Dr. Glenn I. Jones, chief surgeon of the Southern 
Railway System, and Dr. C. A. Walker, chief surgeon of the 
Southern Pacific Company. 

The principal address of the morning meeting will be made 
by Dr. Walter E. Dandy, adjustant professor of neuro-surgery 
of the Johns Hopkins University of Baltimore, Md., after which 
Dr. L. A. Ensminger, chief surgeon of the Cleveland, Cincinnati, 
Chicago & St. Louis Railway, will report for the committee on 
nominations. The election of members of the committee of di- 
rection will take place at this session. 

The report of the committee on fractures will be presented 
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at the afternoon meeting by the chairman of the group, Dr. 
Roscoe C. Webb, chief surgeon of the Great Northern Railway. 
This will be followed by a discussion in charge of Dr. J. R. 
Nilsson, chief surgeon of the Union Pacific Railroad; Dr. A. R. 
Metz, chief surgeon of the Chicago, Milwaukee, St. Paul and 
Pacific Railroad; Dr. Robert H. Kennedy, chairman of the com- 
mittee on fractures and other traumas of the American College 
of Surgeons in New York City; Dr. Clay Ray Murray, associate 
professor of surgery of Columbia University in New York City; 
Dr. Donald Guthrie, chief surgeon of the Lehigh Valley Rail- 
road, and Dr. Tom Outland, of Elizabethtown, Pa., who will 
show motion pictures. Results of the election will be announced 
at this meeting. ; 

An informal dinner for the delegates and their wives will 
be held in the Southeast Ballroom of the Pennsylvania Hotel 
on Monday evening. C. H. Buford, vice-president of the opera- 
tions and maintenance department of the Association of Amer- 
ican Railroads, will speak, and a talking motion picture, en- 
titled “The Guardians of Gun Sight,” will be presented by Dr. 
Webb. 

Tuesday morning’s program will begin with the report of 
the special committee on medical aspects of air conditioning of 
cars, of which Dr. T’. R. Crowder, the Pullman Company’s direc- 
tor of the department of sanitation and surgery, is the chair- 
man. Next will be the report of the committee on developments 
resulting from physical examinations by Dr. O. H. Horrall, 
chief surgeon of the Chicago, Burlington & Quincy Railroad. 
The following will then discuss subjects of importance: Dr. 
M. L. Bishoff, chief surgeon of the Atchison, Topeka & Santa 
Fe Railway; Dr. J. J. Brandabur, assistant supervising surgeon 
of the Chesapeake & Ohio Railway; Dr. G. P. Myers, medical 
director of the New York Central System; Dr. G. G. Dowdall, 
chief surgeon of the Illinois Central System, and Dr. Horrall. 


Installation of the incoming chairman of the medical and 
surgical section will bring the meeting to a close. 


A. A. R. Safety Section 


Speaking at the opening session of the annual convention 
of the safety section of the Association of American Railroads, 
at the St. Paul Hotel, St. Paul, Minn., June 4, C. H. Buford, 
vice-president, operations and maintenance department, A. A. 
R., said the safest place for a person to be was on a railroad 
train. In 1939, he said, the railroads had made the best general 
safety record in 50 years, with only one passenger fatality for 
each 840,000,000 passenger miles. 

“No other form of transportation, during any calendar 
year, has come even close to equaling this amazing record,” he 
said. 

The death rate for railroad passengers in 1939 was 3.7 for 
each 10,000 passenger years, he said, as compared with the 
general accident death rate in the United States of “at least 
double that figure.””’ This comparison, he said, showed “that a 
person ran nearly twice as much chance of meeting death in 
1939 while not riding on a train as when he was traveling on 
one.” 

D. H. Beatty, superintendent of safety, Southern Railway, 
Washington, D. C., reporting as chairman of the committee on 
prevention of highway crossing accidents, said there were 18 
fewer accidents and 119 fewer fatalities at grade crossings in 
1939 than there were in 1938, although there were more auto- 
mobiles in operation in 1939. He said this improvement was 
due in large measure to “the intensive campaigns the railroads 
and various safety organizations have conducted in the past 
twenty years in an effort to induce the public to exercise 
greater precaution in passing over highway grade crossings.” 
The reductions in fatalities from such accidents since 1928 has 
been 45 per cent, he said. 

The report of the committee on train service accidents 
showed that, in 1939, 3,942 persons were killed in such acci- 
dents, as compared with 3,996 in 1938. Of those fatalities, in 
1939, 282 were among railroad employes, as compared with 270 
in 1938. The report was presented by C. R. Young, manager 
= pereonnel, Illinois Central, Chicago, chairman of the com- 
mittee. 

The report of the committee on train accidents, presented 
by E. L. Henry, assistant to the general manager, Chicago and 
North Western, Chicago, chairman, showed that casualties of 
trainmen, passengers and persons carried under contract on 
trains in train accidents in 1939 numbered 91, as compared with 
136 in 1938. Damage to railroad property in train accidents 
in 1939 totaled $9,628,076 in 1939, the report showed, as com- 
pared with $9,082,131 in 1938. Negligence was the cause of 
2,238 out of a total of 6,074 train accidents in the year, the 
report said, while 2,039 were caused by faulty equipment, 709 


dl maintenance of way defects, and 1,088 of miscellaneous 
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Non-train accidents caused 123 employe fatalities in 1939, 
as compared with 124 in 1938, according to the report of the 
committee on non-train accidents, presented by J. E. Long, 
superintendent of safety, Delaware and Hudson, Albany, N. Y., 
chairman. Increases in fatalities in the year were heaviest in 
the locomotive crane operators group and in the maintenance 
of ways and structures group, the report showed. 


Trespassers on railroad property to the number of 2,294 
were killed in 1939, according to the report of the committee 
on transpassing, presented by P. F. Buckle, superintendent of 
safety, Chicago, Burlington and Quincy, Chicago, chairman. 
That figure was compared with 2,298 trespassers killed in 1938. 
The report said that improvement in that record could only 
come with an intensification on the part of each railroad of 
efforts to abate trespassing. Full cooperation of local law 


— bodies should be enlisted in those campaigns, it 
said. 


Other reports presented included that of the committee 
on uniform safety codes, J. R. Tenney, supervisor of safety, 
Western Maryland, chairman; committee on uniformity in 
accident reporting, Charles E. Hill, general safety agent, New 
York Central, chairman, and the committee on education, L. G. 
Bentley, general safety agent, Chesapeake and Ohio, chairman. 

There were addresses on grade crossing accidents, by C. H. 
Zealand, executive secretary, Minnesota Safety Council; on 
safety in streamlined train operation, by Elmer T. Howson, 
western editor, Railway Age, Chicago; on the use of statistics 
in accident prevention, by Dr. M. O. Lorenz, director of the 
Commission’s bureau of statistics; on the history of organized 
safety promotion by Charles E. Hill, general safety agent, New 
York Central, and Carl R. Gray, Jr., executive vice-president, 
Chicago, St. Paul, Minneapolis and Omaha; on the manage- 
ment’s view of safety promotion, by T. J. Thomas, assistant 
to the president, Chicago, Burlington and Quincy; on the legal 
side of the safety movement, by E. S. Williams, vice-president 
and general counsel, Western Maryland; on the responsibility 
of the supervisor in safety, by G. A. Goerner, general store- 
keeper, Chicago, Burlington and Quincy; on safety in main- 
tenance of way work, by A. E. Perlman, maintenance engineer, 
Denver and Rio Grande Western, and on conservation and 


safety, by L. R. Palmer, conservation engineer, Equitable Life 
Assurance Society. 


At the final session of the convention, June 6, there was a 


panel discussion of safety methods in which the following 
participated: 


Bernard Blum, chief engineer, Northern Pacific; E. R. Gorman, 
superintendent of motive power and machinery, Chicago, St. Paul, 
Minneapolis and Omaha; W. W. Judson, general manager, eastern 
district, Northern Pacific; L. E. Hoffman, inspector of operations, St. 
Louis Southwestern; O. F. Gnadiger, supervisor of safety, Elgin, 
Joliet and Eastern; W. J. Flannigan, superintendent of safety, North- 
ern Pacific; C. W. Hammond, assistant general safety agent, New 
York Central; D. C. Irving, supervisor of safety, Pennsylvania Rail- 
road; J. P. La Barge, assistant superintendent of safety, Missouri 
Pacific. 


The section elected D. H. Beatty, superintendent of safety, 
Southern Railway, as chairman, and P. F. Buckle, superin- 
tendent of safety, Chicago, Burlington and Quincy, as vice- 
chairmen. J. R. Caviston is secretary of the section. The 
following were elected to membership on the committee of 
direction: 


T. H. Carrow, superintendent of safety, Pennsylvania Railroad; 
Charles E. Hill, general safety agent, New York Central; D. G. Phillips, 
superintendent of safety, Wabash Railway; E. L. Henry, assistant to 
the general manager in charge of safety, Chicago & North Western; 
L. G. Bentley, general safety agent, Chesapeake & Ohio; O. F. Gnad- 
inger, supervisor of safety, Elgin, Joliet & Eastern, and W. J. Flan- 
nigan, superintendent of safety, Northern Pacific. 


Harold E. Stassen, governor of Minnesota, spoke at the 
luncheon on June 6, the final event of the convention. 


MEDAL OF HONOR AWARD 


On recommendation of the committee on awards of medals 
of honor, approved by the Commission, President Roosevelt has 
awarded a bronze medal to Will Gibson, a colored baggage and 
station porter of the Atlantic Coast Line at Dothan, Ala., for 
saving life. 

Gibson saved the life of Crawford Kennedy, a 4-year-old 
boy who ran in front of an approaching passenger train. Gib- 
son, who was guarding a crossing which the passenger train 
was about to pass, at the risk of his own life grabbed the boy 
and both fell clear of the engine by inches. The boy was 
slightly injured by the fall, said the Commission in announcing 
the award. 














What Are You Laughing At? 


Editor The Traffic World: 

I can’t seem to rid my mind of your editorial of May 11, 
“What are you laughing at ?”; therefore, I am taking this oppor- 
tunity to have my say. 

Your description of rail labor unions as “arbitrary, selfish, 
and unfair,” covers all labor unions, but I have to disagree 
with you on their ignorance. It seems to me that private busi- 
ness, which includes the railroads, are the ignorant parties and, 
when it comes right down to brass tacks, the railroads’ “policy 
of appeasement” is just their way of choosing the lesser of two 
evils. If they were to show any real fight against labor, the 
ultimate result would be a nation-wide transportation strike, 
crippling an already burdened business beyond repair. Fur- 
thermore, if such a stand were to be made, the final disastrous 
result would be government ownership. Can the human mind 
conceive anything more disastrous? 

The three musketeers of these United States of America, 
Labor, Politics and Crime, have entrenched themselves so firmly 
in the economic and social setup that it will take the Lord only 
knows what to break up this alliance that is doing and will 
continue to do for sometime to come, everything in its power to 
ruin a beautiful and independent nation. Perhaps this is the 
ignorance you speak of? 

When the politicians of our country—the NLRB—have to 
seek advice from a slimy, slithering snake (I mean Harry 
Bridges), on west coast shipping conditions, after he has already 
cost U. S. shipping at least five million dollars through and by 
his nefarious schemes, I would like to know what in the name 
of Heaven Mr. Citizen is going to do? If there was such a 
thing as justice in this world today, Bridges would be taken to 
the nearest tree and strung up. 

The present generation may not see it, but, if conditions 
keep going from bad to worse as they are at the present time, 
Naziism, Fascism and Communism will seem like a meeting of 
the ladies’ aid society of the First Presbyterian church com- 
pared to America’s laborism. What is anybody laughing at? 

Jefferson City, Mo., May 29, 1940. STANLEY BISHOP. 





Warehousing and Distribution 


Editor The Traffic World: 

Traffic World has consistently, in the last several years, 
published articles and news items beneficial to public ware- 
housing and motor freighting. These go hand in hand to make 
possible the quick and economical distribution of national prod- 
ucts. May I be permitted as a reader of your valuable pub- 
lication to direct the attention of your readers to the following 
essential facts relating to warehousing and distribution? 

All necessary facilities and services required for spot-stock 
distribution of raw material, manufactured articles, service 
parts, food products, and innumerable items for consumer use 
are furnished by the public warehouse. 

Experienced personnel perform all the details of handling, 
storing, assembling orders, marking, packing, record-keeping, 
shipping and delivery including pool-car handling and distribu- 
tion, carload and less-than-carload shipments, consolidated ship- 
ments for city and suburban delivery by motor truck, rail and 
steamer. 

Warehouses carry complete stocks for manufacturers keep- 
ing the different items and grades separated, affording quick 
and easy deliveries. 

Modern warehouse buildings offer low insurance rates and 
adequate fire protection as they are equipped with the most 
modern safety devices and methods. They are located on rail- 
road sidings, with facilities for inbound and outbound car- 
loadings. 

They act in a branch house capacity for manufacturers, 
doing everything for the manufacturer in the physical distribu- 
tion of his merchandise and at less cost. No only do they store 
and distribute the manufacturers’ goods, but they receive his 
mail, handle his orders, secure listings in local telephone direc- 
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tories, using the manufacturer’s name and warehouse telephone 
number. They also supply display space for salesmen when so 
desired. 

Manufacturer’s may make loans against stored goods 
through the medium of negotiable or non-negotiable warehouse 
receipts. This form of collateral being considered A-1 by the 
banking institutions of the country. 

Approved credit lists, as authorized by the manufacturer 
or storer, permit the warehouseman to release merchandise (up 
to set limits) to jobbers and retailers without having to wait 
for the order to be approved. This saves delay and speeds 
delivery. Sight drafts in favor of the manufacturer are drawn if 
desired, when shipments are made from warehoused stocks. 

_ The manufacturer is in a position to advertise to the job- 
bing and retail trade of any particular district that a stock is 
available on short notice to meet small order buying conditions 
as they exist today. 

Through his knowledge of local conditions, the warehouse- 
man can assist the manufacturer’s sales department, often giv- 
ing invaluable counsel which a new branch manager cannot 
easily obtain; supplying jobbing lists, and, in many cases, dealer 
lists by zones. 

Warehouses are the natural sources of traffic information, 
providing trucking, rail and steamship data, routes, lines and 
rates of value to traffic managers. 

They provide flexibility in storage space, the storer paying 
for only the space used. Charges are based on the units of 
goods handled and stored. This enables the manufacturer to 
establish multiple spot stocks without added costs. 

William E. Fessenden, 

California Warehouse, Los Angeles, 

Director, American Chain of Warehouses. 
Los Angeles, Calif., May 29, 1940. 


Drinking on Trains 


Editor The Traffic World: 

The editorial in the May 25 Traffic World, ‘Drinking on 
Trains,” is apropos and certainly is a reasonable and correct 
statement of the situation. 

In the course of the year, it is necessary for me to travel 
thirty to forty thousand miles and I have had plenty of time 
to observe the situation referred to in your editorial, and, 
parenthetically, have made and intend to make observation to 
railroad officials along this line. While the railroads cannot 
be charged with the full responsibility for this situation, it 
seems to me that, in many cases, their methed of handling the 
situation is not conducive to sobriety. As a matter of fact, 
not long ago, I stepped into a club car to listen to a certain 
radio program and was informed that the seats in that car were 
reserved for people who “ordered something.” Of course, my 
reaction to this was not at all favorable, and I promptly invited 
them to put me out of the car. 

G. H. Shafer, 
General Traffic Manager, 
General Timber Service, Inc. 
St. Paul, Minn., May 31, 1940. 


Editor The Traffic World: 

Orchids to you for the editorial in the Traffic World for 
May 25 anent drinking on trains. 

The first trip I made was last year and my seat was in the 
car known as the “Tavern Car” which was bad enough but 
this last trip convinced me the “Tavern Car” is excess equlp- 
ment because every car was a tavern and the quarts were part 
of the luggage. 

In the old days, before women smoked, there was 4 
“smoker” exclusively for smokers. Why not solve the problem 
by having a car or cars exclusively for drinkers and those 
who are amused by the antics of drinkers? 

Keep up the editorials and maybe the railroads will get 
wise. 





Thelma A. Bergin. 
Savannah, Ga., June 3, 1940. 
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Water Transportation 





Ocean Shipping 
The Traffic World New York Bureau 


The Maritime Association of the Port of New York, in a 
letter to its members, urged ship operators to tighten their 
control on lighters as a preparatory move to cope with an ex- 
pected increase in traffic at the Port of New York. Pointing 
out that, in the last four weeks, export traffic had shown a 
decided increase, the association announced that Howard Greene 
had been special assistant to the chairman of its Port Com- 
mittee to work toward releasing lighters being held at piers 
awaiting departure of ships. E. J. Karr, traffic manager of 
the Calmar Line, is chairman of the committee. 

“The important point,” the letter said, “is not to order 
lighters alongside of a vessel until the cargo is wanted; and, if 
permits are issued and the vessel will be delayed, to immedi- 
ately notify the railroad company so that such permits will not 
be carried out, resulting in delays to lighters. Prior to the 
arrival of the vessel any cargo that can be discharged from 
lighter to dock should be so accumulated that the vessel can 
load from off shore and from the dock, which will speed 
loading.” 

The association further asked members that, when lighters 
were released and not properly towed, to advise its committee 
so that the matter might be policed with the railroads. 

Rates on all commodities to Brazil and Argentine ports 
will be increased July 1 by member lines of the United States 
River Plate and Brazil Conferences, the conference announces. 
The increases will range from $1 a ton on low-value commodi- 
ties to $3 a ton on higher-value items. General cargo rates will 
be increased from $25 to $28 a ton on a weight or measure- 
ment basis. 

Specific increases include: Iron and steel articles, from 
$10 to $12 a ton weight; automobiles and agricultural imple- 
ments from $11 to 12 a ton W/M; canned goods from $23 to 
$25 a ton; machinery from $16 to $18 W/M. 

June 8 was the deadline set by Allied shipping authorities 
for Danish shipowners to turn their vessels over to Allied reg- 
istry for the duration of the war or accept the alternative of 
internment in a neutral port or seizure on the high seas. After 
that date such ships as are inot transferred to an Allied flag 
will be technically considered as enemies. Danish vessels of 
the Maersk Line, operated by the Isbrandtsen-Moller Com- 
pany, have received permission to proceed on their voyages 
with cargoes in which American interests are involved, and 
Wessel, Duval and Company have advised shippers that their 
Danish vessels have received similar permission to complete 
voyages. These vessels are operated from Atlantic Coast ports 
to the East and West coasts of South America. 

Regular service from New York to Bordeaux, France, is 
to be inaugurated shortly by the Belgian Line, general agents 
for the line in the United States announce. The service is a 
private enterprise, it was said, the vessels sailing under Allied 
convoy put not under control of Allied authorities. 


Ocean Rate Increases 


_ “The large increases that have occurred in certain marine 
freight and insurance rates since the outbreak of the war have 
added materially to the delivered cost of some of the prin- 
cipal commodities imported into the United States,” says the 
U. S. Tariff Commission in announcing the issuance of a report 
showing the relation of current to pre-war transportation costs 
for imports of some 200 commodities that are important in 
the economy of the United States. 

“For many of the commodities, freight costs even before 
the war amounted to a substantial part of their value, this being 
particularly true of goods of low unit value, bulky commodities, 
and articles of moderate worth that require substantial packag- 
Ing. War-time increases in ocean freight costs and war risk 
insurance rates for the shipment of these goods from overseas 
origins to the United States are shown in the report. Wide 
variations in the increases exist as between different commodi- 
ties and different trade routes. 

“For example, among the several strategic and critical 
war-time materials manganese ore from Russia and the Gold 
Coast of Africa now carries freight charges more than double 
pre-war charges, and bauxite which is imported from Surinam 
(South America) has borne substantial rate advances; before 
the war the ocean freight amounted to about 40 per cent of the 
value of these minerals. Rates on rubber and tin, our imports 
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of which come almost entirely from British Malaya and the 
Netherlands Indies, have advanced 20 per cent but the ocean 
freight amounts to only a small percentage of the value of 
these materials. Freight rates on wool from Argentina have ad- 
vanced about 30 per cent, while from British India, the other 
principal supplying country, ocean rates have increased 70 
per cent. 

“The ocean freight increases since August, 1939, have been 
by no means uniform, even for products that come from coun- 
tries located in the same geographic area. The rate of increase 
in ocean freight rates appears to be more or less in inverse 
proportion to the danger involved in carrying the goods. For 
example, allowing for depreciation of about 15 per cent in the 
British pound, the general increase in rates from the United 
Kingdom to United States North Atlantic ports amounts to 
about 13 per cent, whereas from Italy to the same destination 
general increases totaling 75 per cent have occurred, and from 
the Philippine Islands to the United States Pacific ports, in 
addition to a general increase of 20 per cent, specific increases 
ranging upward to 90 per cent have been effected on a num- 
ber of important commodities. 

“In contrast with the increases in ocean transportation 
rates, general increases in railroad rates from Canada and 
Mexico to United States destinations have not occurred since 
the beginning of the European war. In terms of United States 
currency, rail rates in Mexico are lower now than before the 
war, owing to depreciation of the Mexican dollar. This is not 
true of Canada, since the rail rates to this country are based 
on the United States dollar. 

“The commodities shown in the Tariff Commission report 
are those that led in both aggregate value and quantity among 
more than 5,000 import classes for the last calendar year prior 
to the present European War. The report lists products, the 
imports of which in 1938 were valued at about $1,500,000,000, 
weighing some 34,500,000 tons; the coverage represents 77 per 
cent of the value of total imports in 1938. 

“Copies of the report are available at the office of the 
Tariff Commission in Washington, D. C., and at the Commis- 
sion’s office in the Custom House, New York, N. Y.” 


Intercoastal Tariffs Suspended 


The Maritime Commission has suspended until October 5 
tariff schedules proposing to restrict rates and the services of 
various intercoastal canal carriers. The schedules proposed to 
cancel direct line or through joint transshipment rates, and to 
establish minimum quantity provisions for direct call of vessels 
on intercoastal traffic between the Atlantic ports and the Pacific 
coast ports, of which Richmond, Sacramento and Stockton, 
Calif., Astoria, Ore., and Bellingham and Vancouver, Wash., 
were representative. 

As an example, the protested schedules would result, 
among other things, in the cancellation of through joint trans- 
shipment rates from Atlantic ports via six intercoastal car- 
riers to Sacramento. Action was taken by the commission in 
an order in No. 578. 


The tariffs were published on amended pages of Alternate 
Agent Joseph A. Wells’ tariffs SB-I Nos. 6 and 7, and the 
Calmar Steamship Corporation tariff SB-I Nos. 4 and 5. The 
schedules were to become effective June 5 and later. 

Protests against the North Pacific coast port changes 
chiefly were directed against cancellation of certain joint 
through transshipment rates, and the establishment of a 250-ton 
minimum for direct call of the intercoastal carriers. 


Action in suspending the tariffs came one day after an 
informal conference was held at the commission offices he- 
tween port interests at Sacramento and representatives of the 
intercoastal carriers on the proposal to cancel through trans- 
shipment rates from Atlantic ports to Sacramento. 

The River Lines has filed a protest with the Maritime Com- 
mission against schedules of Sudden & Christenson (Arrow 
Line) which proposed to withdraw from the ports cf Sacra- 
mento and Stockton, Calif., from through routes and rates. It 
has asked the commission to suspend the schedules. The 
resulting rates would be excessively high and unreasonable and 
would disrupt the through rate agreements filed under section 
15 of the shipping act, the protest said. 

Representatives of the port of Sacramento, Calif., June 3 
urged the Maritime Commission to suspend schedules of six 
intercoastal carriers, which pxoposed to eliminate the port from 
joint through rates. The schedules were filed to become effec- 
tive June 5 and later. Their petition was made at an informal 
conference at the commission. L. C. Nelson, director of the 
division of regulation of the commission, presided at the con- 
ference. Sitting with him were Vice-Chairman Woodward, of 


the commission, Chairman Bland, of the House committee on 
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merchant marine and fisheries, and F. W. Dever, of the divi- 
sion of regulation of the commission. 

Those who appeared personally to ask for suspension of 
the schedules were H. E. Manghum, counsel for the protestants, 
W. G. Stone and A. S. Dudley, representing the Sacramento 
Chamber of Commerce and the city of Sacramento, and Henry 
A. Senf, member of the board of supervisors of Sacramento 
county. They told the commission that business and industry 
at the port of Sacramento was built up on the basis of a rate 
parity at that point with other Pacific coast ports. They also 
pointed out that this rate parity would be destroyed under the 
schedules. 

M. G. de Quevedo, counsel for the Intercoastal Steamship 
Freight Association, and Harry S. Brown, chairman of the 
organization, appeared to give the carriers’ side of the ques- 
tion. They declared that the commission had no power to 
suspend the schedules, as the law specifically provided that the 
only schedules it could suspend were those naming new rates 
and regulations. No new rates or regulations were proposed 
in the schedules, they pointed out. 

Schedules in question are contained in Alternate Agent 
Joseph A. Wells’ S. B.-I. No. 6. Parties to the schedules are 
the Pacific Coast Direct Line, the Arrow Line, the McCormick 
Steamship Co., the Quaker Line, California Eastern, and the 
Calmar Steamship Corporation. 

Previously interests at Sacramento had filed formal re- 
— for suspension of the tariffs (see Traffic World, June 1, 
p. 2). 

Vice-Chairman Woodward of the commission announced in 
the course of the conference that it was purely informal, a 
somewhat unusual procedure, and was not to be construed as 
setting a precedent. 

Under the schedules,.the six intercoastal steamship lines 
would cancel joint rates with the River Lines to Sacramento. 
According to the views presented, the Sacramento river, on 
which the city is located, will not accommodate ocean-going 
vessels, and the practice of the intercoastal lines is to haul the 
Sacramento-bound traffic to San Francisco. Transhipment from 
San Francisco to Sacramento was performed by the River Lines, 
the expense of which was borne by the intercoastal lines, The 
carrier representatives pointed out that under the new sched- 
ules, the transportation duty of the intercoastal lines would 
begin and end at San Francisco on Sacramento traffic, whereas 
it now began and ended at Sacramento. 

Discontinuance of the through rates, the carrier representa- 
tives said, was taken in the interests of economy. They claimed 
that the issue involved was whether Sacramento should pay for 
the service of transhipment from San Francisco to Sacramento 
or whether the intercoastal lines should bear the expense. They 
claimed that it was a wasteful practice for the carriers to pay 
the River Lines for performing the service. 

Mr. Manghum told the commission that the schedules would 
deliver a “knockout blow” to Sacramento. He advised the con- 
ference that Representative Buck of California intended to at- 
tend, that he was unable to do so, and on behalf of the con- 
gressman expressed the hope that Sacramento interests have 
the opportunity to be heard at a public hearing. The other 
Sacramento interests outlined the hardships that would be in- 
flicted on industries there if the schedules were allowed to 
become effective. 

At present, the Sacramento interests pointed out, the port 
has a rate parity with San Francisco and other Pacific coast 
ports. Under the schedules, their charges would be increased, 
and they would be at a disadvantage with interests at other 
ports, the Sacramento interests said. 

Previously the American-Hawaiian Steamship Co. and the 
Luckenbach Steamship Co. filed schedules which eliminated 
through rates to Sacramento, among other things, and these 
were allowed to become effective by the commission (see Traffic 
World, May 18, p. 1265). 


Intercoastal Rate Structure 


The Maritime Commission has issued a second amendment 
to its original order in No. 514, intercoastal rate structure. The 
effect of the second amendment is to include as minima the rates 
on tractors, lard substitutes, corn, rice, dried chili peppers, plaster 
retarder, carbon black, and desiccated eggs, as published in Agent 
C. Y. Roberts tariff SB-I No. 3, filed and in effect May 1, 1940. 

In its original decision in the proceeding (see Traffic World, 
April 20, p. 983) the commission prescribed the rates, charges, 
rules and regulations, except rules for mixed carload rates and 
rules for port equalization, as published in Agent Wells’ SB-I 
No. 6 for application via B lines and on file with the commis- 
sion June 12, 1939, as the minimum reasonable rates, charges, 
rules and regulations to be observed by all respondents for the 
transportation of property in westbound intercoastal commerce. 


TRAFFIC WORLD 


The amended order of the commission said that the Lucken- 
bach Gulf Steamship Co., Inc., and the Isthmian Steamship Co, 
on May 31 called attention to the fact that rates for the trans- 
portation of the commodities mentioned from ports on the Gulf 
of Mexico to Pacific coast ports, on file and in effect on May 1, 
1940, were lower than the contemporaneous B line rates on like 
— from Atlantic coast ports, as published in Agent Wells’ 
tariff. 

The amended order further said that the lower rates re- 
flected a relationship of long standing to the rates from the 
Atlantic coast ports, and that it was not the purpose of the 
original order in the proceeding to change the relationship. 

The first amendment to the original order (see Traffic 
World, May 25, p. 1343) covered an analogous situation to that 
in the second amendment, wherein it was found that rates lower 
than those prescribed were in the original report were in effect 
prior to issuance of the original order. 


Neutrality and Shipping 


Senator Lodge, of Massachusetts, has introduced S. J. Res. 
273, amending the neutrality act to permit American ships to 
visit all Canadian ports, and also enable them to go to Green- 
land, “a place of increasing concern to us.” 

The senator explained that the act as presented to the Sen- 
ate completely excluded American shipping from Canadian 
waters on the Atlantic and that he had offered an amendment, 
which was adopted, permitting American ships to call at St. 
John and Yarmouth on the Bay of Fundy. He now believes the 
act should be amended to permit American ships to call at all 
Canadian ports. 

The Department of Commerce in the May issue of the 
“Comparative Law Series,” published monthly by its division 
of commercial laws, has presented a resume of its work in 
affording assistance to exporters to understand the implications 
of the neutrality act. 

The department pointed out that the act, which has been 
in operation for six months under war conditions of increasing 
intensity, had worked widespread changes in export practice. 

“The limitations on the granting of credit have forced a 
reconsideration of credit policies generally,” the department 
says, “making necessary a careful supervision over all trans- 
actions to avoid the penalties attached to extending credit to 
buyers who might be acting ‘for or on behalf of’ a belligerent 
government. 

“The transfer-of-title requirement has resulted in the de- 
velopment of new procedures in shipping documentation, includ- 
ing the execution of various oaths and the wide use of straight 
bills of lading. The ruling prohibiting the retention of a lien 
on goods shipped has brought about new methods in banking, 
collection, and the negotiation of drafts and letters of credit.” 

Interdiction of certain waters to American-flag vessels, 
the department pointed out in its review, had had, perhaps, as 
much effect on ocean shipping as the course of the war affect- 
ing the fleets of the belligerents and former neutrals. 


U. S. Ships to Foreign Flags 


The Maritime Commission has announced approval of the 
following applications for sale of vessels to aliens and transfer 
to foreign registry: 


From the American Steamship Co., Buffalo, N. Y., for sale of the 
John J. Boland, Jr. (ex-Henry P. Werner, ex-G. Watson French) to 
The Algoma Central and Hudson Bay Railway Co., Ontario, Canada, 
with transfer to British registry. The John J. Boland, Jr., a cargo 
vessel, was built in 1903 at West Bay City, Mich. Its gross tonnage is 
3,883. 

From the Tide Water Associated Oil Co., New York City and San 
Francisco, California, for sale of the tanker Coalinga to Cia. Peruana 
de Vapores y D. S., Callao, Peru, S. A., with transfer to Peruvian reg- 
istry. The Coalinga was built in 1910 at Oakland, Calif. Its gross ton- 
nage is 875. 

From Lawrence C. Carstens of Long Beach, Calif., for sale of the 
Blue Water to Ernest A. Riddell, Vancouver, B. C., Canada., with 
transfer to Canadian registry. The Blue Water, a yacht, was built in 
1915 at Boston, Mass. 

From the Matson Navigation Co., San Francisco, Calif., for sale of 
the Kainalu to the Newsprint Supplies Co., Ltd., London, England, with 
transfer to British registry. The freighter Kainalu was built in 1920 
at Oakland, Calif. Its gross tonnage is 6,047. 

From the Ramona Steamship Co., Seattle, Wash., for sale of the 
Ramona (ex-Admiral Gove) to Haakon J. Wallem and R. Johannessen, 
dba Wallem & Co., Hong Kong, China, with transfer to Panamanian 
registry. The Ramona, a cargo vessel, was built in 1920 at Newark, 
N. J. Its gross tonnage is 3,513. 

From the Great Lakes Carbon Corporation, New York City, for 
sale of the cargo vessel Clearwater to Lochinver, Ltd., Glasgow, Scot- 
land, with transfer to British registry. The Clearwater was built in 
1920 at Hog Island, Pa. Its gross tonnage is 4,970. 

From Paul Hammond, New York City, for sale of the yacht, Cap! 
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tana (ex-Georgette), to Antonio Miguel de Carvalho & Ca., S. Vicente, 
Cape Verde, with transfer to Portuguese registry. The Capitana was 
built in 1927 at East Cowes, England. 


The commission has announced receipt of an application 
from the Lykes Bros. Steamship Co., Inc., New Orleans, La., 
for sale of four cargo vessels to the Bank Line, Ltd., of Glas- 
gow, Scotland, with transfer to British registry. The vessels 
are the Western Queen, West Harshaw, West Quechee, and 
West Cobalt. The vessels range in gross tonnage from 5,711 
to 6,055 and were built in 1918 and 1919 on the Pacific coast. 

The Maritime Commission has approved an application 
from W. W. Wrigley, Atlantic City, N. J., for sale of the house- 
boat Andrew Lee, built in 1903, of 100 gross tons, to William 
E. Cruickshank, Halifax, Nova Scotia, with transfer to Canadian 
registry. It has also approved an application from George Leo 
Pease and Rose Helen Pease, of Seattle, Wash., for sale, with- 
out transfer of registry, of the pleasure vessel Nora, built in 
1925, of 10 gross tons, to Kingsley Douthwaite, Seattle, Wash., 
who is of Canadian nationality. 

The commission has announced withdrawal of the applica- 
tion from Hans J. Isbrandtsen, Brooklyn, N. Y., for approval of 
transfer to Panamanian registry of the oil screw yacht, Brook- 
lyn Heights (ex-Moana). 


Charter of Vessels to Aliens 


In the week ended June 1 the Maritime Commission, under 
section 9 of the shipping act of 1916, approved the following 
charters and subcharters to aliens of vessels documented under 
the laws of the United States: 


Tanker E. M. Clark by the Standard Oil Co. of New Jersey, to 
Compania Nativa de Petroleos S. A., an Argentine corporation, for one 
voyage with fuel oil from Aruba to Buenos Aires and/or Capana, Argen- 
tine, commencing on or about June 3. 

Motorship Mormacdove by Moore-McCormack Lines, Inc., to La 
Plata Cereal Co., S. A., Buenos Aires, Argentina, for a cargo of ap- 
proximately 7,000 tons of grain, loading at a maximum of two safe 
ports, Parana River, not above San Lorenzo to bar draft, completing 
at Buenos Aires, or full cargo at Buenos Aires or a full cargo at Bahia 
Blanca, for discharge at New York or Albany, one port only, commenc- 
ing early in June. 

Steamship West Imboden by the Seas Shipping Co., Inc., to James 
Richardson & Son, Montreal, Canada, for a cargo of approximately 
7,000 tons of maize from Capetown, South Africa, to Montreal, Canada, 
commencing the last half of June. 

Tanker Cities Service Missouri by Cities Service Oil Co., New York 
City, to Compania Arrendataria Del Monopolio de Petroleos, S. A., of 
Madrid, Spain, for one voyage from Port Arthur and/or Houston, Texas, 
to one or two safe ports in Vigo/Bilbao (Spain) range, both inclusive, 
commencing on or about July 8. 

Sub-charter of steamship Ogontz by the Girdwood Shipping Co., 
sub-charterer of the SS Ogontz, to Importadora y Exportadora de la 
Patagonia of Buenos Aires, Argentine, for one voyage with a full cargo 
of sacked wheat from Bahia Blanca, Argentine, to Callao, Peru, com- 
mencing on or about June 5. 

Sub-charter of the steamship Western Sword by Saguenay Termi- 
nals, Ltd., chartered owners, to the National Gypsum Co., for one 
voyage with a cargo of gypsum from Dingwall, Nova Scotia, to Savan- 
nah, Georgia, commencing on or about May 27. 

Sub-charter of the steam collier William A. McKenny by the Mystic 
Steamship Co., Boston, Mass., the chartered owner, to Belmiro Rod- 
rigues, S. A., a Brazilian partnership, for one voyage with a cargo of 
coal from Norfolk, Virginia, to Rio de Janeiro, Brazil, commencing 
about June 1. 

Tanker Vacuum by Socony Vacuum Oil Co., Inc., New York City, 
to Compania Arrendataria del Monopolio de Petroleos, S. A., of Madrid, 
Spain, for one voyage from a United States Gulf port to one or two 
ports in north Spain, loading about the middle of June. 

Tanker General Markham by Cleveland Tankers, Inc., of Cleveland, 
0., to Shell Oil Co., of Canada, Ltd., for six voyages with cargoes of 
crude oil from Toledo, O., to Toronto, Ontario, commencing in Septem- 
ber, and for five additional voyages from Toledo, O., to Toronto, Can- 
ada., or as an alternative, four voyages from Toledo to Prescott, On- 
— at charterer’s option, said voyages to commence on or about 

une 2 or 3, 


USE OF LAID-UP FLEET 


__A group of railroad officials and coal exporters conferred 
with Chairman Land of the Maritime Commission and his asso- 
Clates June 5 in an effort to pry loose the laid-up fleet of cargo 
ships of the commission and to get the vessels reconditioned and 
placed back in service without further delay. The delegation 
was accompanied by Chairman Bland of the House committee on 
ea og marine and fisheries and Representative Kee of West 

irginia. 

The delegation sought to enlist the commission’s support of 
& move to obtain a deficiency appropriation of $10,000,000 for the 
reconditioning of the cargo vessels. This was in line with a 
bill, passed by Congress and approved by President Roosevelt 
last month, which confers on the commission the authority to 
put the laid-up fleet back into service. 
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Chairman Bland and all others of the delegation told the 
commission officials of the shortage of cargo ships and of the 
prime need for providing additional carriers of coal, cotton, lum- 
ber, and other basic commodities to foreign ports, particularly 
Central and South America. 


Citizens on U. 8. Vessels 


Difference of opinion as to the desirability of legislation as 
proposed in H. R. 9918, which provides, with exceptions, that all 
officers, pilots, and crew of vessels documented under the laws of 
the United States, and of the undocumented vessels owned in the 
United States, shall be citizens of the United States, either 
native-born or completely naturalized, was revealed at a hearing 
on the bill June 6 before the House committee on merchant 
marine and fisheries. 

The bill was supported by Frank J. Taylor, president of 
the American Merchant Marine Institute, for east coast ship 
owners, on the ground that its purpose had been the aim of the 
ship owners for a number of years. W. J. Petersen presented the 
opposition of the Ship Owners Association of the Pacific Coast, 
and at the same time said the Pacific American Steamship Asso- 
ciation favored the bill. The opposition was based on the alleged 
inability to obtain American citizens for crews on a 100 per 
cent basis. 

J. M. Elizalde, resident commissioner of the Philippines, 
urged amendment to enable Filipinos to continue to serve on 
crews in American vessels. A similar position was taken by 
James E. Moss, for the Atlantic Refining Co. Harry Lundeberg, 
secretary of the Sailors Union of the Pacific, favored the bill 
with an amendment protecting the right of Norwegians, Swedes, 
and Finns serving on Pacific coast vessels to continue in such 
service. W. H. J. Reynolds, of the International Seamen’s 
Union, favoring the bill, said it was an attempt to restore to the 
merchant marine of the United States a degree of loyalty in its 
personnel, which it did not now possess. 


Rivers and Harbors Bill 


Representative DeRouen, of the House committee on riv- 
ers and harbors, favorably reported H. R. 9972, a river and 
harbor authorization bill authorizing adoption of a lim- 
ited number of projects held to be in the interest of the na- 
tional defense. The estimated cost is $24,823,000. The projects 
relate almost entirely to harbor work. The committee called 
attention to the fact that President Roosevelt, in vetoing H. R. 
6264, the $110,000,000 authorization bill, said that with respect 
to the few items in that bill that were of national-defense 
value, he would be glad to approve separate legislation cover- 
ing those projects. 

The projects authorized in the new bill and the estimated 
costs follow: Kennebec River, Me., $2,000,000; Boston Har- 
bor, Mass., $103,000; Boston Harbor, Mass., $2,300,000; Nan- 
tasket (Hull) Gut and Weymouth Fore River, Mass., $141,000; 
Thames River, Conn., $120,000; Raritan River, N. J., $400,000; 
Baltimore Harbor, Md., $50,000; Middle River and Dark Head 
Creek, Md., $54,000; Portsmouth Harbor, Va., $120,000; Chan- 
nel from Manteo to Oregon Inlet, N. C., $45,000; Silver Lake 
Harbor, N. C., $60,000; Charleston Harbor, S. C., $465,000!; 
Charleston Harbor, S. C., $25,000; Mobile, Ala., $57,000; Mo- 
bile Harbor, Ala., $55,000; Corpus Christi, Tex., $2,700,000; 
Oswego Harbor, N. Y., $1,000,000; San Diego Harbor, Calif., 
$3,875,000; Los Angeles and Long Beach Harbors, Calif., 
$7,074,000; Sitka Harbor, Alaska, $109,000; Kodiak Harbor, 
Alaska, $70,000; Keehi Lagoon, Oahu, T. H., $3,300,000, and 
San Juan Harbor, P. R., $700,000. 

The bill was passed by the House June 4, without dis- 
cussion or objection. It was sent to the Senate. 


Seamen and Citizenship 


The Department of Commerce, through Commander 
Richard S. Field, director of the Bureau of Marine Inspection 
and Navigation, June 6, urged all seamen who had failed to 
provide proof of their American citizenship to do so immediately 
or stand the risk of being barred from employment under 
pending legislation. 

Legislation now before Congress would bar all aliens from 
United States vessels, including native-born and naturalized 
Americans who had failed to submit proof of their citizenship. 
Proof of citizenship, the director said, should be furnished to 
United States shipping commissioners, collectors of customs 
acting as shipping commissioners, and boards of local inspectors. 

Director Field explained that while the majority of Ameri- 
can seamen having certificates to serve in the American 
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merchant marine had already established their cititzenship, 
some had not yet done so. 

“Under present regulations,” he said, “all seamen employed 
in the United States merchant marine who have not furnished 
proof of their American citizenship are permitted to work 
under an authorized quota of aliens. The bill before Congress 
would bar alien seamen from service.” 

Regulations now in force, the director said, designated 
the following types of evidence acceptable as proof of citizen- 
ship in the order of their desirability: Birth certificate or 
certified copy of certificate; certificate of naturalization; 
baptismal certificate or parish record taken within one year 
after birth; statement of a practicing physician; State Depart- 
ment passport; a commission in the armed forces of the United 
States; and license issued by the Bureau of Inspection and 
Navigation. 

If none of the foregoing requirements could be met, he 
said, the seaman might make a statement as to his American 
citizenship, and in an attempt to establish his claim, might sub- 
mit the following for consideration: 


(1) Records of the Census Bureau. 

(2) Affidavits of parents or relatives, or affidavits by two or more 
responsible citizens of the United States who have knowledge of the 
applicant’s birth; school records, etc. 


HAWAIIAN INTER-ISLAND RATES 


The Maritime Commission has discontinued No. 471, Rates, 
fares, charges, regulations and practices of Inter-Island Steam 
Navigation Co., Ltd., between points in the territory of Hawaii. 
The discontinuance is based on the commission’s finding that 
the carrier’s actual net income in 1939, found to have been $274,- 
234,78, equal to 4.18 per cent on a valuation, for rate-making 
purposes, of $6,565,000, was less than a fair rate of return. 

In the original report, 2 U. S. M. C. 253, the commission 
found that the respondent was entitled to a return of 7 per cent 
on that rate base of $6,565,000, and that the estimated net of 
$313,127 was only equal to a return of 4.77 per cent. The pro- 
ceeding, however, was held open for the introduction of figures 
as to 1939. The result was, as indicated, a rate of return of only 
4.18. 


TRIAL RUNS ON S. S. AMERICA 


Trial runs on the S. S. America will be held June 9-15, ac- 
cording to an announcement by the Maritime Commission. 
Trials will include standardization runs over the measured 
mile course at Rockland, Me., and an 8-hour endurance trial 
on the return trip to Newport News, Va. The vessel will be 
in Boston June 11 and 12. 

In view of the importance of the vessel for national de- 
fense purposes, the commission said, no public inspection could 
be permitted while in Boston or Rockland. The vessel, it 
added, would be drydocked in Boston at the commonwealth 
drydock which is subject to navy yard rules with regard to 
admission of visitors. 


M. C. SHIP LAUNCHED 


The first C-3 passenger and cargo type vessel in the Mari- 
time Commission program, the SS President Jackson, was 
launched June 7, at the Newport News Shipbuilding & Dry 
Dock Co., Newport News, Va. 

The President Jackson, first of a fleet of seven sister ships 
being built for the round-the-world service of the American 
President Lines, was sponsored by Mrs. William Gibbs McAdoo, 
wife of the chairman of the steamship company. 

The C-3 passenger and cargo ship was designed by the 
commission and, according to the commission, is the largest of 
the three major types being constructed as merchant marine 
replacements. She has accommodations for 98 passengers, an 
overall length of 492 feet, breath 69 feet 6 inches, speed 16% 
knots and is of 9,300 gross tons. 


POOLING AGREEMENT UNDER FIRE 


An order directing the Grace Line, Inc., and Wessel Duval 
& Co., Inc., and J. Lauritzen (West Coast Line) to show cause 
on or before June 17 why an order should not be entered dis- 
approving or modifying agreement No. 5893 has been issued 
by the Maritime Commission. It was docketed in No. 577, 
in re Grace Line, Inc., and West Coast Line pooling agreement 
No. 5893, as amended. 

The agreement between the Grace Line, Inc., and Wessel 
Duval & Co., Inc., and J. Lauritzen covers a pooling arrange- 
ment. The order said that in view of “existing extraordinary 
and emergent conditions” the agreement was unjustly discrimi- 
natory and unfair as between the parties and to Compania Sud 
Americana de Vapores. 
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A hearing in the eng} was set for June 17 before 
Examiner Charles B. Gary at 45 Broadway, New York City. 


SHIP CONTRACTS AWARDED 


The Maritime Commission has announced award of a con- 
tract for construction of four single screw, turbine propulsion 
cargo ships for the American Export Lines, Inc., of New York 
City, to the Bath Iron Works, Bath, Me., at the price of 
$2,198,000 a ship. Bids were received on these ships May 21. 

The commission awarded a contract to the Bethlehem Stee] 
Co., New York City, to convert the freighter SS Edgemont, 
at its Sparrows Point, Md., yard into a training ship. The 
award was made on a bid of $1,644,640 submitted May 27. 


GENERAL CARGO RATES 
The Maritime Commission has refused to suspend the pro- 
posed provision that the minimum of $12 a ton of 2,000 pounds 
or 40 cubic feet, whichever yields the higher revenue, to apply 
on general cargo rates from Atlantic to Hawaiian ports, via the 
various lines engaged in the intercoastal trade, with tranship- 
ment at San Francisco or Los Angeles, Calif., in connection with 
the Matson Navigation Co., published on eighth, ninth, and tenth 
revised pages No. 3 of Isthmian Steamship Company’s tariff 
U. S. M. C. No. 1, effective June 5 and later. 
The commission said its action in declining to suspend the 
proposed provisions was without prejudice to any decision which 
might be reached in any formal proceeding. 


M. C. INTERVENTIONS 


The Maritime Commission has granted petitions of the 
Joint Executive Transportation Committee of Philadelphia Com- 
mercial Organizations and Luckenbach Steamship Co., to inter- 
vene respectively in Nos. 567, City of Mobile et al. vs. Balti- 
more Insular Line, Inc. et al., and 569, National Cable and 
Metal Co. vs. American-Hawaiian Steamship Co. 


SHIP SUBSIDY REGULATIONS 


The Maritime Commission has issued rules governing treat- 
ment of repairs to subsidjzed vessels. 


DANISH VESSELS MAY SAIL 


Assurances had been obtained that Danish vessels with 
American cargoes might proceed to destination ports in Central 
and South America without fear of seizure by belligerents, Sec- 
retary of State Hull said at his press conference June 1. The 
Secretary said he had been told that the assurances had been 
given. The situation as to the Danish vessels arose when Ger- 
many occupied Denmark and the owners of the vessels held 
them in American ports because of fear that the vessels and 
cargoes would be seized by belligents if they ventured forth. 


CIVILIAN NAUTICAL SCHOOLS 


The Senate has passed H. R. 8262, a bill providing for the 
examination of civilian nautical schools by the Maritime 
Commission. 


TOWING BY FOREIGN VESSELS 


The bill, H. R. 8283, amending section 4370 of the Revised 
Statutes of the United States to bar towing of American ves- 
sels between ports of the United States by foreign vessels, has 
been passed by the Senate and sent to the President. 


SEAMEN AND EMERGENCY 
Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced H. R. 9982, a bill to re- 
quire, in an emergency, the shipment and discharge of seamen 
on certain vessels of the United States before shipping com- 
missioners. In effect, the bill enlarges the classes of vessels 
required to ship and discharge seamen before U. S. shipping 

commissioners, or officers acting in their stead. 





MONEY FOR MARINE INSPECTION 

President Roosevelt has asked Congress to appropriate 
$236,000 additional for the Bureau of Marine Inspection and 
Navigation, Department of Commerce, for the fiscal year be- 
ginning July 1, in connection with the national defense program, 
to bring seamen’s continuous service records up to date and to 
check on subversive activities among seamen in the coastwise 
and nearby foreign trades. 


BIDS FOR RECONDITIONING SHIPS 
The Maritime Commission has announced it is inviting bids 
on reconditioning ten ships in its laid-up fleet. The work is 
being undertaken in connection with the national defense pro- 
gram. The vessels involved are the Waukegan, West Honaker, 
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Deer Lodge, West Celeron, West Corum, Vincent, Siletz, West 
Cheswald, Mount Evans, and West Segovia. 

Bids on the Waukegan were scheduled to be opened at the 
commission’s New York office June 5, and on the West Honaker 
June 7. Bids on the Deer Lodge, West Celeron and West Corum 
will be opened June 14 in New Orleans. Dates for opening bids 
on the other five vessels, the commission said, would be an- 
nounced later. 

The Maritime Commission has received the following bids 
at its Norfolk, Va., office for the reconditioning of the steam- 
ship Waukegan: Bethlehem Steel Co., Sparrows Point, Md., 
$74,444; Maryland Drydock Co., Baltimore, Md., $77,777; Todd 
Shipyard Corporation, New York City, $79,907.58; Bethlehem 
Steel Co., New York City, $76,300, and Brewer Drydock & Re- 
pair Co., Staten Island, N. Y., $55,229. 


U. S.-HAWAII CANDY RATE 


Examiner C. W. Robinson, of the Maritime Commission, in 
a proposed report in No. 559, S. H. Kress & Co. vs. Baltimore 
Mail Steamship Co. (Panama Pacific Line) et al., has recom- 
mended that the commission find not shown to be unlawful 
arate of $21, weight or measurement, assessed on shipments of 
candy from Altantic ports to Hawaii. He proposed dismissal of 
the complaint. The rate assessed was that contained in At- 
lantic and Gulf-Hawaii Freight Tariff No. 1, U. S. M. C. No. 1, 
to which the defendants are participating or concurring car- 
riers. Complainant alleged that the revenue which defendants 
received for the intercoastal portion of the voyage was greater 
than that from their strictly intercoastal shipments, and that 
therefore the through rate was unreasonable. 

The mere fact that the shipments were charged a higher 
aggregate, because on a measurement basis than complainant’s 
candy shipments in general, the examiner said, was not in 
itself conclusive that the rate was improper, nor did the record 
sustain the allegation of its unreasonableness. 


FISHING VESSEL CONSTRUCTION 


Government assistance in the construction of a Pacific coast 
tuna fishing vessel has been undertaken by the Maritime Com- 
mission in approving an application by the Morgan Fishing Co., 
of Terminal Island, Calif., under section 509 of the merchant 
marine act of 1936. 

This is the first such application under a provision which 
permits the government to finance domestic ship construction 
without paying a construction subsidy, the Commission said. 

The vessel, to be of welded steel construction, will be one 
of the largest tuna fishing vessels operating out of a United 
States port. Refrigerating equipment of large capacity will 
enable it to cover great distances, the commission said. It will 
have a length of 185 feet overall, a loaded speed of 14 knots, 
and 1,800 horsepower. Messrs. Harold E., Walter A. and 
Donald S. Morgan and the Van Camp Sea Food Co., Inc., are 
associated in the application. 


Ready Permit Case 


The questions the Commission must resolve before decid- 
ing whether or not the Ready Truck Lines is entitled to a 
permit as a contract carrier are whether or not it was operating 
as a common or contract carrier in the “grandfather” period; 
whether, if it was so operating, it carried general commodities 
or merely a specified list of commodities, and whether it was 
operating its own equipment or operating under arrangements 
with equipment owned and driven by others. A statement to 
that effect was made by Examiner T. M. Hanrahan, presiding 
at the further hearing in MC 28005, the Ready Truck Lines 
petition for a permit, at Chicago, June 3. 

The railroads, through B. G. Stackhouse, commerce at- 
torney, Chicago, Indianapolis and Louisville, opposed the grant- 
ing of the permit. It was on the petition of the railroads that 
the case was set for further hearing after an examiner’s re- 
port was entered in January, 1939, recommending that ihe 
permit be granted. That further hearing was opened February 
19 of this year, at which time Harold Halfpenny and Richard 
Hahn, attorneys for Sidney J. Williams, proprietor of the ap- 
plicant lines, declined to produce records called for in a sub- 
poena duces tecum, issued at the request of the railroads (see 
Traffic World, February 24, p. 471). At the opening. of the 
session June 3, Mr. Halfpenny restated the position with ref- 
erence to that subpoena. He had advised his client, Mr. 
Williams, not to comply with it, he said, because it was not 
In proper form and was unconstitutional. It was, he said, much 
too broad in its demands and represented what he called a 
“fishing expedition” on the part of those who opposed the 
application for a permit. 

Asked whether he had additional evidence to offer, Mr. 
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Halfpenny replied that the petition for further hearing asserted 
that there was new evidence. He had a right to hear that 
evidence before he entered rebuttal, he said, but he had 
nothing new to put in on behalf of his client. 

W. W. Watkins, a former employe of Mr. Williams, testified 
for the railroads. He had worked for Mr. Williams for about 
eight or ten weeks in the spring of 1936, he said, as a solicitor 
and office employe. Asked to identify the application for a 
permit filed by the Ready Truck Lines, and stamped as re- 
ceived by the Commission on February 12, 1936, he said he had 
never seen the document before. 

Mr. Williams owned some equipment, he said, but he wasn’t 
sure just how many tractors and trailers he had. On the other 
hand, the witness continued, much of the traffic handled by 
Mr. Williams moved in trucks and trailers owned by others on 
arrangements made on the basis of flat compensation for each — 
trip. So far as he knew, he said, there was at that time, no 
specific restriction as to the type of commodity traffic in which 
he might solicit. In his opinion, he said, Mr. Williams’ opera- 
tions at that time were in the nature of a transportation 
broker, as he understood the term. 

Mr. Williams testified that, essentially, his operation had 
been with his own equipment. In 1935 and 1936, he said, he 
owned three tractors and three trailers, licensed in Illinois. 
It was his custom, he said, to keep those units busy constantly 
when traffic was available, and to hire owner-driven vehicles in 
addition when he had more traffic than he could handle in his 
own equipment. 

He told in detail about a fire in a small shed adjoining the 
building from which he was operating, in August, 1935, in 
which boxes containing the records of his business were de- 
stroyed. He had made an unsuccessful attempt to save those 
records when the fire was discovered, he said. This testimony 
and maa details were corroborated by Mrs. Williams on the 
stand. 

Examiner Hanrahan suggested that the petitioner might 
want to file documents showing the extent of his operatioas 
since the fire, but Mr. Halfpenny replied that he had not sug- 
gested such a course since there could be no doubt that his 
client had been in the contract trucking business continuously 
since that time. The examiner asked him whether he would 
like to have an extension of time in which to prepare and file a 
tabulated statement of those operations, but the attorney re- 
plied that he was willing to rest the case on the oral evidence 
entered at this and the earlier hearings. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 1014 Sub. No. 4, Forrest E. Miller, dba Eck Miller 
Transfer Co., oil well machinery extension, as of May 20; MC 
1116 Sub. No. 1, Elmer E. Bunnell, dba Bunnell Oil Co., con- 
tract carrier application, as of May 16; MC 1503 Sub. No. 21, 
Central Greyhound Lines, Inc., extension, Nunica-Muskegon, 
as of May 20; MC 8650, Frank M. Smith and Ralph W. Smith, 
dba Smith & Son, common carrier application, as of May 20; 
MC 16827, Theodore Diebold, common carrier application, as of 
May 16; MC 30251 Sub. No. 1, Gordon Ray, extension of opera- 
tions, as of May 10; MC 39301, E. Leslie Meyer, common carrier 
application, as of May 20; MC 39302, E. Leslie Meyer, contract 
carrier application, as of May 20; MC 41280 Sub. No. 1, Edwin 
R. Morris, common carrier application, as of May 16; MC 
41578 Sub. No. 1, Orlo C. Cavin, dba Cavin Trucking Co., ex- 
tension of operations, as of May 21; MC 48844 Sub. No. 1, John 
Schmeckpeper and Norman Schmeckpeper, dba Schmeckpeper, 
Norfolk, Neb., extension, as of May 20; MC 50401, Otto Lin- 
hart, contract carrier application, as of May 18; MC 52368, J. C. 
Warren, Sr., and J. C. Warren, Jr., dba Warren Transfer Co., 
common carrier application, as of May 20; MC 88991 Sub. No. 
1, Glenn Gill and John J. Mace, dba Gill and Mace, common 
carrier application, as of May 20; MC 100447, Elie Duos, com- 
mon carrier application, as of May 20; MC 100792 Sub. No. 1, 
Paul Koenig and John Koenig, dba Koenig Bros., common car- 
rier application, as of May 20; MC 446, Frank G. Deyaert, dba 
Twin Ports Transfer Co., common carrier application, as of 
May 22; MC 3691 Sub. No. 1, Swallow Coach Lines, Inc., Attica- 
Clinton extension, as of May 21; MC 9310, John Golonka, con- 
tract carrier application, as of May 21; MC 37383, Black Hills 
Transportation Co., Twin Cities extension, as of May 20; MC 
39782 Sub. No. 1, E. L., Lester and Merle Wood, dha E. L. 
Wood & Sons, first extension, as of May 21; MC 50246 Sub. 
No. 1, Reuben F. Frei, dba Frei Transport Co., contract carrier 
application, as of May 21; MC 51603 Sub. No. 1, Ossie Reese, 
Gretna extension, as of May 22; MC 52546, R. S. Dunn and 
Walker A. Dunn, dba Dunn’s Transfer & Storage Co., common 
carrier application, as of May 22; MC 59965, Elizabeth-Union- 
Hillside-Irvington Bus Line, Inc., common carrier application, 
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as of May 18; MC 88463, Henry Brundsden Appleford, contract 
carrier application, as of May 22; MC 88464 Sub. No. 1, Pierce 
Freight Lines, Inc., extension of operations, Pennsylvania, as of 
May 15; MC 94551 Sub. No. 1, Carroll C. Wheeler, dba Fidelity 
Motor Coach Co., common carrier application, as of May 22; 
MC 100787, C. W. Key, common carrier applications, as of 
May 20; MC 100845, James J. Bertholf, dba Bertholf’s Tri-City 
Delivery, common carrier application, as of May 22; MC 100857, 
John R. Eads, common carrier application, as of May 20; MC 
100941, Cuppy’s Fast Freight Lines, Inc., contract carrier ap- 
plication, as of May 21; MC 100947, H. B. Pierpoint, common 
carrier application as of May 21; MC 100951, Industrial Motor 
Transit, Inc., contract carrier application, as of May 20; 
MC 801, Sub. No. 5, H. R. Priddy, dba Tucumcari Truck 
Lines, extension, Conchas Dam, N. M., as of May 24; MC 813, 
Sub. No. 1, McKnight Transfer, Livery and Sales Co., Inc., 
extension, Texas, as of May 24; MC 1353, Sub. No. 1, Hummel 
Trucking Co., dba Hummel Warehouse Trucking Co., Berks 
county extension, contract carrier application, as of May 27; 
MC 2130, Sub. No. 5, Herrin Motor Lines, Inc., extension of 
operations, Natchitoches—Boyce, Forest Hill—Lecompte, Ville 
Platte—Bunkie, La., as of May 24; MC 2924, Sub. No. 1, Robert 
L. Davis, dba Robert Davis Truck Line, common carrier appli- 
action, as of May 25; MC 7430, Elmer F. Perry, common car- 
rier application, as of May 23; MC 10298, Sub. No. 1, Capitol 
Motor Lines, Inc., extension of operations, as of May 23; MC 
19606, Sub. No. 1, Deptula Trucking Co., Inc., extension of 
operations, Portland, as of May 27; MC 20696, Sub. No. 1, Fern 
R. Wilber, dba Wilber Transfer Co., extension, Rochester pool 
cars, as of May 23; MC 20782, Sub. No. 1, Claude A. Todd, ex- 
tension of operations, as of May 27; MC 40743, Sub. No. 1, T. J. 
Connell, household goods extension, as of May 27; MC 43463, 
Southern Spindle and Flyer Co., Inc., common carrier applica- 
tion, as of May 24; MC 43463, Sub. No. 1, Southern Spindle 
and Flyer Co., Inc., extension of operations, New England states, 
Louisiana and Texas, as of May 24; MC 46900. James H. Mc- 
Gurk, Jr., broker application, as of May 24; MC 48207, Moun- 
tain Motor Express, common carrier application, as of May 27; 
MC 50346, Herman Johnson, contract carrier application, as of 
May 27; MC 50766, W. A. Wommack, contract carrier applica- 
tion, as of May 24; MC 60457, Sub. No. 1, Pan American Bus 
Lines, extension of operations, charter service, Greenville, S. C., 
as of May 27; MC 60709, Sub. No. 1, G and P Trucking Co., 
extension of operations, Anderson and Newry, S. C., as of May 
23; MC 63594, Sub. No. 1, Raymond Rebedoux, contract carrier 
application, as of May 24; MC 66810, Sub. No. 2, Peoria-Rock- 
ford Bus Co., extension of operations, Durham, Wis., as of May 
23; MC 68100, Sub. No. 1, D. P. Bonham, dba D. P. Bonham 
Transfer, common carrier application, as of May 27; MC 68167, 
Sub. No. 5, Washington, Virginia & Maryland Coach Co., Inc., 
extension, newspapers, as of May 27; MC 82507, Sub. No. 1, 
Herbert W. Landwehr, extension, Stearns, Todd, Morrison, Ben- 
ton, Sherburne, Meeker, Kandiyohi and Pope counties, as of 
May 27; MC 82507, Sub. No. 2, Herbert W. Landwehr, dba Land- 
wehr Transfer Line, extension, Wadena county, as of May 27; 
MC 86122, Eusebio Sandejo Villarreal, contract carrier applica- 
tion, as of May 27; MC 86805, Warder J. Snyder, dba Snyder 
Transfer Co., common carrier application, as of May 27; MC 
3647, Sub. No. 4, Public Service Interstate Transportation Co., 
Haddon Heights-Audubon extension, as of May 23; MC 59131, 
Sub. No. 3, S. & D. Motor Lines, Inc., extension of operations, 
wallboard, as of May 24; MC 59354, Sub. No. 2, Glen R. Pit- 
man, wire and steel extension, as of May 23; MC 61599, Sub. 
No. 22, Queen City Coach Co., extension, Hamlet-Bennettsville, 
common carrier application, as of May 27; MC 87796, Sub. No. 
1, William J. Teal, dba Apex Universal Van Service, extension 
of operations, Arlington and Fairfax counties, Va.. as of May 
23; MC 88451, Earl Taylor, contract carrier application, as of 
May 27; MC 94858, Dauber Triangle Coach Co., common car- 
rier application, as of May 25; MC 96006, William C. Woolf, 
common carrier application, as of May 23; MC 96146, Franklin 
Pitzer, common carrier application, as of May 23; MC 100360, 
John Roy Adams, dba Adams Coal Co., common carrier appli- 
cation, as of May 24; MC 100384, Okey Meredith, common car- 
rier application, as of May 24; MC 100479, Frederick P. Kirk 
and Howard E. Kirk, dba Kirk Brothers, contract carrier appli- 
cation, as of May 23; MC 100820, Lawrence A. Darr, contract 
carrier application, as of May 20; MC 101037, C. R. Worthan, 
common carrier application as of May 24; MC 101051, Howard 
O. Spier, common carrier application, as of May 24; MC 101091, 
Clayton A. Ingram, common carrier application, as of May 23; 
MC 101112, Robert C. Bowser, dba Bowser Transportation, com- 
mon carrier application, as of May 23. 


LEE CONTRACT CARRIER APPLICATION 
_ In further hearing on the application of Lee Brothers, Inc., 
Chicago, for a permit to operate as a contract carrier in Central 
Territory, before Examiner Hanrahan in Chicago, June 5 and 6, 
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MC 44761 and 52522, the applicant sought to prove that his com- 
pany operated as a contract carrier in eight states prior to July 
1, 1935, and, therefore, was entitled to a permit under the 
“grandfather” clause (see Traffic World, March 2, p. 530). The 
company had applied for a common carrier certificate to pro- 
tect itself in case the Commission decided against granting a 
permit, and both applications were consolidated for hearing» F. P, 
Lee entered exhibits which he said showed details of representa- 
tive shipments before and after the grandfather date. Repre- 
sentatives from three Chicago packing houses corroborated 
Lee’s statement that at that time they had had contracts with 
the trucking company for truckload shipments. Counsel for the 
opposing carriers sought to show in cross-examination, that Mr. 
Lee could not remember any shipments other than those in- 
cluded in his exhibits, and therefore was not competent to judge 
whether the shipments included were representative. They 
sought to show that Lee Brothers had operated as a public hauler 
and in intrastate trade as a common carrier. 


Improvement of Highways 


With the appropriation authorizations for highway work 
reduced 25 per cent as compared with original authorizations 
reported by the roads committee, the House, June 3, without 
objection, passed H. R. 9575, the federal highway act of 1940. 

The committee originally recommended a total of $238,- 
000,000 for each of the fiscal years, 1942 and 1943. As passed, 
the bill authorizes appropriation of $178,500,000 for each of 
the fiscal years ending June 30, 1942, and June 30, 1943, the 
$178,500,000 being made up as follows: Regular federal aid, 
$93,750,000; federal aid for secondary or feeder roads, $18,- 
750,000; elimination and protection of grade crossings, $37,- 
500,000; forest highways, roads and trails, $10,500,000; public- 
lands highways, $1,875,000; national-park roads and _ trails, 
$5,625,000; national parkways, $7,500,000, and Indian reserva- 
tion roads, $3,000,000. 

The roads committee at a special meeting May 29, agreed 
to amendments reducing all the original items 25 per cent “with 
the understanding that the House leadership would cooperate in 
arranging for the bill to be considered and passed” June 3, under 
suspension of the rules, Chairman Cartwright, of the committee, 
told the House. 

“Tt is understood that with these reductions the bill will not 
be in conflict with the program of the President,” said he. 
“In other words, the committee felt that three-fourths of a loaf 
was better than no loaf at all. 

“This bill and these amounts will continue all the regular 
federal road-improvement programs through 1942 and 1943 at 
about the same rate of progress as that made in the fiscal years 
1940 and 1941.” 


Representative Wolcott, of Michigan, said there was only 
one important new feature in highway construction which was 
included in the bill and that was the section authorizing the 
Reconstruction Finance Corporation to make loans to states 
and municipalities in aid of acquisition of rights of way for 
highways. He said the RFC had the authority to make such 
loans but there was some question about it. He said such 
loans might be secured in almost any manner that the RFC 
demanded—against revenues, against taxes based on weight of 
vehicles, against license or gasoline taxes. 





CHICAGO CARTAGE TARIFFS 


W. Y. Blanning, director of the Commission’s motor car- 
rier bureau, began a series of conferences in Chicago June 6, 
with members of the committee of 22 and others interested in 
the stalemate concerning charges for cartage on line-haul truck 
shipments originating and destined to the Chicago area. It was 
expected the conferences might last several days. Tariffs of 
the Chicago Cartage Exchange and the Illinois Motor Carriers 
Association, now dated to go in effect July 1, name separate 
rates for the cartage service. Line haul truckers, through the 
board of the Central States Motor Freight Bureau, have refused 
to publish absorption rules in their tariffs and, in St. Louls 
recently, declined to consider a proposal to publish a tariff 
naming concurrences in the cartage tariffs which would have 
had the effect of reducing the question of line haul-cartage 
rates to one of divisions among the two types of motor carriers 
(see Traffic World, June 1, p. 1397). 


BUS OPERATORS’ CONVENTION 


The fourteenth annual meeting of the National Associa- 
tion of Motor Bus Operators will be held September 18, 19 and 
20 at the Drake Hotel at Chicago. 

The National Bus Traffic Association will meet at the same 
place September 16 and 17. 
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Motor Carrier Merger 


Another step was taken by the Transport Company of 
New York City to effect a merger of a network of trucking 
companies, when it filed an application with the Commission 
in MC F-1244 for authority to acquire control of eight concerns 
through ownership of stock. Under the proposal, the Transport 
Company will pay $4,229,116.29 in cash for the stock of the 
trucking concerns. In addition, it will pay $1,883,933.01 in its 
own common stock and $50,000 in its preferred stock, or a total 
consideration of $6,163,049.30. 

Previously, the Transport Company filed with the Com- 
mission an application in MC F-1223 to acquire control of 
twelve motor carrier properties and to purchase outright an- 
other carrier (see Traffic World, May 18, p. 1274). For those 
properties, The Transport Company proposed to pay more than 
$4,000,000 in cash and issue nearly a $1,000,000 of its own 
stock to the sellers of the stock of the companies. 

Under both applications, the Transport Company would 
acquire control of 20 carriers and purchase outright another 
at a total consideration of more than $11,000,000. 

The Transport Company, with offices at 1775 Broadway 
in New York City, is a newly-formed corporation. It has not 
commenced business as yet, and it was organized for the pur- 
pose of exercising the authority sought in the applications. 
The president of the company is B. M. Seymour. 

Under its newest application, the company would acquire 
control of the Horton Motor Lines, Inc., and two affiliated 
properties, the Conger Realty Co., and the Brown Equipment 
and Manufacturing Co., of Charlotte, N. C.; Barnwell Brothers, 
Inc., and Barnwell Warehouse & Brokerage Co., Burlington, N. 
C.; Transportation, Inc., Atlanta, Ga.; Rutherford Freight Lines, 
Bristol, Tenn.; Miller Transport Co., Inc., Philadelphia, Pa.; 
New York & New Brunswick Auto Express Co., Inc., New 
Brunswick, N. J.; Freedman Motor Service, Inc., New Bruns- 
wick, N. J.; and Niagara Motor Express, Inc., Cleveland, O. 

Under the previous application, filed in MC F-1223, the 
company would acquire control of the Arrow Carrier Corpora- 
tion, Paterson, N. J.; York Motor Express Co., and R. F. 
Terminal & Warehousing Co., of York, Pa.; Kirby & Kirby, Inc., 
and Waverly Place Co., of Trenton, N. J.; Mundy Motor Lines, 
of Roanoke, Va.; Consolidated Motor Lines, a Connecticut cor- 
poration, of Hartford, Conn., and three affiliated properties, 
Consolidated Motor Lines, a Massachusetts corporation, United 
Sales & Manufacturing Co., and United-Arbour Express, Inc.; 
Motor Haulage Co., Inc., of New York City; and Brooks Trans- 
portation Co., Inc., of Richmond, Va. The concern it proposed 
to purchase outright is the Super-Service Motor Freight Co. 
of New York City. 


In its latest application, the company proposed to pur- 
chase all 10,604 common shares of the Horton Motor Lines, 
all 103 common share of the Conger Realty Co., and all 206 
common shares of the Brown Equipment & Manufacturing Co. 
This stock would be purchased from H. D. Horton, who would 
receive $2,625,000 in cash and $1,347,500 in Transport Com- 
pany common stock. 


It was proposed to purchase all 323 shares of preferred 
and all 1,000 shares of common stock of Barnwell Brothers, Inc. 
It was also proposed to buy all 228 preferred shares and all 20 
common shares of Barnwell Warehouse & Brokerage Co. For 


this Transport would pay $740,116.29 in cash and $394,883.01 in 
its common stock. 


The company asked for authority to purchase all 25,000 
common shares of the Transportation, Inc., for a consileration 
of $80,000 in cash and $10,000 in Transport common. 


The application contemplates acquisition of all 1,250 com- 
mon shares of the Rutherford Freight Lines. This would in- 
volve payment of $375,000 in cash and $37,125 in Transport 
common. 

All 100 common shares of Miller Transport Co. are pro- 
posed to be purchased for $153,125 in cash and $45,500 in 
Transport common stock. 

All 269% common shares of New York & New Brunswick 
Auto Express Co., and all 70 common shares of the Freedman 
Motor Service, Inc., would be purchased for a total of $93,750 
in cash and $48,125 in Transport common. 

_ Transport proposed to purchase all 300 common shares of 
Niagara Motor Express, Inc., from William J. O’Neil, of Cleve- 
land, O., for $262,125 in cash. In addition, Mr. O’Neil would 
receive $50,000 in the preferred stock of Transport. 

The various agreements in the application said that Trans- 
port would file another finance petition with the Commission 
for the purpose of issuing capital stock, consisting of an issue of 
Cumulative convertible preferred and an issue of common. The 
total amount of the stock to be issued, the various agreements 
Stated, would conform with the aggregate amounts of the con- 
siderations to be paid for the stock of the companies to be 
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acquired, plus $1,500,000 for working capital and organization 
and finance charges. 





Automotive Exports 


April exports of passenger cars, trucks and parts and 
equipment were valued at $21,882,712, a decrease of 29.2 per 
cent from those of March, which aggregated $31,158,805, ac- 
cording to P. R. Mattix, chief of the automotive-aeronautics 
trade division, Bureau of Foreign and Domestic Commerce. 

“The shift in demand as a result of the hostilities abroad 
is evident from a comparative study of our automotive ship- 
ments for the first four months of the year,’ Mr. Mattix said. 
“In the January-April period of last year passenger cars rep- 
resented 38 per cent of our automotive exports; trucks and 
busses accounted for 26 per cent, and parts and equipment 36 
per cent. During the same months of the current year, pas- 
senger cars represented 25 per cent, trucks and busses 34 per 
cent, while miscellaneous automotive products accounted for 
41 per cent. 

“Shipments of passenger cars declined from 10,736 units 
valued at $6,646,187 in March to 8,041 worth $5,245,130 in 
April. Canada and the Argentine were the leading purchasers, 
followed by Brazil, Union of South Africa, Venezuela and Egypt. 

“Truck demand accounted for 7,591 units, valued at $5,488,- 
765, as compared with 15,606 units worth $13,743,671 during 
March. Belgium, France, Argentina, British India and Nether- 
lands Indies were the chief countries of destination for ship- 
ments in this category. 

“Exports of parts and equipment were well maintained, 
having a valuation of $11,148,817, the largest total of the year 
for this group, as against a figure of $10,768,947 in March. 
Assembly parts, garage equipment, motorcycle parts and in- 
ternal combustion marine engines recorded improved demands.” 


Contract Carrier Rates 


Persevering in its effort to prevent disclosure of informa- 
tion about its business enabling, as it says, competitors to “raid 
its markets” and “appropriate business now enjoyed by it,” the 
United States Gypsum Co, of Chicago, has asked the Com- 
mission to reconsider its report and order in Ex Parte MC 27, 
central territory contract carrier rates, dated November 6, 1939, 
with a view to modifying question No. 12 in its questionnaire 
requiring contract carriers to disclose rates so that it will not 
require disclosure of the destinations of its shipments. It sug- 
gests such modification after hearing and argument or the 
consideration of its brief, if such be considered appropriate. 

The Commission, the day it made public the petition of the 
gypsum company, denied the petition of the contract carrier 
division of the American Trucking Associations, Inc., for 
further postponement of the date for the filing of answers to 
the questionnaire, which was June 1. 

The gypsum company named the contract carriers which 
were hauling its products from its mill, South Bend, Ind., and 
East Chicago, Ind., at Gypsum, O., to points in central terri- 
tory. In the questionnaire period, July 1 to October 1, 1939, 
it said those contract carriers transported 5,879,976 pounds of 
such products. It said that since it sold its products to retail 
building material dealers and, in a few larger markets, to job- 
bers and wholesalers, the contracts on file with the Commission 
showed where it conducted business. The answers to question 
No. 12, it said, would disclose in detail the “nature, kind, 
quantity, destination and routing” of its property delivered to 
the contract carriers for transportation. That, it said, was 
information which section 222(e) of the motor carrier act said 
it should be unlawful for the carrier to disclose. The gypsum 
company said that that information would be used to its det- 
riment and prejudice and would improperly disclose its busi- 
ness transactions to its competitors enabling them to raid its 
markets. 

After saying it was entitled to enjoy business it had 
created the gypsum company said it assumed the Commission 
did not intend that its investigation would be extended to the 
point of requiring the disclosure of shippers’ affairs when such 
disclosure would work substantial injury to them. It pointed 
out that it was not a party to the proceeding and did not learn 
of the effect on itself until after the Commission has made its 
report and order. 

The gypsum company suggested that the information about 
the rates of contract carriers would be adequate without dis- 
closure of the destination of each shipment, by a compilation 
that would disclose the volume of movement in general with- 
out the specific information about each destination. Therefore 
it suggested such a modification of question No. 12. The com- 
pany referred to its futile appeal to the federal court for an 
injunction forbidding the enforcement of the Commission’s 
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order, requiring the disclosure of rates and destinations of 
shipments. 

The common carrier division of the American Trucking 
Associations, Inc., replied to the petition of the contract carrier 
division of that organization. It asked the Commission to deny 
the: petition of the contract carrier division. It said that the 
decision of the court in the gypsum company case was unani- 
mous in denying “even a temporary injunction” against the 
enforcement of the Commission’s order. It further said that the 
merits of Ex Parte MC 27 had been decided by the Commission 
and was not now attacked. 

“For the contract carriers to have refused to comply with 
the order until four days before its effective date,” said the 
common carrier division, “and then claim that it was physically 
impossible for them to comply therewith by the effective date 
and ask for a further continuance of the irreparable damage 
now being suffered by the common carriers, is to seek a 
travesty which this Commission cannot condone.” 

The Central States Motor Freight Bureau, Inc., also asked 
the Commission to deny the petition of the contract carrier 
division for postponement. 


In a reply to the petition of the United States Gypsum Co., 
in Ex Parte MC 27, the Central States Freight Bureau, Inc., 
and the common carrier division of the American Trucking As- 
sociation, Inc., assert that each of the arguments made by the 
gypsum company was raised and disposed of in the proceedings 
before the Commission and the federal court in which it sought, 
unsuccessfully, an injunction forbidding the enforcement of the 
order requiring answer to question No. 12 of the questionnaire. 
The reply also argued the merits of the controversy between 
the contract and the common carriers by motor vehicle. 


The injury to the common carriers which rates of the con- 
tract carriers are causing is continuing and irreparable, de- 
clares the reply. Nothing can be done, it adds, to alleviate 
that injury until the requested information is in hand. New 
shippers not parties to the proceeding, should not be permitted 
to come in and further delay rectification by causing a rehash 
of the identical arguments made before the court and the 
Commission continues the reply. 


Automotive Registrations 


The number of motor vehicles in use throughout the world 
January 1 reached a total of 45,422,411 units, according to an 
estimate prepared by Etteline Flehr, of the automotive-aero- 
nautics trade division of the Department of Commerce. This 
represented an increase of 1,602,482 units, or 3.5 per cent, over 
the 43,078,630 units registered on January 1, 1939. Of the motor 
vehicles in world operation, he said, more than 68.5 per cent 
were in the United States and territories, compared with 68.3 
per cent on January 1 last year. 


An increase in registrations was shown in all countries, 
Mr. Flehr said. Registrations in the United States and non- 
contiguous territories advanced almost 4 per cent, or over 
1,000,000 vehicles, and other countries of the world recorded 
an increase of 3 per cent, or 440,680 units. 


Over a ten-year period, the report showed, motor vehicle 
operation increased 26.5 per cent, or by almost 10,000,000 ve- 
hicles. In this period, an advance of 16.5 per cent occurred 
in the United States and non-contiguous territories, whereas 
use of vehicles in other countries of the world rose 57 per cent. 

At the beginning of 1940, Mr. Flehr said, motor vehicles 
in operation in the United States proper included 26,210,486 
passenger cars, 156,996 busses, 4,637,388 trucks, and 5,000 Diesel 
units, an aggregate of 31,009,870 vehicles. At the beginning 
of 1939 motor vehicles in operation in the United States proper 
totaled 29,852,910, consisting of 25,264,260 passenger cars, 156,- 
237 busses, 4,427,413 trucks, and 5,000 Diesel units. 

Including motor vehicles in use in the non-contiguous ter- 
ritories of Alaska, Hawaii, Puerto Rico, and the Virgin Islands, 
the number of United States registrations totaled 31,104,118 as 
of January 1, compared with 29,942,316 a year earlier. 

Reports from countries outside the United States, Mr. Flehr 
said, showed that the following motor vehicles were in use on 
January 1: 10,282,057 passenger cars, 317,349 busses, 3,544,- 
353 trucks, and 174,534 Diesel units, a total of 14,318,293. On 
January 1 last year the comparable figures were 10,090,701 
passenger cars, 266,349 busses, 3,390,512 trucks and 130,051 
Diesel units, a total of 13,877,613. 

United States exports of passenger cars in 1939 declined 
to 137,866 units from 161,612 units in 1938, according to the 
report. ‘Truck exports declined to 114,665 units in 1939 from 
115,595 in 1938. Mr. Flehr said that the 5 leading markets for 
passenger cars were the Union of South Africa, Canada, Aus- 
tralia, Argentina and Sweden. The 5 leading markets for trucks 
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were, British India, Belgium, Hong Kong, Union of South 
Africa, and Brazil. 

Mr. Flehr said that the 45,422,411 units in use on January 
1 represented a per capita ownership of one automobile for 
every 47 persons in the world. This compared with a ratio 
of 1 to 54 ten years ago. In the continental United States 
there was one automobile in use for every 4 persons whereas 
10 years ago the ratio was 1 to 4.6 persons. Outside the United 
States and its territories the ratio is now 1 to 139 persons 
compared to 1 to every 200 persons ten years ago. 

United States continued to rank first as the user of motor 
vehicles with its total of 31,104,118 units, including non-con- 
tiguous territories. The United Kingdom ranked second with 
2,249,580, France, third, with 2,398,500, Germany, fourth, with 
1,959,200, and Canada fifth, with 1,420,924. 

Mr. Flehr said that official motor vehicle registration fig- 
ures were difficult to obtain in many countries and that in some 
cases it was necessary to use estimates or figures as of Jan- 
uary 1, 1939, for the basis of his estimate of the world registra- 
tion as of last January 1. The 45,422,411 total registration fig- 
ure was according to the best information available, he said. 





Motor Reciprocity Among States 


In a statement placed before the eighth annual meeting 
of the American Association of Motor Vehicle Administrators 
at Albuquerque, N. M., June 5-8, A. W. Koehler, secretary 
of the National Association of Motor Bus Operators, discussed 
reciprocity among the states as viewed by bus operators. He 
said the promotion of closer reciprocal relationship among the 
states for which the bus association had been striving had been 
implemented and given impetus recently through a number of 
additional agencies. 

Among the additional agencies he mentioned the Council 
of State Governments ard the federal departments of Agricul- 
ture and Commerce. The two federal departments, he said, had 
interested themselves in the subject and had used their offices 
in endeavoring to assist the states in breaking down barriers 
to interstate commerce. 

“Border Wars,” Mr. Koehler suggested, might not always 
be deplorable. Many of the administrators, he said, had had per- 
sonal experiences in such things, precipitated when adjoining 
states indulged in reprisals for restrictive measures imposed on 
their commercial motor vehicle operators by neighboring states. 

“The ensuing peace,” said Mr. Koehler, “invariably re- 
sulted in a closer approach to the kind of reciprocal relation- 
ship between states which we all envision and which we hope 
may be brought about through cooperative action of all con- 
cerned.” 

The commercial vehicle owner and operator, according to 
Mr. Koehler, did not enjoy the same liberal reciprocal privileges 
that were accorded by the states to the private car operator. 
Many of the states did, however, he said, extend certain meas- 
ures of reciprocity. He addressed himself to that subject. He 
made a part of his remarks two statements showing in tabular 
form the extent and nature of reciprocal agreements among 
states covering two forms of bus operation, the regular route 
carrier and charter service. 


According to Mr. Koehler, the most liberal reciprocity 
proposals which had come to the notice of his organization was 
that of Florida. According to that scheme Florida officials 
express a willingness to enter into agreements with all states 
whereby operators duly qualified in the state of domicile and 
who have complied with the requirements of the Interstate 
Commerce Commission, will be permitted to operate in inter- 
state commerce in Florida without being subject to license tag 
and mileage requirements. The only requirement would be 
that the operators register their operations with the Florida 
Railroad Commission and furnish evidence of insurance. Thus 
far, to the best of the knowledge of the organization for which 
Mr. Koehler was speaking, Indiana was the only state which 
had signed a reciprocal agreement with Florida. 

That document, Mr. Koehler said, was unsual in that it was 
not simply a compact between motor vehicle administrators 
but was signed for Indiana by the governor of that state, the 
chairman and two members of the Indiana Reciprocity Com- 
mission. The Florida signatories are the governor, the chair- 
man of the Railroad Commission, motor vehicle commissioner, 
and the State Road Department. 


KEESHIN PURCHASE FROM FRUEHAUF 


The Keeshin Motor Express has purchased 25 stainless steel 
refrigerated trailers from the Fruehauf Trailer Company, 
Detroit. The new trailers, which. will be delivered in the immedi- 
ate future, combine light-weight construction with the latest 
developments of refrigeration appliances. 
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Truck Employe Jurisdiction 


The Illinois Intrastate Truck Operators’ Conference, at a 
meeting at the Palmer House, Chicago, June 4, acted to obtain 
a determination of the classes of truck employes properly to 
pe considered as engaged in activities affecting safety of opera- 
tion in the meaning of that phrase in the decision of the Su- 
preme Court in the American Trucking Associations case (see 
Traffic World, June 1, p. 1386). 

The consensus of the meeting was that dockmen, dis- 
patchers and mechanics, in addition to drivers and helpers, 
were concerned with safety and ought, under the decision, to 
come under the jurisdiction of the Commission rather than 
under the wage and hour division of the Department of Com- 
merce. By resolution, a committee of ten was appointed, with 
David Axelrod, counsel for the conference as chairman, to seek 
the desired interpretation of the Supreme Court designation by 
the Commission. In addition, the committee was instructed 
to investigate the possibility of obtaining an amendment to the 
wages and hours act exempting trucking company employes 
from that law, in the manner that railroad employes, airline 
employes and employes of interurban bus companies were now 
exempted. 

The committee left Chicago for Washington the after- 
noon of June 5, where its first conference was scheduled with 
officials of the American Trucking Associations. 

At the Chicago meeting, Alex Elson, regional attorney for 
the wage and hours division, and C. D. Carstens, assistant 
regional director of that division, were present and said they 
were prepared to take over the administration of wage and 
hour matters on all truck employes other than drivers and 
helpers. It was pointed out that this means the payment of 
payroll taxes, retroactively, to October 24, 1938, on the basis 
of wages actually paid to the employes. Such payments would 
amount to many thousands of dollars even for a moderately 
sized operation it was said. 


Designation of the three classes of employes mentioned 
as doing work affecting safety, or in an even greater degree, 
the exemption of all trucking company employes from the 
wages and hours act, would lighten that burden, it was pointed 
out. 

The executive committee of the American Trucking Asso- 
ciation, Inc., which considered this week the decision of the 
Supreme Court that the Commission’s jurisdiction over employes 
of motor carriers extended only to those whose “activity affects 
the safety of operation,”’ decided June 7 to ask the Com- 
mission to hold a hearing on the question of what employes are 
included in that definition. The Commission thus far has 
limited its hours of service regulations to drivers of motor 
vehicles. The trucking industry favors inclusion of other 
employes who, it claims, have to do with safety of operation, 
as well as drivers. 


A. T. A. CONVENTION 


The American Trucking Associations, Inc., will hold its 
annual convention at Los Angeles, Calif., November 11-14 at 
the Biltmore Hotel. 


MOTOR OPERATORS AND WAR 

Revised methods of warfare, which involves the utilization 
of thousands of motorized units, means that experienced per- 
sonnel will be needed by the government in the next war, 
declared Colonel Francis R. Barnard, Q. M. C., reserve com- 
manding officer of the 412th G. M. Regiment, at a luncheon 
meeting of the Louisiana Motor Transport Association. Truck 
operators, said the officer, would play an important role. He 
urged operators to seek posts in the quartermaster’s corps so 
that their experience might become available in national emer- 
gency. M. J. Jaubert, Association president, presided. 


MOTORS ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 14133, Consolidated Van & Storage Companies, Inc., 
Common carrier application. 

MC 94191, L. M. Coffin, common carrier application. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1194, Southeast Arkansas Freight Line, Inc., 
Purchase, Ouachita Express, Inc., the Commission, by division 


4, has authorized for a period not exceeding 180 days, tem- 
porary ‘ease of operating rights of Ouachita Express, Inc., of 
Hot Sp ings, Ark., by Southeast Arkansas Freight Line, Inc., 


of Pine Bluff, Ark., at a total rental not exceeding $25 a month. 

. In MC F-1214, Silver Fleet Motor Express, Inc., merger, 
Pionee: Motor Freight, Inc., the Commission, by division 4, has 
authorized, for a period not exceeding 180 days, temporary 
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lease of operating rights and property of Pioneer Motor Freight, 
Inc., of Elwood, Ind., by Silver Fleet Motor Express, Inc., of 
Louisville, Ky., at a rental of $50 a month. 

In MC F-1216, Consolidated Forwarding Co., Inc., pur- 
chase, Southport Truck Lines, Inc. (John S. Leahy, receiver), 
the Commission, by division 4, has authorized, for a period not 
exceeding 180 days, temporary lease of operating rights and 
property of Southport Truck Lines, Inc., of Oklahoma City, 
Okla., and St. Louis, Mo., by Consolidated Forwarding Co., 
Inc., - St. Louis, Mo., at a total rental not exceeding $10 a 
month. 

In MC F-1224, Wilson Freight Forwarding Co., Inc., pur- 
chase, Charles R. Furnish, the Commission, by division 4, has 
authorized, for a period not exceeding 180 days, temporary 
lease of operating rights of Charles R. Furnish, dba Furnish 
Freight Line, of Vevay, Ind., by Wilson Freight Forwarding 
Co., Inc., of Cincinnati, O., at a total rental not exceeding 
$10 a month. 

In MC F-1215, J. Norman Marshall, purchase, J. & S. 
Motor Express, Inc. (George R. Pfann, receiver), the Commis- 
sion, by division 4, has authorized, for a period not exceeding 
180 days, temporary lease of operating rights of J. & S. Motor 
Express, Inc., of Brooklyn, N. Y., by J. Norman Marshall, 
dba Marshall’s Express, of St. Michaels, Md., at a total rental 
not exceeding $50 a month. 


MINIMUM TRUCK RATES 


A committee of seven, headed by Chester G. Moore, man- 
aging director, Central States Motor Bureau, left Chicago for 
Washington, June 6, where they had an appointment to confer 
with members of the Commission on the subject of minimum 
rates for motor carrier shipments. The committee was appointed 
and made the appointment for the conference pursuant to the 
action of the bureau’s board at St. Louis recently (see Traffic 
World, June 1, p. 1397). It was understood that an effort would 
be made to obtain the postponement of a hearing set for June 10, 
on the bureau’s supplemental petition in Ex Parte MC 21, in 
which it sought to have an 83-cent minimum on truck shipments 
made applicable universally in Central Territory, and that in 
addition, a request would be made on the Commission to in- 
stitute a general investigation into all freight minimum charges, 
including truck, express, and rail. 


EXCEPTIONS TO MOTOR REPORTS 

MC 2403, Sub. No. 1, James Albert Robinson, extension, 
New Mexico. ‘Time for filing exceptions to recommended order 
extended to June 21. 

MC 33089, Elmira Transportation Lines, Inc., common car- 
rier application; and MC 68637, Same, broker application. Time 
for filing exceptions to recommended order extended to June 24. 

MC 87546, William H. Kramer, dba Kramer’s Motor Service 
& Storage, common carrier application. Time for filing excep 
tions to recommended order extended to June 10. 

MC 92354, Steve Sefcik, Jr., common carrier application. 
Time = filing exceptions to recommended order extended to 
June 22. 

MC 94837, Roy Knox, common carrier application. Time 
for filing exceptions to recommended order extended to June 21. 

MC-F 882, George S. Butler, et al., purchase, A. E. Brans- 
comb and Floyd S. Bridges. Time for filing exceptions to 
recommended order extended to June 15. 


MC 96093, C. Y. Morgan, dba Cy’s Service, common carrier 
application. Time for filing exceptions to recommended order 
extended to June 24. 

MC C-145, Mississippi Glass Co. vs. A. D. Milburn and 
James Robinson. Time for filing exceptions to recommended 
order extended to July 1. 


CHANGES IN DOCKET 

Hearing in Finance 12711, assigned for June 3, at Washington, D. 
C., was cancelled. 

Hearing in MC 101002, assigned for June 6, at the U. S. Court, 
Fargo, N. D., was transferred to the County Court. 

Hearing in MC 101461, assigned for June 6, at Fargo, N. D., was 
cancelled and reassigned for July 8, at the County Court, Fargo, N. D., 
before Examiner Peterson. 

Hearing in I. & S. M-1042, assigned for June 7, at Chicago, Ill., was 
cancelled and reassigned for July 5, at the Sherman Hotel, Chicago, 
Ill., before Examiner Linn. 

Hearing in MC 101075, assigned for June 8, at Fargo, N. D., was 
cancelled and reassigned for July 8, at the County Court, Fargo, N. 
D., before Examiner Peterson. 

Hearings in MC 7792, Subs. 3 and 7, assigned June 3, at Columbus, 
O., were postponed to June 13, Public Utilities, Columbus, O., before 
Jt. Bds. 61 and 117. 

Hearing in MC 73464, assigned June 4, Birmingham, Ala., was 
postponed to June 19, at Birmingham, Ala., Thomas Jefferson Hotel, 
before Examiner Yardley. 

Hearing in MC 101002, assigned June 6, at Fargo, N. D., was can- 
celled. 

Hearing in MC 100894, Sub. 1, assigned for June 6, at Columbus, 
O., was cancelled. 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience amd wide knowledge, 
will answer questions relating to practical traffic problems. We do 
ra — to take the place of the traffic man but to help him in 

work, 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Liability of Carrier Where Injured Goods Replaced 
by Consignee 


Utah.—Question: We are anxious to determine a common 
carrier’s liability under the following set of facts: 


A shipment consisting of two crates of smoked ham was 
transported from point A to point B and was refused by the 
consignee upon delivery at destination. After the consignee 
had refused to accept the shipment the carrier’s agent con- 
tacted the shipper’s agent and requested disposition. The 
shipper’s agent was authorized to give disposition of the ship- 
ment and had aways done so on similar occasions in the past. 
On the shipment in question, he declined to give disposition 
and replied to the agent’s request by saying, “What are you 
going to do about it?” ‘The merchandise was returned to the 
carrier’s terminal and arrangements were immediately made 
to sell it to the best advantage in order to minimize any loss 
that might result from spoilage or deterioration. Before the 
goods were sold, however, their had remained on hand over 
night at the freight terminal. During the night the mice got 
into the hams and gnawed several of them causing a slight 
amount of damage. The hams were sold for a reasonable 
amount, the proceeds remitted to the shipper. The shipper has 
now filed claim for the full difference between the destination 
invoice price and the amount of the proceeds which were 
realized from the sale of the salvage. It is the shipper’s con- 
tention that we are responsible for the damage caused by the 
mice having eaten some of these hams while they were in our 
possession and that the difference between the invoice price and 
the amount realized from the sale of the salvage would measure 
the amount of the damage for which the carrier is liable. 


It is our contention that under this set of facts, the carrier 
would be merely liable for the welfare of the merchandise while 
it is in our possession after it had been refused by the con- 
signee. It is also our contention that the difference between 
the invoice price and the amount realized from the sale of the 
salvage is not the measure of damages inasmuch as the full 
invoice price could not have been realized from a subsequent 
sale under these circumstances. 

Any information you can give us that will assist us in 
disposing of this claim will be very much appreciated. 

Answer: The duty of the consignee of goods transported 
by a carrier to accept delivery thereof, is not ordinarily excused 
by the fact that the goods are damaged (Crinella vs. North- 
western Pac. R. Co., (Calif.) 259 Pac. 774; Heater Mfg. Co. vs. 
Sou. Pac. Co., (Calif.) 188 Pac. 600)), unless such damage 
renders the property practically valueless, having regard to the 
expense of acceptance and use, and to the purpose for which 
it was intended, (Sipple vs. Seaboard Air Line Ry. Co., (Ga.) 
114 S. E. 435, reversing 110 S. E. 39), the consignee’s remedy, 
in case of partial loss or of injury not rendering the property 
worthless, being to accept the goods and sue for damages, or, 
in case the injury renders the property valueless, to reject the 
consignment and sue for its full value. 

Upon refusal of the consignee to receive the goods, the 
ordinary presumption that he is the owner is destroyed, and 
the carrier is justified in assuming that such consignee has no 
authority to direct the further disposition of the goods (Sterling 
Button Co. vs. Barrett, 171 N. Y. S. 326). 

_ Where the consignee fails or refuses to receive the goods 
shipped, it is the duty of the carrier to store the goods either 
in its own warehouse or in that of some responsible third person 
(Estherville Produce Co. vs. Chicago, R. I. & P. R. Co., (Iowa) 
37 Fed. 2d 50), at the shipper’s expense (Reed vs. Southern 
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Pac. Co., (Tex.) 99. S. W. 2d 1026), and to hold the goods sub. 
ject to the order of the shipper (American Ry. Express Cc. ys, 
Mobile Importing & Trading Co., (Ala.) 108 So. 214), for a 
reasonable time (Louisville & N. R. Co. vs. Roden Grccery 
Co., (Ala. 96 So. 912). It has no right to abandon the goods 
(Yazoo & M. V. R. Co. vs. Altman, (Ark.) 196 S. W. 122; Yazoo 
& M. V.R. C. vs. Altman, (Ark.) 187 S. W. 656), or unnecessarily 
to expose them to loss or damage, (Columbia Motor Co. ys 
Ada County, (Ida.) 247 Pac. 786) nor to convert the freight 
to its own use or to dispose of it contrary to law (Chicago, R. |, 
& P. Ry. Co. vs. Albert Pfeifer & Bros., (Ark.) 119 S. W. 642), 

Where the carrier has compiled with its duty to wareliouse 
the goods, its strict common-law liability as insurer is at an 
end, and thereafter its relation to the goods is only that of 
warehouseman or bailee (Louisville & N. R. Co. vs. Roden 
Grocery Co. (Ala.) 96 So. 912), and it is bound to the exercise 
of ordinary care in preserving them, (Columbia Motors Co. ys, 
Ada County (Ida.) 247 Pac. 786), although its liability as de. 
positary, without any agreement for compensation, is for gross 
negligence only. (Epstein Henning & Co. vs. Nashville, Chat- 
tanooga & St. Louis Ry. Co., 4 Tenn App. 412). 

If the carrier is liable as a warehouseman, the measure of 
damages is the difference between the value of the hams ip 
their injured condition and their market value in an uninjured 
condition. The carrier is not liable for the loss sustained by 
reason of the forced sale of the uninjured hams, as they should 
have been accepted by the consignee. 


Tariff Interpretation—Application of Rule 34 of Classification— 
Longer Car in Lieu of Shorter Car Ordered 


Ilinois.—Question: We have a question involving the ap- 
plication of Rule 34. Occasionally we order 36 foot cars and 
are furnished with 40 foot cars account carriers convenience, 
In the loading of our commodity, machine press bales of waste 
paper, we usually spread the bales in a 40 foot car so that the 
danger of shifting of the load is eliminated. Also eliminates the 
necessity of blocking off part of the car. From all appearances 
when the car arrives at destination, it might easily be assumed 
by a receiving clerk that the car was loaded to full visible 
capacity, that is, as far as floor space is concerned. However, 
as the bales are 72 inches high, there is always room for the 
loading of additional bales on top although this is not the usual 
custom account of the work involved in tiering large bales 
which weigh from 1,000 Ibs. up. 

Lately we have had discussions with claim departments of 
some of the carriers on the basis of actual weight versus the 
minimum weight of 33,600 Ibs. for the 40-ft. car, it being their 
contention that if we load a 40-ft. car spreading the bales that 
could have been loaded in a 36-ft. car, we have used full visible 
capacity and should be assessed on the minimum weight for 
the car used. 

It is our contention that inasmuch as we could have 
loaded these bales into a 36-ft. car—also the fact that we never 
use full visible capacity of the car, that we are entitled to the 
protection of actual weight or the minimum for the size of car 
ordered which is a 36-ft. car. 

I might point out that a practice could be developed of 
making smaller bales which could be tiered on top of the 
large bales. 

Has there ever been a decision of the Commission in con- 
nection with this type of loading, that is, although we generally 
use all of the floor space, we never use the full loading capacity 
of the car as the receiving mills generally will not accept cars 
where bales have been tiered, causing them additional unload- 
ing expense. 

Regardless of accepted type of loading, we still feel that if 
the full loading capacity or visible capacity of car is not used, 
we are entitled to protection of minimum weight for car 
ordered or actual weight of loading if over this minimum. 

Your answer to this question will be appreciated. 

Answer: Paragraph (a) of Section 2 of Rule 34 of the 
Consolidated Classification provides: 

Where shipper orders a car 36 feet 6 inches or less in length for 
articles subject to Rule 34, and carrier is unable to furnish car of 
desired length when ordered, a longer car will be furnished unde! 
the following conditions: 

(a) Applicable only to closed cars: 

If carrier is unable to furnish a closed car of desired length ané 
furnishes a longer car not exceeding 40 feet 7 inches in length, min 
mum weight for car furnished shall be that fixed for car ordered 
except that when loading capacity of car is used, minimum weigh! 
shall be that fixed for car furnished. 

If carrier is unable to furnish a closed car of desired length 
in place thereof a car not exceeding 40 feet 7 inches in length, and 
furnishes a car exceeding 40 feet 7 inches in length, minimum weigit 
for car furnished shall be that fixed for car ordered, except that whe! 


loading capacity of car is used, minimum weight shall be that fixed 
for car furnished. 

If a longer car than ordered is furnished, following notation must 
be made by agent on bill of lading and waybill: 


“Car .... ft. in length ordered by shipper on ...(date)...; car +: 
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ft, in length furnished by carrier on 
Consolidated Classification. 


..-(date)..., under Rule 34 of 


The provisions of Rule 34 seem to require the application of 
the minimum weight for the car used, under the circumstances 
you set forth. We are unable to locate a decision of the Com- 
mission covering the question. 

However, in the report made by a committee of the Inter- 
state Commerce Commission, regarding deficiencies and abuses 
of Rule 34 of Classification, the following statement is made 
with respect to the above provision: 


Rule 34 provides that if the carrier ‘‘for its convenience’’ furnishes 
a larger box car than ordered, the minimum shall be that fixed for 
the car ordered ‘‘unless the loading capacity of the car furnished is 
ysed,”’ in which case the minimum shall be that for the car furnished. 
The phrase last quoted is so nearly meaningless that little or no at- 
tempt is made to enforce it. The thought back of it is that the mini- 
mum for the car ordered should not be protected if the shipment 
could not have been loaded in the car ordered. But even if the thought 
were so expressed (as it is in Rule 66 of the Tariff Circular), it could 
not be enforced. It is possible, if no account is taken of labor expense, 
to rearrange practically every carload of Rule 34 freight so that it 
would occupy less space, and sometimes considerably less space; and 
hence the shipper can generally argue that he could have gotten the 
shipment in a car of the length ordered. Moreover, since cars of the 
same length vary so widely in cubical capacity, it is quite impossible 
to say how much could have been loaded in a car of the length ordered. 
Therefore, as a practical matter, if a shipper obtains a larger car 
than he ordered, whether the order was given in good faith or not, 
he uses the space in the large car as he pleases subject to the mini- 
mum for the smaller car ordered. 


Damages—Special 


Massachusetts.—Question: We allow our jobbers the privi- 
lege of returning a percentage of the material on their shelves 
based on their purchases. This material is classified first less 
carload is salable condition and third less carload if damaged 
to such an extent that it is not salable. What, in your opinion, 
would be the claim value of a shipment if we should allow our 
jobbers to virtually scrap the material to obtain the lower 
freight rate, making it of no value other than for manufactur- 
ing purposes, keeping in mind the fact they are billing us and 
we are allowing them the original wholesale value? 

The value to the shippers would be wholesale price, to us, 
in one light, the same as we are paying for it on that basis, 
but its replacement value as manufacturing material would 
be much lower. 

Answer: The general rule is that, when goods delivered 
toa carrier for shipment are lost in transit, the carrier will be 
liable for the market value of the goods at the place of destina- 
tion at the time when delivery of the goods should have been 
-made, less the freight charges to the point of destination if 
they have not already been paid. 

To authorize the recovery of such damages as will not 
ordinarily flow from the loss or injury to goods shipped, it is 
essential that at the time of shipment, the peculiar circum- 
stances from which special damages would arise because of loss 
or injury should be made known to the carrier, Simons-Mayrant 
Co. vs. Atlantic Coast Line R. Co., 207 Fed. 387; Wolfe vs. 
Weir, 112 N. Y. S. 1078; American Express Co. vs. Jennings, 
38 Sou. 374, but, when such circumstances are made known to 
the carrier at the time that the goods are delivered and ac- 
cepted for transportation, special damages are recoverable. 
Estill vs. N. Y., ete., R. Co., 41 Fed. 849; Smith vs. Griffin, 38 
Am. D. 639. 

In our opinion, if damages based upon the amount of the 
allowance to your jobbers (which amount will exceed the 
market value of the goods) are claimed, such damages would 
be special damages, the recovery of which would require that 


notice be given the carrier at the time the goods are delivered 
for transportation. 


Correction 


In our answer to “New York” on page 1186 of the Traffic 
World of May 11, 1940, line eleven, reading in part as follows, 
‘the leasing arrangement is lawful under the motor carrier 
act,” should read “the leasing arrangement is unlawful under 
the motor carrier act. 


Pick-up and Delivery—Allowance to Warehouse as Consignor 


South Carolina.—Question: We would appreciate your giv- 
ing Us your views on the following situation: 

_ A bonded warehouse at Savannah, Ga., is storing merchan- 
dise for the account of a New York concern. We have reached 
an agreement with the shipper in New York City, wherein this 
merchandise is routed by a trucking concern in Savannah, Ga., 
¢/o our company at Augusta, Ga. The pick-up carrier in Savan- 
hah, Ga.. maintains that the bonded warehouse is not due any 
pick-up allowance on shipments which they may bring to the 
Warehouse of the trucking company in Savannah, Ga., claiming 
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that the bonded warehouse is acting solely as an agent of the 
shipper in New York City and is being paid to store this mer- 
chandise in their warehouse. 

We would like to know if the bonded warehouse should be 
allowed the pick-up and delivery allowance, if they wish to 
bring this merchandise to the warehouse of the trucking com- 
pany in Savannah, Ga. The trucking company in Savannah, 
Ga., who is handling this merchandise at present is not shown 
in the pick-up and delivery tariff of the Southern Motor Car- 
riers Rate Conference, and we would appreciate your advising 
us if they were shown in this tariff would they still have to 
make allowance to the bonded warehouse? 

Answer: If, as appears to be the case, the warehouse is 
the consignor of the goods it is our opinion that were it a party 
to the tariff, it would be entitled to the allowance provided for 
in the tariff (Agent Miller’s Tariff MF-I. C. C. No. 109), as 
there is nothing in the tariff restricting the allowance to par- 
ticular classes of shippers. 

Until, however, it is a party, it could not make the allow- 
ance, as allowances to a shipper must be provided for by tariff. 


Liability of Shipper for Injury to Goods Caused by Character 
of His Goods 


Virginia.—Question: We would appreciate your comments 
on the following claim problem. 

We received a shipment of one crated gasoline pump from 
a large oil company and this shipment was loaded in one of our 
trucks to move to destination. Adjacent to this crated pump 
in the lading of the truck was a shipment of twenty boxes of 
smoked meat. Upon arrival at destination it was discovered 
that gasoline had leaked out of this pump onto the meat. Our 
question is, does any responsibility accrue to the shipper of the 
pump for the damage to the meat? Bill of lading, which was 
made up by the shipper, merely listed “1 gasoline pump,” and 
made no mention that the pump contained gasoline, neither were 
inflammable tags, which are required in instances of gasoline 
shipments, applied to the pump. 

Apparently the gasoline pump was a used pump and the 
gasoline contained therein was either the result of a test for 
efficiency or gasoline that was not completely drained off upon 
removing the pump from the original installation. 

Answer: The following statement appears in Section 798 
of Hutchinson on Carriers (3d Edition): 

“The shipper of the goods, when an injury has resulted 
from their explosive or other dangerous qualities, is conclusively 
presumed to have been aware of their dangerous character; 
and if he has concealed it from the carrier, he wil! be liable to 
him for all damages which he may have sustained from its 
effects; and whether he has given the information to the car- 
rier or not, he will be liable to others whose goods or property 
have suffered injury therefrom. It will be no defense that he 
did not in fact know or suspect that the goods were likely to 
occasion the damage. In Pierce v. Winsor, 2 Sprague 35, the 
article shipped on the vessel with other goods was known as 
mastic, and was so affected by the voyage that it injured other 
portions of the cargo with which it came in contact, and caused 
increased expenditure in discharging the vessel. It was proved 
that the article was new in commerce, and that its dangerous 
character was unknown to the shipper; but he was held liable 
for the damage to the owner of the vessel, who had paid to 
other shippers the losses sustained by them. It was said that 
in every shipment there is an implied contract on the part of 
the shipper that his goods are not of such a character as to 
cause injury to other goods, and that, no matter how innocent 
or how ignorant he may have been of their real character, the 
law will impute to him knowledge of the fact, inasmuch as he 
has had a better opportunity of acquiring it than any other 
person. And the knowledge of the agent of the shipper of the 
dangerous nature of the goods is the knowledge of the principal, 
even if it is admitted that such knowledge must be shown in 
order to fix liability for the loss upon the latter. Barney v. 
Burnstenbinder, 64 Barb. 212, 7 Lans. 210; Jeffrey v. Bigelow, 
13 Wend. 518. Nor will the liability of the shipper cease, no 
matter through how many hands-the goods may have passed. 
Thomas v. Winchester, 6 N. Y. 397.” 

We are unable to locate more recent decisions in which the 
question has been at issue, but are of opinion that, in the 
present instance, the shipper could be held liable for injury to 
other goods which resulted from its delivery to the carrier 
without notice of the pump containing gasoline, which con- 
taminated those goods. 


Claims for Loss, Injury or Delay and Overcharge 


Ohio.—Question: We will appreciate your opinion and 
advise on the following matter: 

It is our understanding that claims for loss and damage 
or overcharge must be filed within nine months after a reason- 
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able time has been allowed for delivery. The question is, must 
claim actually be filed? Where proof of delivery has been 
requested, or where there has been extensive correspondence 
regarding a shortage or a loss or damage, is it sufficient to state 
the intention to file claim in case it becomes necessary? Con- 
tinuing along this line, is it necessary to even state our inten- 
tion of filing a claim? 

The fact we are trying to bring out is this, it is often diffi- 
cult to secure a satisfactory reply to inquiries addressed to car- 


riers and sometimes a claim is not actually filed within the nine- 


months’ period. 

It is also our understanding that a claim may be filed with 
the originating carrier, the delivery carrier, or any intermediate 
carrier. If a claim is filed with the delivering carrier within 
the prescribed time limit but cannot be settled satisfactorily, 
may it then be filed with the originating carrier after the expira- 
tion of the nine months’ limit? 

What action may a shipper take to secure a settlement of 
claims which the carrier acknowledges to be in order but fails 
to settle? 

We understand that claims for overcharge on interstate 
shipments can be referred to the Interstate Commerce Commis- 
sion, but that this commission has no jurisdiction over claim 
for intrastate shipments of either an overcharge or a loss and 
damage involved in intrastate commerce. What recourse has a 
shipper on such calims as do not come under the jurisdiction of 
Interstate Commerce Commission? What action do you advise ? 

Answer: Claims for loss or injury to goods must be filed 
within the period of time provided for in paragraph (b) of 
Section 2 of the Contract Terms and Conditions of the Uniform 
Bill of Lading. An action at law must be begun or complaint 
filed with the Commission for the recovery of an overcharge 
within the time provided for in subdivisions (c) and (d) of para- 
graph 3 of Section 16 of the Interstate Commerce Act. 

It is very generally held that the filing of a claim as re- 
quired by the bill of lading is a condition precedent to recovery. 
See Watts vs. Southern Ry. Co., 138 S. E. 290 (certiorari denied, 
48 S. Ct. 764); Wholesale Coal Co. vs. C. & O. Ry. Co., 114 
S. E. 715; Farmers’ Grain & Supply Co. vs. A. T. & S. F. Ry. 
Co., 242 Pac. 151; American Railway Express Co. vs. The Fash- 
ion Shop, 10 Fed. 2d 909. 

There is no provision at the present time in paragraph (b) 
of Section 2 of the Bill of Lading Contract Terms and Condi- 
tions for the filing of a notice of claim. Therefore, an action 
for damages is barred unless a claim which will satisfy the re- 
quirements of the statutory provision is filed. See the decision 
of the Supreme Court of the United States in Chesapeake & 
Ohio Railway Co. vs. H. E. Martin, 283 U. S. 209, 51 S. Ct. 453. 

As to what constitutes a claim, see our answer on page 826 
of the October 14, 1939, Traffic World, under the caption “No- 
tice of Claim—What Constitutes.” 

Under the provisions of paragraph (b) of Section 2 of the 
Contract Terms and Conditions of the Uniform Bill of Lading 
claims must be filed in writing with the receiving or delivering 
carrier, or carrier issuing bill of lading, or carrier on whose 
line the loss, damage, injury or delay occurred. 

It is not necessary to refile a claim with another of the 
carriers over which a shipment moved, if it is not settled satis- 
factorily by the delivering carrier, as the filing of a claim with 
one of the carriers is a filing of a claim with the other carriers. 
Overton vs. Chicago, R. I. & P. Ry. Co., 160 S. W. 111; Gulf, 
etc., R. Co. vs. Bogg, 178 S. W. 577; Olsen vs. R. Co., 250 
Fed. 372. 

Unless a carrier will settle a claim, a shipper’s only rem- 
edy is the filing of an action in the court for the amount of the 
claim. 

The Interstate Commerce Commission has jurisdiction over 
claims for overcharge as to interstate shipments, but not as to 
intrastate shipments. It has no jurisdiction over claims for 
loss, injury or delay, either as to intrastate shipments, or as to 
interstate shipments which do not result from a violation of the 
Interstate Commerce Act. 

Suits for loss or injury to intrastate shipments must be filed 
in a state court having jurisdiction. 

A complaint for overcharge on an intrastate shipment may 
be filed with the State Commission of the state within which 
the shipment moved, if the Commission has been given juris- 
diction, either exclusive or concurrent with the courts, or suit 
may be filed in court where the State Commission has not been 
given jurisdiction to award reparation. 


INVESTIGATION OF PRACTITIONER 
Jerome E. Lane, Oak Park, Ill., a registered practitioner 
before the Commission, in Ex Parte 135, in the matter of 
Jerome E. Lane (see Traffic World, April 20, p. 971), an in- 
vestigation of alleged acts of that practitioner, has asked the 
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Commission to furnish him a bill of particulars in that niattey 
an inquiry into an allegation of aiding and abetting the Fo, 
Valley Motor Service Inc., of Aurora, IIl., in offering, grantin 
and giving rebates; to permit an examination by the responden; 
of the evidence in the possession of the Interstate Commer, 
Commission pertaining to the complaint; or, in the alternatiye 
to issue a subpoena duces tecum permitting respondent to ey. 
amine all of the books and records of Fox Valley Motor Sery. 
ice, Inc., 260 South Highland Ave., Aurora, IIl., covering the 
period from May 1, 1938, to October 11, 1938. 

The respondent said he desired to enter an emphatic anj 
positive denial of every charge and allegation contained in the 
complaint. He said he denied that he ever counseled, adviseq 
aided or abetted in any manner the payment of rebates; oy 
that he ever did make any false or fraudulent entries in the 
books and records of Fox Valley Motor Service, Inc., as alleged, 
or that he did counsel and advise that corporation or any of 
its employes or officers to make numerous other false an 
fraudulent entries in the books or records, or in any books 
and records of whatever nature and description. His services 
with Fox Valley Motor Service, Inc., the respondent said, were 
not those of a practitioner before the Interstate Commer 
Commission but of a consulting accountant. 


Johnson on I. C. C. 


A double-oath taking marked the induction into office, June 
3, of J. Monroe Johnson as a member of the Commission to fil] 
the vacancy created by the resignation of Marion M. Caskie. 
The oath was administered, in the first instance, by Chairman 
Eastman. A few seconds later John B. Switzer, director of the 
Commission’s Bureau of Personnel, Supervision and Manage. 
ment, asked Mr. Johnson whether he had read the oath which Mr. 
Switzer showed him and he said he had. 

“You swear to it, do you?” asked Mr. Switzer, to which Mr. 
Johnson answered “Yes.” 

Commissioner Johnson smiled and observed that Mr. Switzer 
was making sure that his swearing into office was legal. The 
double oath taking was because there was some question as to 
whether Chairman Eastman had the power to administer the 
oath. So that no question could hereafter be raised, Mr. Switzer. 
as a notary public, asked the new commissioner whether he had 
read the oath and whether he swore to it. 

Commissioner Johnson, who had been Assistant Secretary 
of Commerce at the time of his appointment not only succeeded 
Mr. Caskie as a commissioner but also took over his office suite 
and staff. The induction of Commissioner Johnson into office 
took place in the main hearing room of the Commission in front 
of an elaborate decoration of flowers, in the presence of severd 
hundreds of his friends. After Chairman Eastman had adminis 
tered the oath he said that, although sometimes remarks were 
made on such occasions, he had no desire to make a speech. Con: 
missioner Johnson said he had often listened to speeches made by 
chairmen and vice-chairmen but he said he had no desire to 
make a speech beyond thanking those who had come to witness 
his oath taking. 

Coming into office of Commissioner Johnson caused some 
rearrangement of the membership of the Commission’s five di: 
visions. While the vacancy caused by the resignation of Marion 
M. Caskie continued vacancies on the various divisions welt 
filled by. temporary appointments under the authority of set 
tion 17 of the interstate commerce act. 

Division 1, headed by Chairman Eastman, was not affected 
by the rearrangement of the divisions, nor was division 4. Com- 
missioner Alldredge, when the changes were made, was tralis- 
ferred from division 5 to division Commissioner Johnson 
was made a member of division 3 in place of Commissione! 
Patterson, who was transferred to division 5. 

Commissioner Patterson, however, continues to serve will 
division 3 in matters arising under the boiler inspection 1a, 
safety appliances acts and matters pertaining to railroad I 
tirement and kindred railroad labor matters. 


N. R. D. G. A. Traffic Group 


In connection with the mid-year convention of the Nationé 
Retail Dry Goods Association, which will be held at the Palme! 
House, Chicago, beginning June 17, there will be sessions 0 
the association’s traffic group June 18 and 19. Arthur D. Bibbs 
traffic manager, The Halle Brothers Company, Cleveland, 0, 
chairman of the group, will preside. 

At the June 18 session, A. J. Kelly, president, General Ca" 
loading Company, Chicago, will speak on “Freight Forwarder 
Service Imperiled: The Retailers’ Stake”; W. J. Williamso! 
general traffic manager, Sears Roebuck and Company, Chicas 
on “The Road Ahead,” and Walter J. Kelly, assistant to th 
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vice-president, traffic, Association of American Railroads, on 
“what the Railroads Are Doing to Improve Merchandise 
ervice. 

. On the morning of the following day, there will be a re- 
ceiving and marking clinic, with a model receiving room set up 
for demonstration. Howard D. Schaeffer, traffic manager, The 
Wallace Company, Schenectady, N. Y., will describe the opera- 
tion of a marking table based on the principle of the conveyor 
pelt. R. G. Brown, traffic manager, The J. L. Hudson Company, 
Detroit, Mich., will speak on ‘‘The Increasing Use of Non- 
Marking.” 

At the final group session, the afternoon of June 19, K. N. 
Merritt, general sales manager, Railway Express Agency, New 
York, will speak on “Express Service, an Aid to Merchandis- 
ing.” E. D. Hussey, traffic manager, Jordan Marsh Company, 
Boston, Mass., chairman of the transportation committee, will 
present the report of that committee. 

The group will visit receiving, marking and shipping de- 
partments of Chicago department stores the morning of June 30. 





Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRaFFIC WoRLD goes to press in Chicago Friday of 
each week, News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TraFFic WokrLD. 


The annual dinner of the traffic forum of the Traffic Club 
of Baltimore will be held at Hillendale Country Club June 11. 
Prizes will be awarded for the best after-dinner talks. The 
club will hold its summer outing at Brendels Manor Park June 
25. A baseball game between shippers and carriers, swimming, 
and other sports have been arranged for the outing. Members 
of the club have been attending a series of weekly traffic lec- 
tures by Dr. G. Lloyd Wilson, professor of transportation, Uni- 
versity of Pennsylvania, at the Baltimore College of Commerce. 
The series will extend to June 26. 





The Toledo, O., Transportation Club will hold a golf tourna- 
ment at the Inverness Club June 20. U. E. McFarland is gen- 
eral chairman of the sports committee. 





The Cincinnati Traffic Club will hold its spring golf outing 
at Kenwood Country Club June 18. F. E. Luebbe, Kroger 


Grocery and Baking Company, is chairman of the golf com- 
mittee. 





Victoria M. Mertz, newly elected 
president of the Women’s Traffic Club 
of Detroit, was born in Pittsburgh, Pa., 
and educated in the public and pa- 
rochial schools of that city. She was 
employed there for six years by the 
Western Union Telegraph Company 
and later worked four years as chief 
stenographer for the Chamber of Com- 
erce of Pittsburgh. She then moved to 
New York, where she again worked for 
the Western Union. After a tour of 
Europe, she took a position with the 
Pere Marquette Railway in Detroit. 
Following several promotions, she is 
now secretary to the freight traffic 
manager of that railroad. She is also 
a correspondent for the Chesapeake 
and Ohio-Pere Marquette Magazine, 


of which Ethel V. Flomerfelt, a past president of the club, is 
assistant editor. 








Sonya Marks, chairman of the publicity committee of the 
omen's Traffic Club of San Francisco, has notified J. E. 
Paulan, secretary of the Associated Traffic Clubs of America, 
= J. E. Merrick, chairman of its club publications committee, 
hat the paper submitted by the San Francisco Women’s Club 
Which won second prize in the editorial contest at the recent 
Spring meeting at Tulsa, was not written by herself, as an- 
hounce| at the meeting and subsequently published, but by 
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Nan G. Lawrence, assistant secretary, San Francisco Machinery 
Dealers’ Association, a charter member of the club. The $25 
prize check was turned over to Miss Lawrence. 





At the May meeting of the Woman’s Traffic Club of Chi- 
cago, Gertrude Micon, travel bureau, Dorfman-Micon Company, 
president of the club, and Ellen Raymond, assistant general 
freight agent, Green Bay and Western Railroad, gave reports 
on the Associated Traffic Clubs convention in Tulsa, Okla. 


The Traffic Club of New Britain, Conn., will hold a golf 
tournament at the Indian Hill Country Club, Maple Hill, Conn., 
July 30. 








J. George Mann, newly elected president of the Traffic Club 
of Minneapolis, is traffic manager for Northrup, King, and 
Company. He began work in trans- 
portation in 1905 in the St. Paul local 
freight offices of the Chicago, St. Paul, 
Minneapolis and Omaha. Subsequent- 
ly, he was employed in the office of 
the auditor of freight receipts of the 
Great Northern and the freight claim 
office of the Northern Pacific. He left 
railroad service for the industrial 
traffic field in 1918. He is an instruc- 
tor in the advanced traffic course of 
the extension division, University of 
Minnesota, president of the ninth dis- 
trict chapter of the Association of 
Interstate Commerce Commission prac- 
titioners, and chairman of the traffic 
committee of the American Seed Trade 
Association. He has been active in the 
affairs of the Traffic Club of Min- 
neapolis for twenty years, serving as 
member and chairman of many committees, and as treasurer, 
secretary and vice-president before his election to the presi- 
dency. Those elected to serve with him are: Vice-president, 
George H. Luck, traffic manager, Washburn Crosby Company; 
secretary, R. A. O’Leary, general agent, Great Lakes Transit 
Corporation; treasurer, C. J. Royce, assistant general freight 
agent, Green Bay and Western. 





The Charlotte, N. C., Traffic and Transportation Club, at 
its annual meeting May 31, elected the following officers and 
board members: President, Fred A. Greene, traffic manager, 
Interstate Milling Company; first vice-president, E. E. Baker, 
manager, Smith Transfer Company; second vice-president, A. C. 
Crowley, traffic manager, A. and P. Company; members of the 
board of governors, George W. Brice, traffic manager, Duke 
Power Company; T. W. Quinn, commercial agent, Norfolk and 
Western; R. R. Vaughn, agent, Piedmont and Northern; W. P. 
Hickey, general freight agent, Seaboard Air Line Railway; 
G. J. Mitchell, district freight agent, Carolina, Clinchfield and 
Ohio Railway; J. S. Felder, representative, New South Lines; 
F. J. Beatty, manager, Standard Bonded Warehouse; J. H. Bell, 
district freight agent, Southern Railway System; E. Eskridge, 
commercial agent, Seaboard Air Line, and W. E. King, man- 
ager, F. and R. Coal Company. 





The Tuesday traffic forum of the Pacific Traffic Associa- 
tion heard a talk on the European war by Jock Doorschadt, im- 
porter, of The Hague, Netherlands, at a meeting at the Trans- 
portation Building, San Francisco, June 4. 

The Columbus, O., Transportation Club will hold its spring 
golf outing at the Wyandotte Country Club, June 20. The 
entertainment committee, headed by D. W. Jones, has arranged 
for a baseball game between teams representing shippers and 
carriers, golf, archery, and card games. 

The Traffic Club of New Orleans, La., heard a talk by T. J. 
O’Shaughnessy, assistant, executive department, Rock Island 
Lines, at a luncheon meeting at the Hotel Monteleone, June 3. 
The club will hold its annual picnic at Abita Springs, June 23. 





The Miami Valley Traffic Club will hold its second golf 
tournament of the season at Elks Country Club, Hamilton- 
Middletown, O., June 13. 


The Reading, Pa., Traffic Club held its annual June outing 
and golf tournament at the Manor Golf Club, Fritztown, Pa., 
June 6. Bill Lindenmuth was chairman of the outing com- 
mittee. The club has announced the appointment of a com- 
mittee to promote educational activities of the club. The 
committee members are: Chairman, R. H. Wallace; vice-chair- 
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man, Frank F. Ellis; Charles R. Ritter, H. S. Keppelman, and 
L. S. Weber. 


The Traffic Club of Minneapolis will hold its annual out- 
ing on June 21-23, at Roberts’ Pine Beach Hotel, Gull Lake, 
Minn. Special golf and fishing prizes will be awarded, and a 
jamboree will be held on the evening of June 22. Arthur B. 


Ayers, Cream of Wheat Corporation, is general chairman of the 
outing committee. 





The Traffic Club of Houston, Tex., held its weekly luncheon 
meeting at the Gulf Brewing Company, June 4. S. R. Hardy, 
Hughes Tool Company, arranged for the luncheon. 

The Traffic Club of Kansas City, Mo., will hold its annual 
picnic at Fairyland Park, June 13. A soft ball game will be 
held between teams representing shippers and carriers, and a 
dinner and dance will be held in the evening. Fred H. Meyer 
is chairman of the entertainment committee. 


The Women’s Traffic Club of Philadelphia will see the 
American Airlines motion picture, “Flagships of the Air,” at a 
dinner meeting to be held at the Sylvania Hotel, June 11. W. A. 
aa ga representative of the airline company, will exhibit 
the film. 


The Traffic Club of Pittsburgh, Pa., will hold its annual 
election of officers at the Highland Country Club, June 10. 

Cal Tinney, newspaper columnist, author of the syndicated 
article, “Man of the Week,” spoke at a luncheon meeting of 
the Traffic Club of Tulsa at the Mayo Hotel, June 4. 





The Milwaukee Traffic Club will hold a golf outing at the 
New Ozaukee Country Club, June 25. The club will hold a 
picnic at Moose Lake, July 27. 

The newly-organized Nashville Transportation Club has 
elected the following officers: President, W. A. Gunn, traffic 
manager, Ralston Purina Company; vice-president, T. H. Proc- 
tor, manager, Universal Carloading and Distributing Company; 
secretary-treasurer, Joe B. Carter, Nashville Freight Bureau. 
The club plans to hold meetings monthly. 





The Traffic Club of Waco, Texas, has elected the following 
officers: President, G. W. Roberson, traffic representative, Mis- 
souri Pacific; first vice-president, A. G. Friedholm, Behrens 
Drug Company; second vice-president, G. Finley Walker, South- 
western Transportation Company; secretary-treasurer, S. C. 
O'Neal, chief clerk, Missouri-Kansas-Texas; members of the 
board of directors, Frank Hallonquist, George Adams, John M. 
Cook, L. C. Hay and H. E. Coker. The club will hold its annual 
stag party at Spring Lake Country Club June 13. There will 
be a golf tournament and dinner will be served. 





Personal Notes 





Charles E. Hochstedler, traffic director, Chicago Association 
of Commerce, and president of the Illinois Territory Industrial 
Traffic League, died at his home in Chicago, June 2. During 
the existence of the federal coordinator of transportation, he 
served as western traffic assistant. His death was due to com- 
plications following a back injury sustained last fall. 

I. T. Williams has been appointed rate expert for the 
Florida committee at Tallahassee, to succeed J. H. Trench, who 
died. 

The Atchison, Topeka and Santa Fe Railroad has announced 
the following appointments: William J. Hanrahan, perishable 
freight agent, San Francisco; Edward J. Piatt, division freight 
agent, Oakland, Calif.; George H. Hartwell, assistant division 
freight agent, San Francisco, and Frank G. Cole, division freight 
agent, San Francisco, succeeding Norman W. Hall, who has 
retired after 53 years of service with the company. 

Alan F. Bonnalie, former superintendent of technical in- 
struction, Boeing School of Aeronautics, and world war flyer, 
has been appointed assistant to J. A. Herlihy, executive vice- 
president, United Air Lines. 

The board of directors of the Keeshin Freight Lines has 
elected J. E. Donavan, treasurer and director, at Chicago, and 
C. Albert Mount, Jr., director, at New York City. 

Bernie J. Grenrood has been appointed city passenger 
agent at New Orleans, La., for the Illinois Central. 

S. A. Volkman, assistant general freight agent at Min- 
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neapolis, Minn., for the Great Northern, died June 7. He had 
been a long-time member of the Traffic Club of Minneapolis, 

The Virginian Railway Company has announced the a 
pointment of A. E. Suter as commercial agent, Roanoke, Va, 
succeeding Al Bernard, who died. H. M. Rand has been q 
pointed traveling freight agent of the company, at Norfolk, Va. 

The St. Louis-San Francisco Railway has announced the 
following appointments: James E. Payne, assistant to the gen. 
eral traffic manager, St. Louis, Mo.; Joseph W. Mahanay, traffic 
manager, Tulsa, Okla.; Hoyt D. Sweetin, general agent, At. 
lanta, Ga.; O. P. Rainey, general agent, Little Rock, Ark., ang 
Howard L. Hale, special representative, St. Louis. 

The Mississippi Export Railroad Company has announced 
the appointment of W. M. Dutton as acting general manager, 
at Moss Point, Miss., succeeding O. J. DeLamotte, who died, 

The Nashville, Chattanooga and St. Louis Railroad has 
announced the following appointments: Joe M. Hall, division 
passenger agent, Memphis, Tenn., succeeding H. C. Davis, re. 
tired; H. H. Woodward, passenger traffic agent, Chicago; J. 
Howard, passenger traffic agent, Nashville, Tenn., and W. ¢ 
Tankersley, commercial agent, at Winston-Salem, N. C., sue. 
ceeding C. R. Cooper, who resigned. 

The Canadian Pacific Railroad has announced the following 
appointments: R. A. Robinson, division freight agent, St. John, 
N. B.; F. A. Duff, district freight agent, Ottawa, Ont., and 
K. Elliott, division freight agent, Montreal, Que., succeeding 
A. O. Secord, who has retired after 41 years of service with the 
company. 

R. J. Tozer has been appointed general freight agent of the 
Northern Pacific, at Chicago. He will take over the duties of 
J. H. Brinkerhoff, assistant freight traffic manager, who has 
resigned. 

The Erie Railroad has announced the appointment of 
George E. Muller as commercial agent, Cleveland, O.; A. B. 
Collier, commercial agent, Pittsburgh, Pa., and P. J. Bernard, 
commercial agent, Pittsburgh. 

The annual traffic men’s outing at Cedar Rapids, Ia., which 
last year attracted an attendance of nearly 500 persons, will 
be held on September 18 at the Cedar Rapids Country Club. 

The Clearing-Cicero Traffic Conference will hold its an- 
nual members only dinner at the Clearing Club, Clearing, IIl, 
June 12. Entertainment at the dinner will include a floor 
show. 

John W. Haynes, former under secretary of the Treasury 
and member of the Securities and Exchange Commission, has 
been elected a director and chairman of the exeeutive com- 


mittee of the International Mercantile Marine Co. and the 
United States Lines. ; ) 









Digest of New Co . plaints 


; | 


No. 28481, P. R. Mitchell Co., Cincinnati,/O., ya T. &S. F. et al. 





Rates and charges, feathers, points in /Illinois, Iowa, Kansas, 
Maryland, Nebraska, New York, Oklahoma, South Dakota and 
Virginia to Cincinnati, ©., also! imported tonnage via Baltimore 
and Norfolk, routed st@amship ghd/or rail therefrom, and from 
Cincinnati to Baltimore and Chicago, Ill., for export, routed all 
rail, in violation of sections 1 and 6. Asks reasonable rates and 
reparation. (Lester E. Barber, Cincinnati, O.) 

MC C-172, canned goods, Colorado to Iowa and Nebraska points. _ 

Investigation instituted by the Commission, division 2, on ils 
own motion, into the reasonableness of rules, regulations and 
truckload commodity rates of motor common carriers on canned 
goods, as described in MF-I. C. C. No. 45 of Western Trunk Line 
Motor Common Carrier Bureau, and MF-I. C. C. No. 11 of Agen 
Stone, from Brighton, Denver, Greeley, Longmont, Loveland, Lup 
ton, and Pueblo, Colo., to Ames, Atlantic, Belle Plaine, Boone, 
Carroll, Cedar Falls, Dennison, Des Moines, Fort Dodge, Marshall- 
town, Newton, Sioux City, Wall Lake, and Waterloo, Ia., and Grand 
Island, Hastings, McCook, Lincoln, and Omaha, Neb. 

MC C-175, gas black from southwestern origins to points in mid-westerm 
and central territories. 

New investigation instituted by the Commission on its own 
motion into the reasonableness and lawfulness of commodity rates 
on compressed and granular carbon gas black in truckloads from 
points in Louisiana, Oklahoma, and Texas, as described in tariff 
MF-I. C. C. No. 63 and supplement No. 1 thereto of Roadway E& 
press, Inc., of Akron, O. 

MC C-176, Federal Paper & Twine Co., Akron, O.. vs. Henry G. Bender 
and Clair C. Loudon, dba Bender & Loudon Motor Freight, Akron, 
Ohio. 

Rates, ratings and charges, paper and paper articles, volume 
minimum 20,000 pounds, Watervliet, Mich., to Akron, O., in viol 
tion of section 216 (b) and (d) of the motor carrier act, the undue 
preference alleged being for complainant’s competitors at many 
points. Asks a rate no higher than 25 cents. (John R. Meeks, 
Ohio Bldg., Akron, O.) 

No. 28483, J. Grainger & Co., Lincoln, Neb., vs. C. B. & Q. et al. 

Rates, strawberries and tomatoes, points in Tennessee to Lincoln, 


June 8, 1940 


ay, traffic | 
gent, At. fy yi 
i> Ne ie : 
Ne Xx B 
BOS Con 
eat Be 
< ' 3 
= é R 
= Be 
Ke s 
& ie 
© . 
= 
following . SE 
St. John, i oe 
Ont., and i sit 
ucceeding ; 
> with the i 
, 
ent of the 3\, 
duties of ae ik 
who has Fy 
tment of 
O.; A.B 


Bernard, 


Ia., which 
sons, will 


d its 4 

aring, Ill, 

ring, il, p 4, 
Treasury §f i 4 TA Q 
ssion, has *. = is : S yp 


tive com- i <> 
and _ the ‘s 


F. et al. 
a, Kansas 
akota and 
Baltimore 
and from 
routed all 
rates and 


ints. 
2, on its 
ations and 


1 of Agent 
sland, Lup- 
ne, Boone 
., Marshall- 
and Grand 


id-western 


its own 
odity rales | AN EMBLEM IN AMERICA 
loads from SINCE 1877 


d in tariff 
yadway Ex 


=| OF AMERICA since i777 


many Ohio 
Meeks, 28 


et al. 
to Lincoln 









































































































=u 


fn. 


we 
i 
| 


1470 ‘i 


j j 
Neb., in violation of section 6. Asks reparation d séfund of| 
alleged overcharges. (James L. Sandusky, 3323 ontZall Ave.,| 
Kansas City, Mo.) 

No, 28484, Terminal Grain Corporation, Sioux City, Ia., vs. C. B. & Q.) 
et al. 

Unreasonable rates and charges, shelled corn, Sloan and Blencoe, 
Ia., to points in California. Asks waiver of charges down to the 
basis of an aggregate through rate of 55 cents. (W. H. Marriott, 
601 Warnock Bldg., Sioux City, Ia.) 

No. 28485, S. Simon, Pittsburgh Joint Stock Yards, Pittsburgh, Pa., 
vs. Pennsylvania et al. 

Charges assessed by the Pittsburgh Joint Stock Yards Co., in 
weighing cattle off railroad cars, at Pittsburgh, Pa., either by that 
company on its own behalf, or as agents of the defendant carriers, 
in violation of sections 1 and 6. Asks reasonable charges and rep- 
aration. (George E. Morcroft, 212 Fruit Exchange Bldg., 21st St. 
& Penn. Ave., Pittsburgh, Pa.) 

No. 28486, Board of Trade of Kansas City, Mo., et al. vs. M. P. et al. 

Rates, grain and grain products, points in Nebraska to points 
in Missouri, in violation of sections 1, 3 and 4, the undue prefer- 
ence alleged being for Omaha, Neb. Ask reasonable rates. (W. R. 
Scott, J. W. Holloway and N. K. Thomas, Kansas City, Mo.) 

No. 28487, Northwestern Steel & Wire Co., Sterling, Ill., vs. A. T. & N. 
et al. 

Rates and charges, steel stucco reinforcements, from Sterling, 
Ill., to points in California, in violation of sections 1 and 6. Asks 
reparation. (C. B. Ackerman, 608 South Dearborn Street, Chicago, 
Ill.) 

No. 28488, Machined Steel Castings Co., Alliance, O., vs. Pennsylvania 
et al. 

Rates and charges, railway car trucks, without motors, from 
Alliance, O., to Houston, Tex., in violation of section 6. Asks 
reasonable rates and reparation. (F. B. and G. M. Stephen, No. 
19 South Wells St., Chicago, Ill.) 

No. 28489, Coggins Granite and Marble Industries, Inc., Elberton, Ga., 
vs. S. A. L. et al. 

Rates and charges, natural stone, from Elberton, Ga., to Fort 
Smith, Ark., in violation of sections 1 and 6. Asks reasonable rates 
and reparation. (C. C. Brown, Elberton, Ga.) 

No. 28490, H. Bland & Co., Taylor, Tex., vs. T. & N. O. et al. 

Rates and charges, cottonseed, between points in Texas and 
Louisiana, in violation of sections 1, 2, 3 and 6, the undue pref- 
erence alleged being for various dealers, shippers and receivers 
of cottonseed and similar commodities. Asks reparation. (Callaway 
& Reed, 1902 Santa Fe Bldg., Dallas, Tex.) 

No. 28490, Sub. No. 1, H. Bland & Co., Taylor, Tex., et al. vs. M.-K.-T. 
of T. et al. 

Similar allegation. Same prayer. (Callaway & Reed, 1902 Santa 
Fe Bldg., Dallas, Tex.) 

No. 28491, General Water Heater Corporation, Burbank, Calif., vs. 
Pacific Electric et al. 

Rates and charges, boilers with interior water heaters, between 
points in California, on the one hand, and points in Oregon and 
Washington, on the other, in violation of sections 1, 3 and 6. 
Asks reparation. (Earl W. Cox, 406 South Main St., Los Angeles, 
Calif.) 

No. 28492, E. I. du Pont deNemours & Co., Inc., Wilmington, Del., 
vs. N. & W. et al. 

Unreasonable rates and charges, coal, mines in West Virginia 
and Virginia to Ampthill and Richmond, Va. Asks reasonable rates 
and reparation. (Robert W. Marshall, DuPont Bldg., Wilmington, 
Del.) 
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NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THs TrarFric WorLD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


June 10—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 
MC 46518, Sub. 1—Rochester Forwarding Co., Rochester, N. Y., cer- 
tificate to extend operations. 
MC 101216—K. F. Lawrence, Malone, N. Y., permit. 


June 10—Allentown, Pa.—Americus Hotel—Jt. Bd. 67: 
MC 96203—J. Kovach, Alpha, N. J., certificate. 
MC 101233—V. J. Young, Easton, Pa., permit. 

June 10 Baker, Ore.—City Hall—Jt. Bds. 351 and 6: 


MC 78179, Sub. 1—J. A. Penewell, Ontario, Ore., certificate to ex- 
tend operations. 


June 10—Billings, Mont.—Northern Hotel—Examiner Corcoran: 
MC 2230, Sub. 2—Mack’s Transport Service, Inc., Lincoln, Neb., cer- 
tificate to extend operations. 


June 10—Brooklyn, N. Y.—Hotel St. George—Examiner Kassel: 
Ex Parte MC 22—New England motor carrier rates. 

June 10—Caribou, Me.—County Court—Jt. Bd. 115: 
MC 101086—L. Hatfield, Hartland, N. B., Can., certificate. 
MC 101088—G. A. Plant, Perth, N. B., Can., certificate. 
MC 96237—H. S. Kearney, Mars Hill, Me., certificate. 

June 10—Chicago, tit.—Morrison Hotel—Examiner Hosmer: 


15234—In the matter of divisions of freight rates in western and moun- 
tain-Pacific territories. 


TRAFFIC WORLD 


June 10—Chicago, Ii1.—Sherman Hotel—Jt. Bd. 149: 
MC 29130, Sub. 7—Rock Island Motor Transit Co., Chicago, certif. 
icate to extend operations. 
MC 100974—Rock Island Motor Transit Co., Chicago, IIl., certificate 
June 10—Caribou, Me.—County Court—Jt. Bd. 115: 
MC 101598—A. A. Kinney, Bridgewater, Me., certificate. 


June 10—Columbus, O.—Public Utilities—Examiner Borroughs: 
MC 58960—R. E. Miller, Lancaster, O., certificate or permit. 


June 10—Dallas, Tex.—Baker Hotel—Examiner McCaslin: 
Ex Parte MC 36—Records of passenger brokers. 
Ex Parte MC 35—Exemption of casual, occasional or reciprocal trans. 
portation of passengers by motor vehicle. 


June 10—Fargo, N. D.—County Court—Jt. Bd. 24: 
MC 94415, Sub. 1—Crosby’s Truck Service, Fosston, Minn., certificate 
to extend operations. 
MC 101043—E. Samuelson, Lake Park, Minn., certificate. 


June 10—Minneapolis, Minn.—Nicollet Hotel—Examiner Disque: 
1. & S. 4783—Stop-off to unload grain on Mo. Pac. 


June 10—Mobile, Ala.—Cawthon Hotel—Examiner Hendon: 
MC F-1157—G. M. & O. R. R. Co. control, Gulf Transport Co., et al, 
purchase, M. & O. R. R. Co. 
MC F-1174—Gulf Transport Co., purchase, W. B. Crane. 
MC F-1199—Gulf Transport Co., purchase, Oscar Eugene Howard. 


June 10—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 38879—DeLuxe Bus Service, Inc., Perth Amboy, N. J. 
June 10—Philadelphia, Pa.—Adelphia Hotel—Examiner Clifford: 
MC F-1186—Horlacher Delivery Service, Inc., purchase, C. H. Hahn. 


June 10—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 78786, Subs. 47 and 48—Pacific Motor Trucking Co., San Franelsco, 
Calif., certificate to extend operations. 


June 10—Syracuse, N. Y.—U. S. Court—Examiner Prichard: 
Finance 12773—Application of Skaneateles R. R. for certificate per- 
mitting abandonment of line extending from Skaneateles to Ska- 
neateles Junction, N. Y. 
June 11—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 
MC 2679, Sub. 2—Fort Neilson Express, Stillwater, N. Y., certificate 
to extend operations. 
June 11—Allentown, Pa.—Americus Hotel—Jt. Bd. 67: 
MC 62525, Sub. 2—F. T. Geroulo, Allentown, permit to extend opera 
tions. 
MC 101418—N. Stonozuk, Minersville, Pa., certificate. 


June 11—Baker, Ore.—City Hall—Examiner Kephart: 
MC 101411—E. A. Falen, Wilder, Ida., permit. 
June 11—Caribou, Me.—County Court—Jt. Bd. 115: 
MC 101084—W. Derosier, St. Agatha, Me., certificate. 
Mc 101277—J. Fitzherbert, Easton, Me., certificate. 
MC 96238—W. A. Mahaney, Mars Hill, Me., certificate. 
MC 101524—R. A. Sylvester, Mars Hill, Md., certificate. 
June 11—Columbus, O.—Public Utilities—Examiner Borroughs: 
MC 89706, Sub. 2—R. F. Eichenberger, Columbus, O., permit to extend 
operations. 
June 11—Fargo, N. D.—County Court—Jt. Bd. 24: 
MC 28132, Sub. 1-—Stephen Machine & Transfer Co., Stephen, Minn. 
certificate to extend operations. 
MC 101034—H. F. Logan, Beltrami, Minn., certificate. 
June 11—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 63127, Sub. 1—Kansas City & Leavenworth Transportation Co. 
Kansas City, Kan., certificate to extend operations. 


June 11—Memphis, Tenn.—U. S. Court—Examiner Bradford: 
MC 59239, Sub. 1—W. F. Couch, Junction City, Ark., permit to extend 
operations. 
June 11—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 78106, Sub. 1—Bowles Co., Inc., Newark, N. J., certificate. 
MC 94738, Sub. 1—Finck’s Flower Express, Bound Brook, N. Y., cer 
tificate to extend operations. 
June 11—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 2730, Sub. 1—Frasher Truck Co., San Jose, Calif., certificate t 
extend operations. 
June 11—Trenton, N. J.—State Comm.—Examiner Clifford: 
* MC F-1220—A. B. Crichton et al., lease, Crandon Trucking, Inc. 


June 11—Washington, D. C.—Examiner Glover: 
Fourth section application 18319—Citrus fruit, points in Florida 
New England points. 


June 12—Albany, N. Y.—Federal Bldg.—Examiner Cosby and Jt. Bé 
318: 
MC 52603—G. H. Campbell, Cambridge, N. Y., certificate or permit. 


June 12—Allentown, Pa.—Americus Hotel—Jt. Bd. 42: 
MC 1353, Sub. 2—Hummel Warehouse Trucking Co., Allentown, per 
mit to extend operations. 


June 12—Caribou, Me.—County Court—Jt. Bd. 115: 
MC 96239—R. H. Blanchard, Mars Hill, Me., certificate. 
MC 96240—C. S. Kinney, Mars Hill, Me., certificate. 
MC 96247—E. C. Boyd, Mars Hill, Me., certificate. 


June 12—Chicago, I!1.—Hotel Sherman—Examiner Disque: 
Ex Parte 72, Sub. 1—In the matter of regulations concerning clas 
of employes and subordinate officials to be included in term “em 
ploye’’ under the railway labor act. 


June 12—Dubuque, la.—U. S. Court—Examiner Prichard: 

Finance 12800—Application of trustee of C. & N. W. for certificalé 
permitting abandonment of lines in Jo Daviess county, III, and 
LaFayette county, Wis. 

June 12—Fargo, N. D.—County Court—Jt. Bd. 24: 
MC 101033—T. J. Clark, Callaway, Minn., certificate. 
MC 101494—Ada Cooperative Shipping Assn., Ada, Minn., certificate. 
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PEORIA GATEWAY — Always Open W e. | E R E 
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incac ef KOOP your eyes 
les to Ska | 
en, 0 the ball 
There are and will be plenty of distractions this year 
tend opers: but after all the job is to get whatever you are making 
to your customers promptly. 
Of course, there are lots of things that enter into this When plans for a convention, a sales meet- 
matter of delivery when your customers want it but the , er 
aaa ing, or for any kind of a get-together are 
point is that we can do an important bit for you. If, for . ; 
interchange, you will route your shipments via P. & P. under consideration, the first question is 
on U. Ry. and Peoria, Illinois, we will see to it that the usually ““Where shall we go?” 
oe to extend necessary interchange is made in the shortest possible ‘ ‘eR 
time and that you get the full benefit of the fast time that That is where the Illinois Central can help 
os the trunk lines make for you. you. We will gladly furnish complete infor- 
We know about the distractions, too, but the freight anaes about hotel accommodations, meet- 
must go through regardless of what Mr. Hitler, the ing rooms, amusements, and all other 
rtation Co 
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PEORIA AND PEKIN UNION RAILWAY 


Democrats, the Republicans and the Yankees (baseball) 
do. Our eyes are on our particular ball, your freight, 
and we are putting everything behind it, equipment and 
organization—everything we've got. So, why not set up 
a standing order. 


Ship via P. & P. U. Ry. 
and Peoria, Illinois 











essentials offered by the many ideal con- 
vention cities and resorts served by our 
railroad. 


Let an Illinois Central man help you 
with your convention plans. He will give 
you invaluable assistance in this and in all 
travel matters. 


Get in touch with your nearest Illinois 
Central office now or write 


and Jt. Bé OCK T ff J. V. LANIGAN 
= 
E F ST Tra IC Mana er Passenger Traffic Manager 
or permit pois . q Illinois Central System 
© s o © - . 
entown, pet Union Station, Peoria, Illinois 7 Conese 
Chicago, Illinois 
Switching Service Between: New Illinois Central travel innovations 
Peoria & Pekin Union Ry. Illinois Central R. R. include: Train-auto rental. To your desti- 
Alton R. R. illinois Terminal R. R. Co. nation in comfort and safety by train— 
erning class Atchison, Topeka & Santa Fe Ry. Inland Waterways Corp. rent an auto when you get there. Install- 
n term “em Chicago & North Western Ry. Minneapolis & St. Louis R. R ment plan travel. No money down for 
Chicago & Ilinois Midland Ry. as i 
tly linois Midland Ry ie i iii lit, Bite i railroad and Pullman tickets or all-expense 
ertificate 290, Burlington & Quincy R. R. alia th Ri tour—pay later in easy installments. 
-~d neh onl Chicayo, Rock Island & Pacific Ry. shed — - R. we 
ity, Ill., Cleve., Cin., Chicago & St. Louis Ry. Peoria Terminal R. R. 
(Peoria & Eastern) Toledo, Peoria & Western R. R. oe + 
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UNITED’S 


fast, frequent 
mainiliners 


SAVE TRAVEL TIME AT LOW FARES! 


* 















* * 


CHICAGO—NEW YORK 
3 hrs. 55 mins.—$44.95 


12 flights daily. Commuter service 
from Cleveland East and West. Chi- 
cago-Boston and Ghicago—-Washington, 


7 flights daily. 


NEW YORK—CALIFORNIA-SEATTLE 


Overnight sleeper and scenic daylight 
flights linking principal eastern and 
mid-west cities with every principal 
Pacific Coast city via Omaha, Denver 


and Salt Lake. 


SAN FRANCISCO—LOS ANGELES 
Only 2 hours 


12 flights daily including 7 non-stop 
Mainliner flights. 













SEATTLE —PORTLAND 
55 minutes—$15.88 round-trip 


7 commuter flights daily. 4 flights to 
San Francisco and Los Angeles. 






Ask the United representative in your 
city how United Air Lines can give you 
better travel service with economies 
you can figure in actual dollars. 


UNITED AIR LINES 


TRAFFIC WORLD 


June 12—Hartford, Conn.—Public Utilities Comm.—Examiner Haley: 

MC 2542, Sub. 1—Adley Express Co., Inc., New Haven, Conn., cer. 
tificate to extend operations. 

MC 88843, Sub. 1—H. Brown Moving Co., New Britain, Conn., cer. 
tificate to extend operations. 


June 12—Madison, Wis.—Public Service Comm.—Examiner Peterson: 
* MC 796 and Sub. 1—Universal Service, Inc., Janesville, Wis., cer. 
tificate or permit and to extend operations. 

June 12—Memphis, Tenn.—U. S. Court—Jt. Bd. 229: 

MC 96176—Jones & Shepard, Memphis, certificate. 
June 12—Miles City, Mont.—Elks Bldg.—Jt. Bd. 270: 

MC 101238—Powder River Bus Lines, Broadus, Mont., certificate. 
June 12—Newark, N. J.—U. S. Court—Examiner Clifford: 
* MC F-1225—Carlo Transportation Co., Inc., purchase, H. and S. Farfel, 
June 12—Spokane, Wash.—Davenport Hotel—Jt. Bds. 169 and 79: 

MC 101508—W. O. Murphy and Co., Spokane, Wash., certificate. 
June 12—Washington, D. C.—Argument: 

Ex Parte 72, Sub. 1—In the matter of regulations concerning class 
of employes and subordinate officials to be included within the 
term ‘‘employe’’ under the railway labor act (elevator employes— 
Hudson & Manhattan R. R. Co.). 

June 12—Washington, D. C.—Examiner Lyle: : 

Finance 12742—Application of Confluence & Oakland and B. & O. for 
certificate permitting abandonment of line extending from Con- 
fluence and Oakland Junction, Pa., to Kendall, Md. 

June 12—Washington, D. C.—Examiner Valentine: 

Fourth section application 18207—Petroleum and petroleum products 

to Omaha, Neb., Des Moines, Ia., and Winona, Minn. 
June 13—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 

1. & S. M-1000—Walsh Trucking Service, commodities, N. J., and 
M2. to H,.-z. 

1. & S. M-1001—Batteries, storage, wet, Kearny, N. J., to New York, 

June 13—Allentown, Pa.—Americus Hotel—Jt. Bd. 228: 

MC 24491, Sub. 1—R. Weaver, Jordan, Pa., certificate to extend op- 
erations. 

June 13—Anniston, Ala.—Federal Bldg.—Examiner Lyle: 

Finance 12811—Application of Ashland Ry. for certificate permitting 
abandonment of line extending from Pyriton to Ashland, in Clay 
county, Ala. 

June 13—Atlanta, Ga.—Atlanta-Biltmore Hotel—Examiner Esch: 

17000, Part 8—Rate structure investigation, cottonseed, its products, 
and related articles. 

June 13—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
* MC F-1189—Universal Cartage Co., purchase, Dixie Cartage Co. 
* MC F-1206—Universal Cartage Co., purchase, Globe Cartage Co. 
June 13—Caribou, Me.—County Court—Jt. Bd. 115: 

MC 101496—E. E. Sewell, Littleton, Me., certificate. 

MC 101499—E. D. Bradbury, Bridgewater, Me., certificate. 

MC 101410—W. C. DeMerchant, Tobique River, N. B., Can., certificate. 

MC 101417—Donald Greene, Mars Hill, Me., certificate. 

June 13—Columbus, O.—Public Utilities—Jt. Bds. 61 and 117: 
* MC 7792, Subs. 3 and 7—Penn-Ohio Coach Lines Co., Youngstown, 
O., certificate to extend operations. 


June 13—Greenville, Miss.—Greenville Hotel—Examiner Hendon: 
MC F-1208—Tri-State Transit Co. of Louisiana, Inc., purchase, W. 
B. King and J. L. McIntyre. 
June 13—Fargo, N. D.—County Court—Jt. Bd. 24: 
MC 101032—J. H. Moan, Lake Park, Minn., certificate. 
MC 101136—E. W. Baker, Ulen, Minn., certificate. 


June 13—Fresno, Calif.—Fresno Hotel—Jt. Bd. 75: 


MC 62313, Sub. 1—H. R. White, Lindsay, Calif., certificate to extend 
operations. 


June 13—Hartford, Conn.—Public Utilities Comm.—Examiner Haley: 
MC 2472, Sub. 1—Blake Motor Lines, Inc., Torrington, Conn., certlf- 
icate to extend operations. 
MC 87364, Sub. 1—D. Badolato, New Haven, Conn., certificate to ex- 
tend operations. 


June 13—Memphis, Tenn.—U. S. Court—Jt. Bd. 215: 
MC 1282, Sub. 1—Dixie Motor Express Co., Memphis, Tenn., certif 
icate to extend operations. 


June 13—Miles City, Mont.—Elks Bldg.—Examiner Corcoran: 
MC 65374, Sub. 1—Aasland Transfer, Forsyth, Mont., certificate t0 
extend operations. 


June 13—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 101453—Kerr Brothers, Spokane, Wash., certificate. 
MC 101261—H. LaShaw, Rockford, Wash., certificate. 
June 13—St. Cloud, Minn.—Hotel Breen—Jt. Bd. 145: 
MC 66788, Sub. 1—Raymond Bros. Motor Transportation, Inc., St 
Cloud, Minn., common carrier application. 
June 13—Washington, D. C.—Argument: 
1. & S. M-785—Boots and shoes, Baltimore and Harrisburg to N. C. 
June 14—Akron, O.—Portage Hotel—Examiner Werner: 
1. & S. M-882—Carbon black, Okla. and Texas to IIl., Mo. and Ohio. 
1. & S. M-883—Gas black, compressed, La., Okla. and Texas to Ohio 
* MC C-175—Gas black from southwestern origins to points in mit 
western and central territories. 
June 14—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 
MC 21846, Sub. 3—Sim’s Slate Service, Truthville, N. Y., certificate to 
extend operations. & 
MC 84460, Sub. 1—Balsam’s Taxi Service, Saranac Lake, N. Y., ¢& 
tificate to extend operations. 
June 14—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford 
* MC-F 1152—Hill Bus Co., purchase, Hudson Bus Transportation Co 


* MC-F 1222—Hudson Bus Transportation Co., control, De Lux: Coach 
Service Co., Inc, 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York's West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


eHigh safety standards—lJow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starretit-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 






WEY MUSTER... [ve brought your 
shjemtwt already -200 mes Ouermght/ 


2500 or 500, whatever the 
distance, super-swift Am Express flies 
3 miles a minute all the way. It’s 
tops for keeping stocks low—sales up 
—the modern time-saving way. Low 
rates. Complete, super-swift national 
and international coverage—2500 
miles overnight! For action, phone 
Raitway Express . . . Air Express 


Division. 





Raivway Express 
ACY. INC 





1473 






CLOSE-UP OF A 


Success Story 


from confidential records of a foreign trader 





OFTEN it’s getting there first that gets the business. No wonder 
Pan American’s fast Clipper Ships carry ever-increasing cargoes 
of samples—new merchandise, advance styles, latest product im- 
provements! Pan American International Air Express offers not 
only speed but also frequent schedules, plus the simplicity of the 
Airwaybill and faster customs clearance. In addition, for a small 
charge you can obtain full coverage insurance, and—in all but afew 


countries served—C. O. D. and charges collect 
Pree LY 


service. You can make all arrangements through 
the nearest Railway Express Agency office. 
LOOK HOW MUCH NEARER FOREIGN MARKETS ARE BY AIR EXPRESS 
Time by Air | Rate per Lb.* 


From To 


Brownsville 
Brownsville 
Miami . 
Miami . ‘ 
San Francisco 
Miami . “ Guayaquil . 
Brownsville . o 6 « | oe Gan 

Los Angeles... .. .|lima. or é 
Miami . — Buenos Aires . 
San Francisco Manila 


same day $ .26 
same day 53 
same day 69 
same day 79 
next day 93 
next day 1.04 
4 days 1.46 
4 days 1.88 
5 days 1.56 
5 days 2.00 
*Minimum, $1.00 


Mexico City 
Guatemala City . 
Maracaibo . 

Port of Spain . 
Honolulu 





BE PREPARED—Keep Pan American’s Air Express Tariff on hand. Copies 
obtainable from the nearest Railway Express Agency office, or write Pan 
American International Air Express Service, Chrysler Bldg., N. Y. C. 


PHAN AMERICAN 


rae 4 MEIRWAYS SYSTEM 


PASSENGERS - MAIL - EXPRESS 
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NORFOLK 


AND 


WESTERN 


RAILWAY 


Precision Transportation 


COPR,. IS40 N. & W, RY. 





It's a “sure strike” and “limit catch” 
when you specify Precision Transporta- 
tion, the unexcelled merchandise 
freight service of the Norfolk and West- 
ern Railway between the Midwest and 
the Virginias and Carolinas and be- 
tween the North and the South. Thous- 
ands of shippers throughout the coun- 
try, after “casting” about for a solution 
to their transportation needs, have 
found a “heavy creel” of transportation 


satisfaction in routing freight via the 
Norfolk and Western. 





TRAFFIC Wor} 


June 14—Caribou, Me.—County Ct.—Jt. Bd. 70: 
MC 28762, Sub. 1—Houlton Truck Express, Houlton, Me., certifi 
to extend operations. 


June 14—Caribou, Me.—County Court—Jt. Bd. 115: 
MC 96250—E. W. Collins, Mars Hill, Me., certificate. 
MC 96252—K. S. Libby, Blaine, Me., certificate, 

MC 101406—Cecil Beals, Blaine, Me., certificate. 


June 14—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 96197—Emmert Trucking, Chicago, certificate. 
MC 96198—S. Foy, Chicago, certificate. 


June 14—Charleston, W. Va.—Capitol Bldg.—Jt. Bd. 118: 
MC 66562, Sub. 182—Railway Express Agency, Inc., New York, cg 
tificate to extend operations. 
June 14—Fargo, N. D.—County Court—Jt. Bd. 24: 
MC 54830, Sub. 1—W. C. Brown, Napoleon, N. D., certificate to exter; 
operations. 
MC 89651, Sub. 1—H. Martinson, Rothsay, Minn., certificate to exten 
operations. 
June 14—Fresno, Calif.—Hotel Fresno—Jt. Bds. 75 and 11: 
MC 44498 and Sub. 1—J. B. Shropshire, Lindsay, Calif., certificate y 
permit and to extend operations. 


June 14—Hartford, Conn.—Public Utilities—Examiner Haley: 
MC 68123—L. Bruneau, West Haven, Conn., certificate or permit, 
MC 95744—Atlantic Transportation Co., Inc., New Haven, Conn., cer. 
tificate. 
June 14—Lincoln, Neb.—State Comm.—Examiner Dawson: 
1. & S. M-1061—All-freight from and to Lincoln and Omaha, Neb, 


June 14—Livingstone, Mont.—County Court—Jt. Bd. 123: 
MC 88635, Sub. 2—Swingle’s Motor Express, Silver Gate, Mont., cer 
tificate to extend operations. 
MC 100247, Sub. 1—G. W. Taber, Bozeman, Mont., permit to exteng 
operations. 


June 14—Philadelphia, Pa.—Hotel Adelphia—Examiner Flood: 
MC 39491, Sub. 1—Neibauer Bus Co., Philadelphia, certificate to e& 
tend operations. 
MC 101217—H. F. Massimo, Lansdowne, Pa., certificate. 


June 14—Richmond, Va.—Richmond Hotel—Examiner Lawton: 
1. & S. M-1047—Tobacco, unmanufactured, North Carolina to Ship 
man, Va. 


June 14—Spokane, Wash.—Davenport Hotel—Jt. Bds. 49 and 169: 
MC 1381, Sub. 2—North Idaho Auto Freight, Spokane, Wash., cer 
tificate to extend operations. 
MC 16639, Sub. 1—Stoddard Transfer & Fuel, Coeur d’Alene, Ida, 
certificate to extend operations. 


June 14—Tupelo, Miss.—Federal Bldg.—Jt. Bd. 110: 
* MC 35439—Paulk Truck Line, Tupelo, Miss. 
June 14—Washington, D. C.—Argument: 
27921 and Subs. 1 to 16, incl.—Southwark Manufacturing Co. vs, P-R 
S. L. et al. 
27612—Intrastate rates on whiting in New Jersey. 
25220—American Lime & Stone Co. vs. P. R. R. 
24757—Limestone Products Corp. of America vs. L. & H. R. et al. 
24432 and Subs. 1 and 2—Washington Building Lime Co. et al. 
A.C. &. RB. otal. 
June 14—Washington, D. C.—Examiner Vinskey: 
MC 101305—Baber’s Transfer, Alexandria, Va., certificate. 


June 15—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 
MC 73003, Sub. 1—A. C. Chaffee, Whitehall, N. Y., certificate to & 
tend operations. 


June 15—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
* MC-F 1215—J. Norman Marshall, purchase, J. & S. Motor Expres 
Inc. 
June 15—Charleston, W. V.—Capitol Bldg.—Examiner Borroughs: 
MC 17002, Sub. 3—Case Driveway, Inc., Huntington, W. Va., ¢é& 
tificate to extend operations. 


June 15—Chesterfield, S. C.—Federal Bldg.—Examiner Lyle: 
Finance 12653—Application of Charlotte, Monroe & Columbia for cer 
tificate permitting abandonment of its line extending from Jefle- 
son to McBee, in Chesterfield county, S. C. 


June 15—Chicago, Ii|.—Sherman Hotel—Jt. Bd. 21: 
MC 96199—Roskin Cartage, Chicago, certificate. 


June 15—Corpus Christi, Tex.—Plaza Hotel—Jt. Bd. 77: 
* MC F-1210—A. and R. Heldt, purchase, E. West. 


June 15—Grand Forks, N. D.—U. S. Court—Jt. Bd. 24: 
MC 101172—A. Morberg, Oslo, Minn., certificate. 


June 15—Hartford, Conn.—Public Utilities—Examiner Haley: 
MC 70165—J. A. Kimler, West Haven, Conn., certificate or permit. : 
MC 72750, Sub. 1—Benton’s Express, Stafford Springs, Conn., ¢ 
tificate to extend operations. 


June 15—Livingstone, Mont.—County Court—Jt. Bd. 269: 
MC 101232—I. J. McCoy, Gardiner, Mont., permit. 


June 15—Philadelphia, Pa.—Hotel Adelphia—Examiner Flood: 

MC 101097—M. F. Buggy, Philadelphia, permit. 

MC 101253—J. J. Connor, Glenolden, Pa., certificate. 
June 15—Spokane, Wash.—Davenport Hotel—Jt. Bd. 45: 

MC 100756, Sub. 3—J. J. Williams, Spokane, Wash., certificate to 

extend operations. 
June 15—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: a 
* MC 24836, Sub. 1—J. W. Kinzer, Albion, Wash., certificate to exte 
operations. 
June 17—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 

MC 39942—M. Vener Trucking Corp., Albany, certificate 0: permit. 
June 17—Boise, Ida.—Public Utilities—Jt. Bd. 6: a 
* MC 88756, Sub. 1—V. J. Hafer, Boise, Ida., permit to ex end ope! 

tions. 
* MC 101313—J. G. Duree, Caldwell, Ida., certificate. 
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NEW CONTAINER 
CUTS COSTS OF 
SHIPPING AND fie o) 
HANDLING 5 


OLD KEG 


Are you depriving ee | 
YOUR PRODUCTS v= . 


SAFE—ECONOMICAL ALL-BOUND BOXES 


of these advantages? 


@ Saving storage room, adding advertising value, reducing weight, lowering handling 
and shipping costs—are but a few of the benefits obtained by manufacturers of nails, 
screws, washers and other metal products when old type containers are replaced by the 
modern All-Bound Box. The one-piece All-Bound Box benefits both shippers and 


receivers. It is easily, quickly assembled—no nails or tape necessary—and it has high 
customer re-use value. 


Your products and your sales force are being penalized unnecessarily unless your 
shipping container provides maximum protection at the lowest possible cost. 


Numerous manufacturers of electrical, steel, chemical and ceramic products have | 
effected maximum shipping economy by using one or more types of General Box 
containers. Why not let a General Box engineer check over your present container? 
He may be able to make suggestions which will add materially to your profits. 


Write today. 








GENERAL BOX COMPANY 


General offices: 50 W. Illinois St., Chicago, Illinois 


District Offices and Plants: Brooklyn, Cincinnati, Detroit, Kansas City, Louisville, 
Milwaukee, New Orleans, Sheboygan, East St. Louis, Winchendon. 


Continental Div. Houston—Dallas 


ENJOY THE CONVENIENCE 
OF THE SERVICES AND 
FACILITIES OFFERED AT 


PORT HOUSTON 


Rapid handling of your shipments 
by competent and efficient freight 
handlers ready to serve your needs. 


J. Russell Wait 
Director of the Port 
Houston, Texas 
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G° on the new, streamlined, 

Diesel-powered ROCKY MOUN- 
TAIN ROCKET—latest type Pull- 
mans with roomettes, double bed- 
rooms, compartments and sections 
..- improved reclining seat Chair 
Cars with free pillows overnight... 
Diner-Cocktail Lounge . . . Observa- 
tion Car. Stewardess-Nurse Service. 
No Extra Fare. 


Ride the 
ROCKY 





Rock Island is the only railroad 
operating separate, direct lines and 
independent through service from 
Chicago to both Denver and Colo- 
rado Springs. 

Travel the Scenic Colorado Route 
to the GOLDEN GATE INTERNA- 
TIONAL EXPOSITION. Return by 
the Golden State Route on the de 
luxe GOLDEN STATE LIMITED or 
economy-luxury CALIFORNIAN. 


ALL TRAINS AIR-CONDITIONED 


Rock Island offers Escorted and independent All-Expense Tours to Colo. 
rado, Yellowstone, the Southwest, California and the Canadian Rockies. 


FAST THROUGH FREIGHT SERVICE 


Many trains carrying carload and less than carload shipments to and from 
the West, Northwest and Southwest. Free Pick-up 


and Delivery of less than carload freight. Merchan- 
dise cars between all important points. 





Fast, Dependable 


between NEW YORK © BOSTON ° 


UR 
EMALA ° HOND 
= NICARAGUA ° 


also WEST COAST PORTS of 






FREIGHT SERVICE 


GALVESTON e HOUSTON and $ 
and 


CUBA * JAMAICA * PANAMA, © Yo iricu HONDURAS 


CENTRA 
and MEXICO (transshipment at Cristobal) 











Rock 
Island 


a | 





AVANNAH 
w ORLEANS ¢ S 
8 s JOHN, N. B. 


e COLOMBIA ° COSTA RICA 


EL SALVADOR 
L and SOUTH AMERICA 





R. egular ‘Fizst Class PASSENGER SERVICE 


FROM NEW YORK AND NEW ORLEANS 
To Cuba, Jamaica, B.W.1I.; Colombia, S. A.; Panama Canal Zone; 
Costa Rica; Guatemala; Honduras, British Honduras. 


UNITED FRUIT COMPANY 


New York..... Pier 3, North River 
Chicago. .. .111 W. Washington St. 
San Francisco...... 1001 Fourth St. 


| eee Par Long Wharf 
Washington, D.C.. .1514KSt.,N.W. 
New Orleans. . . .321 St. Charles St. 
England. . Caribbean S.S. Agency Ltd., 


ee 


P.O. Box 11, Tunbridge Wells, Kent 
H. E. Kane & Co. 


GREAT WHITE FLEET 
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June 17—Brooklyn, N. Y.—Hotel St. George—Examiner Clifford: 
* MC F-1061—Sterling Express, Inc., purchase, C. & H. Motor Express, 
Inc. 
June 17—Butte, Mont.—U. S. Court—Jt. Bd. 82: 
MC 14037, Sub. 1—Daniel’s Auto Freight Lines, Butte, Mont., certif- 
icate to extend operations. 
June 17—Charleston, W. Va.—-Capitol Bldg.—Jt. Bd, 245: 
MC 30942, Sub. 2—Evans Line, Inc., Bluefield, W. Va., certificate to 
extend operations. 
June 17—Chesterfield, S. C.—Federal Bldg.—Examiner Lyle: 
Finance 12810—Application of receivers of property of Chesterfield 
& Lancaster for certificate permitting abandonment of line extend- 
ing from Cheraw to Pageland, in Chesterfield county, S. C. 


June 17—Chicago, Ii!.—Sherman Hotel—Jt. Bd. 21: 
MC 86528, Sub. 1—G. W. Waterman, Chicago, permit. 
MC 96196—F. Giocomo, Chicago, certificate. 
MC 8159, Sub. 2—Schappi Bus Line, Inc., Calumet City, Ill. 


June 17—Hartford, Conn.—Public Utilities Comm.—Examiner Haley: 
MC 92881, Sub. 1—Siegal’s Transportation Co., Hartford, certificate to 
extend operations. 
MC 94857, Sub. 1—Mercer & Dunbar, Inc., Hartford, Conn., certificate 
to extend operations. 


June 17—Hartford, Conn.—Public Utilities—Examiner Kassel: 
Ex Parte MC 22—New England motor carrier rates. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 
a | 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain -these special 


Statistical | HENRY J. SAUNDERS 








and Consulting Engineer, Statistical and 
A ting Analyst 
Cost Studies of euighe Costs and Traffic 
Analyses 644 Transportation Bldg. 


WASHINGTON, D. C. 


STRENGTH prus SHOWMANSHIP 


THE HINDE & DAUCH PAPER CO. 
CORRUGATED SHIPPING BOXES 


Factories in Principal Cities @ Executive Offices; Sandusky, Ohio 





TRAFFIC WORLD 


June 17—Hattiesburg, Miss.—Federal Bldg.—Jt. Bd. 97: 

* MC 895, Sub. 3—Crane Transportation Co., Mobile, Ala., certificate to 
extend operations. 

* MC 96014—H. & L. Delivery Service, Inc., Hattiesburg, Miss., cer. 
tificate. 


June 17—Lincoln, Neb.—State Comm.—Examiner Dawson: 
MC C-172—Canned goods, Colorado to Iowa and Nebraska points, 
1. & S. M-1052—-Canned goods, Colorado to Iowa and Nebraska, 


June 17—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 65883, Sub. 1—R-K Motors, Inc., Los Angeles, Calif., permit to 
extend operations. 


June 17—Los Angeles, Calif.—New Rosslyn Hotel—Examiner McCaslin: 
Ex Parte MC 36—Records of passenger brokers. 
Ex Parte MC 35—Exemption of casual, occasional or reciprocal trans- 
portation of passengers by motor vehicle. 


June 17—Lynchburg, Va.—U. S. Court—Examiner Esch: 
* 1. & S. 4792—Shoes, north Atlantic ports to south. 
* 1. & S. M-1080—Shoes, north Atlantic ports to south. 


June 17—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 73596—Ballard Storage & Transfer Co., St. Paul, Minn., certif- 
icate. 


June 17—Philadelphia, Pa.—Hotel Adelphia—Examiner Flood: 
MC 80738, Sub. 1—A B C Moving & Storage Co., Lansdowne, Pa., cer- 
tificate to extend operations. 
MC 95991—T. De Frehn, Clayton, N. J., permit. 


June 17—Spokane, Wash.—Davenport Hotel—Jt. Bd. 80: 
MC 28922, Sub. 1—Washington Auto Freight, Spokane, Wash., eer- 
tificate to extend operations. 


June 17—Spokane, Wash.—Davenport Hotel—Jt. Bd. 237: 
MC 100931—Williams Transfer, Nelson, B. C., Can. 


June 17—Washington, D. C.—Examiner Worthington: 
1. & S. 4779—Live stock to and from the south. 
28179—Farris & Co. et al. vs. A. C. L. et al. 
28289 and Sub. 1—Eastern Meat Packers Assn. et al. vs. A. & R. et al. 
28312—Louisville Livestock Exchange vs. A. G. S. et al. 
28365—Bourbon Stock Yard Co., Inc., et al. vs. A. G. S. et al. 
28372—Louisville Livestock Exchange vs. A. G. S. et al. 
28425—Louisville Board of Trade vs. A. G. S. et al. 
28450—Alabama Public Service Commission et al. vs. A. & R. et al. 
1. & S. 4761—Stocker live stock, south to Va., W. Va. and Md. 
1. & S. 4780—Livestock from and to the south. 
1. & S. 4781 and |. & S. 4782—Live stock, south to east. 
Fourth section application 18114—Live stock from and to points in 
the south. 
June 17—Washington, D. C.—Argument: 
Ex Parte MC 23—Ia.-Ill.-eastern Kan.-Mo.-eastern Neb. motor carrier 
rates: 
June 17—Washington, D. C.—Examiner Vinskey: 
1. & S. M-1067—Iron and steel Aliquippa and Pittsburgh to Baltimore. 


June 17—Williston, N. D.—Federal Bldg.—Examiner Messer: 
MC 63513, Sub. 9—Northern Truck Line, Inc., Williston, N. D., cer- 
tificate to extend operations. 


June 18—Akron, O.—Portage Hotel—Examiner Werner: 
McC 10955—Renner Motor Lines, Barberton, O., certificate or permit. 


June 18—Albany, N. Y.—Federal Bldg.—Examiner Cosby: 
MC 32411, Sub. 1—Woodin’s Express, Troy, N. Y. 
MC 28467—C. Di Blasio, Ballston Spa, N. Y., certificate. 


June 18—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1057—Tobacco, S. C., to Charleston, Savannah and Wil- 
mington. 
June 18—Boise, Ida.—Boise Hotel—Examiner Olentine: 
1. & S. M-1059—Petroleum, Columbia River ports to Idaho and Oregon. 


June 18—Boise, Ida.—Public Utilities—Jt. Bd. 6: 

* MC 30826, Sub. 1—R. Belknap, Payette, Ida., permit to extend op- 

erations. 

June 18—Brooklyn, N. Y.—Hotel St. George—Examiner Haley: 

MC 12205—G. Neary, New York, N. Y. 
MC 72966—Independent Warehouses, Inc., New York, N. Y. 

June 18—Charleston, W. Va.—Capitol Bldg.—Examiner Borroughs: 
MC 20927—Citizens Transfer & Storage Co., Parkersburg, W. Va., céel- 

tificate or permit. 

June 18—Chicago, I!l.—Sherman Hotel—Jt. Bd. 21: 

MC 100960—Rifkin Cartage Co., Chicago, certificate. 

* MC 2844, Sub. 2—Chicago & Calumet District Transit Co., Inc., Ham- 

mond, Ind., certificate to extend operations. 

June 18—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 

1. & S. M-10483—Wool, Nebraska, South Dakota and Wyoming to Twin 
Cities. 

June 18—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 

* MC 75839, Sub. 3—Magee Truck Lines, Inc., Jackson, Miss., certif- 

icate to extend operations. 
June 18—Philadelphia, Pa.—Hotel Adelphia—Examiner Flood: * 
MC 100264, Sub. 1—Annello Bus Lines, Landisville, N. J. erm 
MC 101287—C. G. Fletcher, Philadelphia, permit. 
June 18—Washington, D. C.—Examiner Wilkins: d profits. 
Fourth section application 14986, 14635, 14693, 14812, 14813, 14947, 14989, 
15001, 15012, 15140 and 15242—Petroleum from and to south and from 
southwest. 

Fourth section application 15474—Gasoline, water-and-rail, to points in 
the south. 

Fourth section applications 15458, 15820 and 16556—Gasoline and other 
petroleum products from trunk line territory to the south. 

Fourth section applications 16910 and 18074—Petroleum and its prod- 
ucts from Memphis, Tenn. 

Fourth section application 16993—Petroleum and petroleum products 
to the south. 

Fourth section application 17826—Petroleum products from Maitland, 

Ohio. 














ttin 


